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Datermine the amount of sales (units) that wiould be necessary under

EreskEvan Salss Under Prasant and Propossd Conditons

Dby Company, opsrating st full czpacty, zold 74,250 units 3t 2 prics of $114 par unit during the current year 1= in
ol

& statemant for the currant year s 32

sales 58,464,500
Cost of goods sold 480,000
Gross profit 4,284,500
Expenses:

Selling expenses 52,050,000

Administrative expenses 2,090,000

Total expanses 480,000
Incoms from parations 510,500
Variable Fixed
Cost of goods sold 0% 0%
Sellng expenses 7% 2%
::::::"“ s0% s0%

Management
$68,400, bus

nsidering = plant
11t sffact the relationshia b

ansion program that willparmit an increas of $684,

in yearly sales. The expansion will increase fixed costs by
a0 sales and varizble cost,

Required:
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1. Datermine the total variable costs and the totalfxed costs for the current year, Entar the final answers rounded to the nearast dollar.

Tt varabecosts [ —

Tt e cnts: F —

2. Dstaming (o) the uit variablecost and () th urit coriuton marginfrthecurant year: Enter th inal s eunded ot decimal places
Unit el cost F

unt cneen g o

5. Comput thebrskcavn sls (unis) frth crent year. Enter the final anwrsrounded o th neaest ol umber

[—

4. Comput the brskcavn sls (unis) undrth ropose srogramforthe fllving year,Eter the final ansars rundad o th nearet hlerumber,

5. Datermine the amount of sales (units) that would be nscassary under the proposed program to raalize the $104,500 of income from operations that vias
carned in the current year. Entar the final answers rounded to the nearest whola number.

L

7. 1Fthe proposal s accepted and sales remain at the current level, what vl the income or loss from operations be for the following year? Enter the final
ansuier roundad 2 the nesrst dollsr
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5. Based on the data given, Hould you racommend accepting the proposal?

. In favor of the propasal becauss of the reduction n bres-aven paint.
b In favor of the proposal bacause of the possibity of increasing income from operations.

. In favor of the progossl bacauss of the incresss in braak-sven paint

& Rejactthe proposal bacause f futurs ssles ramsin st the currant level, the income from cpsrations vl inzressa,

= Rejactthe proposal because the sales necessary to maintain the currant income from operations would be below the current year sales.

Chooss the corrs





