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Rounds and Matchings: The experiment sets up markets that are open for a number of rounds. Note: You will be matched with the same
3 other people in all rounds.

Interdependence: The decisions that you and the 3 other people make will determine your earnings.

Effort Dedisions: Both you and the other 3 people are engaged in harvesting a resource (e.g. fish) in the same area, and you will begin by
choosing a resource extraction effort. You cannot see the others' efforts while choosing yours, and vice versa.

Harvest: The total value of the resource harvested depends on the sum of your effort and the 3 other efforts. Your share of that harvest
value equals your effort as a fraction of the total effort (yours plus the 3 other efforts).
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« Example: If you and the 3 other people each choose an efforts of 1, and if the harvest is worth $1.00, then you have 1/4 of the total effort
and your part of the harvest is worth $0.25. The actual values in the experiment will be larger, as explained below.

« Alternative Use of Effort: Your resource extraction effort decision must between (and including) 0.00 and 25.00. Think of it this way: each
round you have an endowment of up to 25.00 units of effort, some of which can be exerted in harvesting the resource. Units NOT used in
this manner earn an amount of $5.00 each. Thus each unit used in resource extraction will entail a cost of $5.00. So your total earnings
from effort NOT used in resource extraction are calculated as the product of (25.00 - your effort decision) and $5.00. There is no need to

choose integer amounts, use decimals to indicate partial units.
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« Actual Harvest Values: The harvest value depends on total effort. You will leam the total effort and harvest value at the end of each
round, and in this way, you will gain a better understanding of possible harvest values. When total efforts are relatively low, increases in
total effort will raise harvest values, but when total efforts are relatively high, increases in total effort will tend to reduce harvest value,

due to overuse.
« Calculations: Your eamings for a round are the sum of 1) your share of the harvest value, and 2) your earnings of $5.00 for each unit of

effort NOT used on resource extraction.
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Please use the mouse button to select the best answer.
Question 1: You have 25.00 units of effort and each unit NOT allocated to resource extraction ears $5.00. If you allocate X units to resource
extraction, your earnings will be:

a) $5.00 times X pius your share of the harvest value.

b) $5.00 times (25.00 - X) plus your share of the harvest value.

Question 2: If you increase your resource extraction effort and the other people in your group do not increase theirs, then
a) your harvest value goes up, and your earnings from effort not allocated to resource extraction go down.
© b) your share of the harvest goes up, and your earnings from effort not allocated to resource extraction go down.
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Question 1: You have 25.00 units of effort and each unit NOT allocated to resource extraction earns $5.00. If you allocate X units to resource
extraction, your earnings will be:

© (a) $5.00 times X plus your share of the harvest value.

(b) $5.00 times (25.00 - X) plus your share of the harvest value.

Your answer, (b) is Correct. You earn $5.00 on each of the 25.00 units NOT allocated to resource extraction.

Question 2: If you increase your resource extraction effort and the other people in your group do not increase theirs, then
(a) your harvest value goes up, and your eamings from effort not allocated to resource extraction go down.

o (b) your share of the harvest goes up, and your earnings from effort not allocated to resource extraction go down.
Your answer, (b) is Correct. The harvest value may go down if total effort is too high, but the share of this value will go up.
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Matchings: Please remember that you will be matched with the same 3 people in all rounds.
Efforts and Harvest: All people will begin a round by choosing a number or “effort” between and including 0.00 and 25.00. The total
harvest value depends on the sum of all efforts (including you own). Your share of the harvest value is your share of total effort (including
your own).

Earnings: Your earnings for a round are calculated by adding 1) your share of the harvest value for that round, and 2) your earnings from
non-extraction activities, i.e. the amount $5.00 times the number of units of effort NOT allocated to resource extraction.

« Rounds: There will be a number of rounds, and you are matched with the same people in all rounds. If you have a question now, please

raise your hand.

Finished with Instructions
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