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870 19 Managerial Accounting
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P194A The following data were taken from the records of Clarkson Company for the

iscal year ended June 30, 2017.

Raw Materials

Inventory 7116 § 48,000
Raw Materials

Inventory 63017 39,600
Finished Goods

Inventory 7/1/16 96,000
Finished Goods

Inventory 653017 75,900
Workin Process

Inventory 7116 19,500
Work in Process

Inventory 63017 18,600
Direet Labor 139250
Indirect Labor 24460
Accounts Receivable 27,000
Instructions

Factory Insurance. s 4600
Factory Machinery

Depreciation 16000
Factory Utiliies 27,600
Office Ulites Expense ses0
Sales Revenue. 534000
Sales Discounts 4200
Plant Manager’s Salary. 58000
Factory Property Taxes 9600
Factory Repairs 1,400
Raw Materials Purchases 96,400
Cash 32000

(a) Prepare a cost of goods manufactured schedule. (Assume all raw materials used were

direct materials)

(8) Prepare an income statement through gross profit
(©) Prepare the current assetssection of the balance sheet at June 30, 2017.
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Prepare enties in ajoborder  P20-3A Case Inc. is a construction company specializing in custom patios. The patios are
costsstem and costof s constructed of concrete, brick, Aberglass,and lumber, depending upon customer preference.
mafactured schedule On Junc 1, 2017, the generalledger for Case Inc. contains the following data
mnary Raw Materials Inventory  $4200  Manufacturing Overhead Applied  $32,640
Workin Process Inventory  $5.540  Manufacturing Overhead Incurred  $31,650

[P0
1

Subsidiary data for Work in Process Inventory on June 1 are as follows.

Job Cost Sheets
Customer Job

Cost Element Rodgers | Stevens  Limton

Direet materials S 600 Ss0 50

Direet labor 320 40 580

Manufseturing overhesd 400 75 75

320 Fo13 205

During June, raw materials purchased on account were $4,900, and all wages were
paid. Additional overhead costs consisted of depreciation on equipment $900 and miscel-

lancous costs of $400 incurred on account.

A summary of material requisition slps and time ickets for June showws the following.

Customer Job  Materials Requisition Slips  Time Tickets

Rodgers 5 800 850
Koss 2000 00
Stevens 00 360
Linton 1300 1,200
Rodgers 300 390

%900 3600
Genersluse: 1500 1200

6400 $2.800

Overhead was charged o jobs at the same rate of $1.25 per dolar of direct abor cost.
‘The patios for customers Rodgers, Stevens, and Linton were completed during June and

sold for a total of $18,900. Each customer paid in ull.

Instructions

(a) Journalizethe June transactions: (1) for purchase of raw materials, factory labor costs
incurred, and manufacturing overhead costs incurred; (2) assignment of direct materials,
Iabor, and overhead to production; and (3) completion of jobs and sale of goods.

(5) Post the entrics to Work in Process Inventory.
(©) Reconcile the balance in Wark in Process Inventory with the costs of unfinished jobs.
(@) Prepare a cost of goods manufactured schedule for June.

P20-4A Agassi Company uses a job order cost system in cach of its three manufactur-
ing departments. Manufacturing overhead is apphed to jobs on the basis of direct lsbor-
cost in Department D, direct labor hours in Department E, and machine hours in

Problems:setA 911

@ Costof goots
manufacured $14740

Computepredetermined.
everhead rate, apply
verhead,and cueulae

Department K. under o xerapplied
In establishing the predetermincd overhead rates for 2017, the following estimates 7
were made for the year. 035
Department
0 E 3
Manufacturing overhead  $1200000  S1500000  $900,000
Direct Iabor costs SIS00000  S1250000 5450000
Direct Iabor hours 100,000 500 40000
Machine hours 400000 S00000 120000
During January, thejob cost sheets showed the following costs and production data
Department
) E
Dircet materials used §0000 126000 78000
Dircct labor costs $120000  $10000 537500
Manufacturing overhead incurred  § 99,000 $124000  $79,000
Dircct labor hours 5000 11000 3500
Machine hours 3400 4500 10400
Instructions
(@) Compute the predetermined overhead rate for cach department. @ 80%.512.5750
(6) Compute the total manufacturing coss assigned 1o jobs in January in cach depart. (1) $356000 £368.000
ment s193500

(©) Compute the under- or overapplied overhead for each depastment at January 31

) 53,00, 518000, 81,000
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E15:3 Trak Corporation incurred the following costs while manufacturing is bicycles.

Bicycle components $100,000  Advertising expense. 345000
Depreciation on plant 60,000 Property taxes on plant 14000
Property taxes on store 7500 Delivery expense 21,000
Labor costs of assembly line workers 110,000 Sales commissions 35,000
Factory supplis used. 13000 Salaries paid to sales clerks 50,000
Instructions

(a) Identify cach of the above costs as direct materials, direct abor, manufacturing over-
head, or period costs.
(6) Explain the basic difference in accounting for product costs and period costs.
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£15-8 Lopez Corporation incurred the following costs while manufacturing itsproduct

Materials used in product $120000
Depreciation on plant 0,000
Property taxes on store. 7500
Labor costs of assembly-ine.

workers 110000
Factory supplics used. 23,000

Advertising expense:
Property taxes on plant
Delivery expense.

Sales commissions.
Salaries paid to sales

45,000
14000
21,000
35,000

50,000

Work in process inventory was $12,000 at January 1 and $15,500 at December 31. Finished

goods imventory was $60,000 at January 1 and $45,600 at December 31

Instructions
(s) Compute cost of goods manufactured.
15 Commpint oot oF galé o5l

Computecos of goods
manactured and sold

o3
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[ ProBLEMS: SET A

Classfy manfacuring costs P18-1A Ohino Company specializes in manufacturing a unique model of bicycle helmet.
o diffenscaegores and. The model is well accepted by consumers, and the company has enough orders to keep the

compuae the i st factory production at 10,000 helmets per month (80%of i full capacity). Ohno’s monthly
w3 manufacturing cost and other expense data are as follows.
Rent o factory equipment. s11.000
Insurance on factory buiding 1,500
Raw materials (plastis, polystyrene, etc) 75,000
Utlity costs for factory %00
Suppliesfor genera office 300
Wages for assembly line workers 58,000
Deprecation on office cquipment 00
Miscellancous materals (slue, thread, tc) 1,100
Factory manager’s salary 5700
Property taxeson factory buiding 00
Advertisng for helmets 14,000
Sales commissions 10000
Deprecation on factory building 1,500
Probiems:set A 869
Instructions
(@) Prepare an answer sheet with the following column headings. @ oM $75000
oL 558000
... ... S MO 522100
Cost  Direct  Direct  Manufacturing  Period g g
Hom  Materials  Labor  _Overhead Conts

Entercach costitem on your answer sheet, lacing the dollar amount under the appro-
priste headings. Tota the dollar amounts in cach of the colums.
(5) Compute the cost to produce ane helmet




