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Investment and Diversification

Mutual funds
A mutual fund is an investment pool comprised of
different securities such as stocks, bonds, and money
market investments. Mutual funds are overseen by
money managers who invest the fund’s capital to try
to produce income for investors.

Mutual funds have become popular investing vehicles
for several reasons: they are professionally managed
so individual investors don't have to pick individual
investments that make up a mutual fund, they are
diversified with a range of companies and industries,
the initial investment is low making it easier to start
investing, and there is no set time an investment must

be held so thy fairly liquid.
e held so they are fairly liqui S
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Investment and Diversification

Many individuals struggle when it comes to investing.
However, it does not have to be as difficult as we might
first believe. Below are the major types of non-
retirement investments that are commonly included in
aninvestment portfolio.

Stocks
Stocks are a type of security that signifies ownership in
a company. Publically held companies are most
commonly traded on the NYSE or the NASDAQ
exchanges. Investing in stocks is a gamble, as you are
betting the stock price will rise and or that the
company pays dividends. Because of the risks involved,
stocks typically offer a higher return. However, there is
no guarantee of a return on the original investment.

Beginners’ Guide to
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Bond Basics: How to Trade Bonds

Bonds

Bonds are a debt investment where
investors loan money to a corporation or the
government for a defined period of time at a
variable or fixed interest rate. Bonds are
used by companies, municipalities, states
and governments to raise money and
finance a variety of projects and activities.
Investing in bonds is a way to diversify your
portfolio and they tend to be a lot less
Volatile than stocks. However, less risk also
means bonds will most likely have a lower
return. Most often, bonds pay interest
semiannually which provides a predictable
income stream. Many people invest in
bonds to receive this expected interest
income and also to preserve their capital
investment.
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Real estate

Real estate properties that generate rental
income and profit through price appreciation
are often solid investments for those who
like to work to renovate and/or improve
them. This type of investment may provide
tax benefits, but it can also be time
consuming and there can be some intense
labor required that the investor may not be
able to complete on his or her own. There is
a lot to consider and understanding a good
deal is important.

How to Invest in Real Estate: An

Introduction - 10 Lethal Real Estate Investing
Mistakes

Diversification
A completed balance sheet can be used to break individual assets into more detail and calculate how
much money is divided between stock, bonds, and real estate. While there is no set percentage that
should be in any one category, the general rule is to keep investments spread between higher and
lower risk instruments and to move to a larger number of lower risk investment as a person gets older.
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Learn More Now!

10 lethal real estate investing mistakesLinks to an external site.
« This resource will help you to learn more about investing in real estate.

10 things you absolutely need to know about stocksLinks to an external site.
« This article provides a primer on the basics the average person should know
about investing.

Bond basics: How to trade bondsLinks to an external site.
« This will help you learn more details about bonds and the bond market.

Effective investment diversification is not as simple as most thinkLinks to
an external site.

« This article looks at diversification as a process aimed at improving the
predictability of your investment returns.

Five basics you should definitely know about the stock marketLinks to an
external site.
« This article seeks to demystify the sotck market for the everyday investor.

How to invest in real estate: An introductionLinks to an external site.
« This resource will help you to learn more about investing in real estate.

Investing basics: Diversification for dummiesLinks to an external site.

« A lot of investors think diversification is owning a lot of stocks, and that's not
wrong on the face of it. But let's start with a simpler metaphor: Don't put all your
eggs in one basket.

Mutual fundsLinks to an external site.

* Mutual funds have become popular investing vehicles. This webpage from the
U.S. Securities and Exchange Commission website provides more detailed
information to help you invest wisely.
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Links to an external site.
« A lot of investors think diversification is owning a lot of stocks, and that's not
wrong on the face of it. But let's start with a simpler metaphor: Don't put all your
eggs in one basket.

Mutual fundsLinks to an external site

* Mutual funds have become popular investing vehicles. This webpage from the
U.S. Securities and Exchange Commission website provides more detailed
information to help you invest wisely.

What is the “Rule of 72”7 Links to an external site.
* The “Rule of 72" is one of the formulas that can be used for estimation in
S.M.A.R.T goal setting. This article provides an example of how it works.




