urposes The followmg selected costs ‘were 1ncurred in December the low point of acthlty,k
ons: -of ore were extracted:

2. Total cost for 1650 tons:
$823,500

Holirs of - E S Mamtenance
Maintenance Service S Costs Lo
520 0
490 ...
300 s
500 ...




cturing facilities to ne
e costs are expected to avi 8pe ‘annual fixed costs
llowing require

r sales neededito doublc
d States

30% cormr
., salesarca




apter7 CosWqum'e{Prqfit Analysis

. Assume that Plan B is under considerat

- "a. - ‘Compare P]an
results. -

because Consolidated’s cus
sideration: :

~ PlnA:
~ Plan B:

1 occurred during year 2 w
rcentage decreas

' erendipity Sound,. ianufactures and sells compact discs. Price:and cost data are as f

: Sellmg pnce per-unit (package of two CDs)
ariable costs per unlt ) ;

. ‘Difect material
-Direct Iabor L
‘Manufacturing-overhead ..

Selling expenises ...

.+ Total variable co
nnual fixed costs:
Manufacturing overhead

Selling and administr[étlve
Total fixed costs ..

* Foretasted annual sales volume {120,000 units}

‘I the following requiréments, ignore in

arn $260,0007




