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7KLV�SXEOLFDWLRQ�PD\�QRW�EH�WUDQVPLWWHG��SKRWRFRSLHG��GLJLWL]HG��RU�RWKHUZLVH�UHSURGXFHG�LQ�DQ\�IRUP�RU�E\�DQ\�PHDQV�ZLWKRXW�WKH�
SHUPLVVLRQ� RI� WKH� FRS\ULJKW� KROGHU�� 5HSURGXFWLRQ� RI� WKLV� PDWHULDO� LV� QRW� FRYHUHG� XQGHU� DXWKRUL]DWLRQ� E\� DQ\� UHSURGXFWLRQ� ULJKWV�
RUJDQL]DWLRQ��7R�RUGHU�FRSLHV�RU�UHTXHVW�SHUPLVVLRQ�WR�UHSURGXFH�PDWHULDOV��FRQWDFW�,YH\�3XEOLVKLQJ��,YH\�%XVLQHVV�6FKRRO��:HVWHUQ�
8QLYHUVLW\��/RQGRQ��2QWDULR��&DQDGD��1�*��1����W�����������������H��FDVHV#LYH\�FD��ZZZ�LYH\FDVHV�FRP��

&RS\ULJKW���������5LFKDUG�,YH\�6FKRRO�RI�%XVLQHVV�)RXQGDWLRQ 9HUVLRQ������������

)LQDQFLDO� VHUYLFHV� >DUH@� LQ� DQ� HUD� RI� XQSUHFHGHQWHG� LQQRYDWLRQ��:H� DUH� VHHLQJ� ILQWHFKV� WDNLQJ�
DGYDQWDJH�RI�PDQ\�WUDQVIRUPDWLRQDO�WHFKQRORJLHV�VXFK�DV�DSSOLHG�GDWD�DQDO\WLFV�DQG�EORFNFKDLQ��
6FRWLDEDQN� LV� VHHNLQJ� RXW� SDUWQHUVKLSV� LQ� WKH� JOREDO� LQQRYDWLRQ� HFRV\VWHP� LQ� RUGHU� WR� FUHDWH�
ZRUOG�FODVV�FXVWRPHU�GULYHQ�VROXWLRQV��

-HII�0DUVKDOO��KHDG�RI�'LJLWDO�%DQNLQJ�&DQDGD��'HFHPEHU����������

,Q�)HEUXDU\�������.HYLQ�6WHZDUW��6FRWLDEDQN¶V�YLFH�SUHVLGHQW��GLJLWDO�HQDEOHPHQW��ZDV�VLWWLQJ�LQ�KLV�RIILFH�
DW�6FRWLDEDQN¶V�'LJLWDO�)DFWRU\�LQ�GRZQWRZQ�7RURQWR��6WHZDUW�ZDV�UHIOHFWLQJ�RQ�KLV�UHFHQW�LQWURGXFWLRQ�WR�
WKH� ILQDQFLDO� WHFKQRORJ\� �ILQWHFK�� FRPSDQ\� .DEEDJH� ,QF�� �.DEEDJH��� DQG� RQ� KRZ� VXFFHVVIXOO\� WKH�
SDUWQHUVKLS�ZDV� SURJUHVVLQJ�� 6WHZDUW�ZDV� FRQVLGHULQJ�ZKDW� RSSRUWXQLWLHV� WKH� EDQN� VKRXOG� SXUVXH� QH[W��
VSHFLILFDOO\�LQ�WKH�DUHD�RI�EORFNFKDLQ���

$FFRUGLQJ� WR� -HUHP\� 3DOODQW�� 6FRWLDEDQN¶V� YLFH�SUHVLGHQW�� UHWDLO� DQG� VPDOO� EXVLQHVV� SURGXFWV�� ³WKH�
.DEEDJH�SDUWQHUVKLS�KDV�KHOSHG�XV�DGGUHVV�JDSV�LQ�ERWK�&DQDGD�DQG�0H[LFR�E\�GLJLWL]LQJ�VPDOO�EXVLQHVV�
OHQGLQJ� WR�FRQYHUW� LW� WR�EH�PRUH�FRVW�HIIHFWLYH�ZLWK�D�VXSHULRU�FXVWRPHU�H[SHULHQFH�´�,W�DOVR�SURYLGHG�D�
YHU\�YDOXDEOH�OHDUQLQJ�H[SHULHQFH�IRU�WKH�GLJLWDO�EDQNLQJ�OHDGHUVKLS�WR�XVH�DV�D�PRGHO���

7KH� 6FRWLDEDQN±.DEEDJH� SDUWQHUVKLS� SURYLGHG� D� YDOXDEOH� JXLGHOLQH� IRU� IXWXUH� SDUWQHUVKLSV�� $W� WKH�
SDUWQHUVKLS¶V� ODXQFK�� -DPHV� 2¶6XOOLYDQ�� JURXS� KHDG� RI� &DQDGLDQ� EDQNLQJ� DW� 6FRWLDEDQN�� VDLG� WKDW� WKH�
SDUWQHUVKLS�ZLWK�.DEEDJH� VHW� ³DQ� H[DPSOH�RI�KRZ�EDQNV� DQG� ILQWHFKV� DUH�ZRUNLQJ� WRJHWKHU� WR�SURYLGH�
FXVWRPHUV�ZLWK�D�EHWWHU�EDQNLQJ�H[SHULHQFH�´�6FRWLDEDQN¶V�WRS�PDQDJHPHQW�FHUWDLQO\�DVSLUHG�WR�UHSOLFDWH�
WKLV�VXFFHVV�VWRU\�LQ�RWKHU�VHFWRUV�DQG�JHRJUDSKLF�PDUNHWV��

+LVWRULFDOO\�� VPDOO� EXVLQHVV� OHQGLQJ� ZDV� FKDOOHQJLQJ� IRU� EDQNV� ZRUOGZLGH�� %DQNV� GHYHORSHG� UREXVW�
GHSRVLW� DQG�FDVK�PDQDJHPHQW�YDOXH�SURSRVLWLRQV� IRU� VPDOO� EXVLQHVVHV�EXW�ZHUH�QRW� OHQGLQJ� WR� WKHP�DV�
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IUHTXHQWO\��� )RU� H[DPSOH�� LQ�&DQDGD�� VPDOO� EXVLQHVVHV� HPSOR\HG�PRUH� WKDQ� ����PLOOLRQ�&DQDGLDQV� DQG�
UHSUHVHQWHG������SHU�FHQW�RI�HPSOR\HUV��KRZHYHU��ERUURZLQJ�KDG�EHHQ�IDOOLQJ�FRQWLQXRXVO\�VLQFH�WKH�ILUVW�
TXDUWHU�RI��������,W�ZDV�HVWLPDWHG�WKDW�PRUH�WKDQ����SHU�FHQW�RI�&DQDGLDQV�ILQDQFHG�WKHLU�EXVLQHVVHV�XVLQJ�
SHUVRQDO�ILQDQFLQJ�EHFDXVH�RI�WKHLU�ODFN�RI�FUHGLW�KLVWRU\�RU�FROODWHUDO�WR�VHFXUH�D�ORDQ��

7KH� VLWXDWLRQ�ZDV� FRPSDUDEOH� LQ� RWKHU� FRXQWULHV� VXFK� DV�0H[LFR��ZKHUH� 6FRWLDEDQN� KDG� HVWDEOLVKHG� D�
VWURQJ�SUHVHQFH��,Q�0H[LFR��VPDOO�EXVLQHVVHV�DFFRXQWHG�IRU����SHU�FHQW�RI�WKH�FRXQWU\¶V�JURVV�GRPHVWLF�
SURGXFW�LQ�������EXW�RYHU����SHU�FHQW�RI�WKH�ILYH�PLOOLRQ�HQWHUSULVHV�ZHUH�VPDOO�EXVLQHVVHV��DFFRUGLQJ�WR�
WKH� 1DWLRQDO� ,QVWLWXWH� RI� 6WDWLVWLFV� DQG� *HRJUDSK\��� 2QO\� ��� SHU� FHQW� RI� WKH� VPDOO� EXVLQHVVHV� LQ� WKDW�
FRXQWU\�ZHUH�JUDQWHG� ORDQV�IURP�ILQDQFLDO� LQVWLWXWLRQV��DQG�RQO\���SHU�FHQW�RI�PHGLXP�VL]HG�EXVLQHVVHV�
UHFHLYHG�ORDQV��0H[LFR¶V�ILJXUHV�ZHUH�PXFK�ORZHU�WKDQ�%UD]LO¶V�����SHU�FHQW�RI�VPDOO�EXVLQHVVHV�DQG����
SHU� FHQW� RI�PHGLXP�VL]HG� EXVLQHVVHV�� DQG�&KLOH¶V� ���� SHU� FHQW� RI� VPDOO� EXVLQHVVHV� DQG� ��� SHU� FHQW� RI�
PHGLXP�VL]HG�EXVLQHVVHV���

7UDGLWLRQDOO\��ZKHQ�6FRWLDEDQN�LVVXHG�ORDQV�WR�VPDOO�EXVLQHVVHV��WKH�EDQN�UHOLHG�RQ�SDSHU�EDVHG�PDQXDO�
DGMXGLFDWLRQV� DQG� RIWHQ� WRRN� D�ZHHN� WR� SURFHVV� WKH� ORDQ�� 7KH� EDQN� DOVR� WHQGHG� WR� WDUJHW� ODUJHU� ORDQV��
+RZHYHU��LQ�0H[LFR��WKLV�H[FOXGHG�D�ODUJH�QXPEHU�RI�DSSOLFDWLRQV��DFFRUGLQJ�WR�6WHZDUW��

,Q�DGGLWLRQ��DOWKRXJK� WKH�FRXQWU\�KDG�D�FUHGLW�EXUHDX��³LW�GLG�QRW�FRQWDLQ�D� ORW�RI� LQIRUPDWLRQ�RQ�VPDOO�
EXVLQHVVHV�´�6WHZDUW�QRWHG��$VVHVVLQJ�FUHGLW� ULVN� LQ�GHYHORSLQJ�FRXQWULHV�VXFK�DV�0H[LFR�ZDV�GLIILFXOW��
FDXVLQJ�LQIRUPDWLRQ�DV\PPHWU\�WKDW�FRXOG�KLQGHU�D�EDQN¶V�DELOLW\�WR�OHQG���7KHVH�FKDOOHQJHV�PDGH�VPDOO�
EXVLQHVV�DQ�DWWUDFWLYH�PDUNHW�IRU�ILQWHFK�FRPSDQLHV��HVSHFLDOO\�WKRVH�EXVLQHVVHV�OHYHUDJLQJ�WUDQVIRUPDWLYH�
WHFKQRORJ\����

6FRWLDEDQN�KDG���������VPDOO�EXVLQHVV�FXVWRPHUV�LQ�0H[LFR��6WHZDUW�QRWHG�WKDW�³WKHVH�FXVWRPHUV�KDYH�
&$���ELOOLRQ��LQ�GHSRVLWV�ZLWK�XV�EXW�OLPLWHG�ORDQV²WKHUH�ZDV�VR�PXFK�RSSRUWXQLW\�WR�KHOS�WKHP�JURZ�
WKHLU�EXVLQHVVHV�´�6WHZDUW� IHOW� WKDW� WKH�EDQN�ZDV� UHDG\� WR� VFDOH� WKLV�EXVLQHVV�DQG� ILQG�FUHDWLYH�ZD\V� WR�
PHHW�WKH�FKDOOHQJH��7KHUHIRUH��KH�GHFLGHG�WR�ORRN�DW�ILQWHFK�ILUPV��,Q�0D\�������6WHZDUW�KHOG�WKH�SRVLWLRQ�
RI� YLFH�SUHVLGHQW� RI� LQWHUQDWLRQDO� VPDOO� EXVLQHVV�� 7RJHWKHU� ZLWK� 3DOODQW�� 6WHZDUW� WUDYHOOHG� WR� $WODQWD��
*HRUJLD��WR�YLVLW�.DEEDJH��D�ILQWHFK�FRPSDQ\�WKDW�KDG�EHHQ�VXFFHVVIXO�DW�SURYLGLQJ�VPDOO�EXVLQHVV�ORDQV�
WR�8�6��FXVWRPHUV��

$FFRUGLQJ� WR�6WHZDUW��6FRWLDEDQN�KDG�SUHYLRXVO\�GHDOW�PDLQO\�ZLWK� ODUJH� LQVWLWXWLRQV��7KH�����\HDU�ROG�
EDQN�� WKH� WKLUG� ODUJHVW� LQ� &DQDGD�� KDG� ������� HPSOR\HHV� DQG� ��� PLOOLRQ� FXVWRPHUV� DQG� RSHUDWHG� LQ�
DSSUR[LPDWHO\����FRXQWULHV���)RU�D�PDMRU� ILQDQFLDO� LQVWLWXWLRQ�RI� WKDW�FDOLEUH�� WKH�SURVSHFW�RI�SDUWQHULQJ�
ZLWK� D� UHFHQWO\� HVWDEOLVKHG�� ����SHUVRQ� RSHUDWLRQ� VHHPHG� XQOLNHO\�� 6WHZDUW� ZDV� XQVXUH� KRZ� WKLV�
DGYHQWXUH�ZRXOG�XQIROG��

6WHZDUW� DQG� KLV� FROOHDJXHV� PHW� ZLWK� .DEEDJH¶V� FKLHI� H[HFXWLYH� RIILFHU�� 5REHUW� )URKZHLQ�� DQG� WKH�
FRPSDQ\¶V� FKLHI� ILQDQFLDO� RIILFHU�� .HYLQ� 3KLOOLSV�� DV� ZHOO� DV� VHYHUDO� ULVN� RIILFHUV�� 7KH\� WRXUHG� WKH�
.DEEDJH�RSHUDWLRQ�DQG�OLVWHQHG�WR�D�SHUVXDVLYH�SUHVHQWDWLRQ�WKDW�H[SODLQHG�KRZ�WKH�SURGXFW�DQG�EXVLQHVV�
PRGHO�ZRUNHG��6WHZDUW�DQG�KLV�FROOHDJXHV�ZHUH�LPSUHVVHG��7KH\�GHFLGHG� WKDW� WKLV�ZDV�WKH� W\SH�RI�ILUP�
6FRWLDEDQN�QHHGHG�WR�ZRUN�ZLWK���
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7KHLU� HIIRUWV� FDPH� WR� IUXLWLRQ� LQ� -XQH� ������ ZKHQ� 6FRWLDEDQN� DQQRXQFHG� D� WHFKQRORJ\� OLFHQVLQJ�
SDUWQHUVKLS�ZLWK�.DEEDJH� LQ�&DQDGD�DQG�0H[LFR��7KH�.DEEDJH�SDUWQHUVKLS� FUHDWHG� D�QHZ�DSSURDFK� WR�
VPDOO�EXVLQHVV�OHQGLQJ��DV�3DOODQW�H[SODLQHG���

.DEEDJH¶V�DJLOH� WHVW�DQG�OHDUQ�DSSURDFK�DQG�XVH�RI�QRQ�WUDGLWLRQDO�GDWD�DQG�DGYDQFHG�DQDO\WLFV�
KDV� SURYHQ� WR� XV� WKDW� IXOO\� GLJLWL]HG� OHQGLQJ� LV� UHDOL]DEOH� IRU� VPDOO� EXVLQHVV�� LQ� DQ� HFRQRPLFDO�
ZD\��ZKLFK�FUHDWHV�KXJH�YDOXH�IRU�WKH�FOLHQW��LQ�WHUPV�RI�WXUQDURXQG�WLPHV�DQG�FRQYHQLHQFH��DQG�
WKH�EDQN��LQ�WHUPV�RI�ORZHU�FRVW�SURFHVV�DQG�ZLGHU�PDUNHW�SUHVHQFH���

7KH� SRWHQWLDO� IRU� JUHDW� UHWXUQV�� DV� ZHOO� DV� WKH� SURPLVLQJ� HDUO\� VLJQV� RI� JURZWK�� ZHUH� HQFRXUDJLQJ��
+RZHYHU�� WKH� LQLWLDWLYH� ZDV� VWLOO� LQ� LWV� HDUO\� GD\V�� $FFRUGLQJ� WR� .DEEDJH�� WKH� JRDO� ZDV� WR� VFDOH� WKH�
SODWIRUP�RYHU�WKUHH�\HDUV���

%H\RQG�WKH�EXVLQHVV�EHQHILWV��WKH�OHDUQLQJ�H[SHULHQFH�KDG�DOUHDG\�SURYHQ�YDOXDEOH��-HII�0DUVKDOO��KHDG�RI�
'LJLWDO�%DQNLQJ�&DQDGD��LGHQWLILHG�VHYHUDO�PDMRU�EHQHILWV�DULVLQJ�IURP�WKH�SDUWQHUVKLS��6FRWLDEDQN�JDLQHG�
WKH�RSSRUWXQLW\�WR�OHDUQ�KRZ�WR�ZRUN�ZLWK�D�ILQWHFK�SDUWQHU��7KH�EDQN�ZDV�DOVR�DEOH�WR�WHVW�DQG�OHDUQ�DQ�
LQQRYDWLYH� ZD\� WR� OHQG� PRQH\� WR� VPDOO� EXVLQHVVHV� DQG� WR� FDWDO\]H� EURDGHU� FXVWRPHU� H[SHULHQFH�
LPSURYHPHQWV���

6FRWLDEDQN�ZDV�HDJHU� WR�H[SORUH�QHZ�SDUWQHUVKLS�RSSRUWXQLWLHV��)LQWHFK�SDUWQHUVKLSV�FRXOG�KHOS�UHVROYH�
VRPH� WKH� HYHU\GD\� LVVXHV� VPDOO� EXVLQHVVHV� HQFRXQWHUHG� E\� ³RIIHULQJ� D� KROLVWLF� SDFNDJH� RI� DFFRXQWLQJ��
PDUNHWLQJ��DQG�ERRNNHHSLQJ�VHUYLFHV�´�H[SODLQHG�+DLMLQ�/HH��GLUHFWRU�RI�LQQRYDWLRQ�DW�WKH�'LJLWDO�)DFWRU\�

6PDOO�EXVLQHVVHV�URXWLQHO\�VXIIHUHG�ZRUNLQJ�FDSLWDO�DQG�SURGXFWLRQ�FRQVWUDLQWV�ZKHQ�EX\LQJ�DQG�VHOOLQJ�
JRRGV��0XOWLSOH�SDUWLHV�ZHUH�LQYROYHG��LQFOXGLQJ�VKLSSHUV��JRYHUQPHQW�HQWLWLHV��DQG�LQVXUDQFH�FRPSDQLHV��
$V� ZHOO�� LQIRUPDWLRQ� DQG� SURFHVVHV� ZHUH� IUDJPHQWHG�� PDNLQJ� WKH� PRYHPHQW� RI� JRRGV� LQHIILFLHQW� DQG�
FXPEHUVRPH���

7R�DGGUHVV�WKHVH�LVVXHV��ILQWHFK�FRPSDQLHV�EHJDQ�H[SORULQJ�WKH�EORFNFKDLQ�GLJLWDO�GDWDEDVH�V\VWHP�DV�D�
PHDQV�WR�SURYLGH�DOO�SDUWLHV�YLVLELOLW\�LQWR�D�FRPPRQ�OHGJHU�DQG�VKDUHG�LQIRUPDWLRQ��7KLV�SURFHVV�FRXOG�
VLJQLILFDQWO\�UHPRYH�IULFWLRQ��LPSURYH�RSHUDWLRQV��DQG�LQFUHDVH�WUDQVSDUHQF\��)LQWHFK�FRPSDQLHV�DOVR�EXLOW�
DQFLOODU\�ILQDQFLQJ�FDSDELOLWLHV�DQG�FRPELQHG�RWKHU�WHFKQRORJLHV�VXFK�DV�JHR�WUDFNLQJ�YLD�WKH�,QWHUQHW�RI�
WKLQJV�WR�IXUWKHU�HQKDQFH�WKH�YDOXH�SURSRVLWLRQ��

)LQWHFK� ILUPV� XVHG� QHZ� WHFKQRORJLHV� VXFK� DV� EORFNFKDLQ�� DSSOLHG� DQDO\WLFV�� DQG� PDFKLQH� OHDUQLQJ�
DOJRULWKPV� WR�HQKDQFH� WKH�HIILFLHQF\�DQG�SHUIRUPDQFH�RI� ILQDQFLDO� VHUYLFHV��$FFRUGLQJ� WR� WKH�*ROGPDQ�
6DFKV� *URXS� LQYHVWPHQW� ILUP�� ³RYHU� 86����� WULOOLRQ� RI� UHYHQXH� DW� WKH� WUDGLWLRQDO� ILQDQFLDO� VHUYLFHV�
FRPSDQLHV�>ZHUH@�DW�ULVN�IRU�GLVUXSWLRQ�E\�WKH�QHZ��WHFKQRORJ\�HQDEOHG�HQWUDQWV��$VVXPLQJ�D����SHU�FHQW�
SURILW� PDUJLQ� LPSOLHV� D� 86����� ELOOLRQ� WRWDO� SURILW� SRRO� DW� ULVN� >JOREDOO\@�´�0RUH� VSHFLILFDOO\�� ILQWHFK�
FRPSDQLHV� ZHUH� ORRNLQJ� IRU� RSSRUWXQLWLHV� LQ� D� ZLGH� UDQJH� RI� VHFWRUV� LQFOXGLQJ� FURZGIXQGLQJ�� ZHDOWK�
PDQDJHPHQW��SD\PHQWV�� DQG� OHQGLQJ��� ,W�ZDV�HVWLPDWHG� WKDW�PRUH� WKDQ����SHU�FHQW�RI� ILQDQFLDO� VHUYLFHV�
EXVLQHVVHV�ZHUH�DW�ULVN�IRU�GLVUXSWLRQ�E\�ILQWHFK�FRPSHWLWRUV���
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$V�RXWOLQHG�LQ�D�:RUOG�(FRQRPLF�)RUXP�UHSRUW�RQ�VPDOO�EXVLQHVV�OHQGLQJ��PDUNHWSODFH�OHQGHUV�SURYLGHG�
D� JRRG� H[DPSOH� RI� WKH� GLVUXSWLYH� QDWXUH� RI� ILQWHFK� FRPSDQLHV��0DUNHWSODFH� OHQGLQJ� HQWDLOHG� ³OHQGLQJ�
PRQH\�WR�ERUURZHUV�ZLWKRXW�JRLQJ�WKURXJK�D�WUDGLWLRQDO�ILQDQFLDO�LQWHUPHGLDU\�VXFK�DV�D�EDQN�´���7KHUH�
ZHUH�VHYHUDO� UHDVRQV�IRU� WKH�GLVUXSWLYH�DGYDQWDJHV� WKDW�PDUNHWSODFH� OHQGHUV�HQMR\HG��)LUVW��PDUNHWSODFH�
OHQGHUV�PRVWO\�RSHUDWHG�EDVHG�RQ�XQVHFXUHG� OHQGLQJ� WKDW� UHTXLUHG�QR�FROODWHUDO��6HFRQG�� WKH\�JHQHUDOO\�
KDG� D� JUHDWHU� ULVN� DSSHWLWH� LQYROYLQJ� YDULRXV� VRXUFHV� RI� LQYHVWRUV�� 7KLUG�� WKH\� XVHG� SURSULHWDU\� GDWD�
DQDO\WLFV� WHFKQRORJ\� IRU� LQQRYDWLYH� FUHGLW� VFRULQJ�PRGHOV�� 'DWD� FRXOG� FRPH� IURP� DOO� VRXUFHV�� VXFK� DV�
VRFLDO� PHGLD� RU� VDWHOOLWH� GDWD�� ZKLFK� ZDV� QRW� W\SLFDOO\� XVHG� E\� WUDGLWLRQDO� EDQNV�� )RXUWK�� PDUNHWSODFH�
OHQGHUV�RSHUDWHG�ZLWK� ORZHU�RSHUDWLRQDO�FRVWV��VXFK�DV�RYHUKHDG�DQG�IL[HG�FRVWV��)LQDOO\�� WKH\�ZHUH�QRW�
VXEMHFW� WR� WKH� VDPH� OHYHO� RI� UHJXODWRU\� FRPSOLDQFH� UHTXLUHPHQWV� DV� EDQNV��7KHUHIRUH�� WKH\�ZHUH� EHWWHU�
DEOH� WR� HQMR\� FRVW� DQG� VSHHG�WR�PDUNHW� DGYDQWDJHV���� 2YHUDOO�� D� VXFFHVVIXO�PDUNHWSODFH� OHQGLQJ�PRGHO�
UHOLHG�RQ�WKH�HQYLURQPHQW��L�H���UHJXODWLRQV��GDWD��DQG�LQIUDVWUXFWXUH���DFWRUV��L�H���ERUURZHUV��LQYHVWRUV��DQG�
SODWIRUPV��� DQG� D� SURFHVV� IDFLOLWDWRU� �H�J��� LQWHUPHGLDWLQJ� SDUWLHV�� WKLUG�SDUW\� VHUYLFH� SURYLGHUV�� RU�
FRUSRUDWH�SDUWQHUVKLSV��WKDW�SOD\HG�D�VXSSRUWLQJ�UROH�WR�FRQQHFW�DOO�SDUWLHV�WRJHWKHU��VHH�([KLELW������

7KH� ULVH�RI� WKH� ILQWHFK� LQGXVWU\�ZDV�D�JOREDO�SKHQRPHQRQ����7KH� LQGXVWU\�KDG�GRXEOHG� LQ�VL]H�EHWZHHQ�
����� DQG� ����� DQG� UHSUHVHQWHG� PRUH� WKDQ� ������ VWDUW�XSV� ZLWK� 86����� ELOOLRQ� LQ� IXQGLQJ� DQG�
86�����ELOOLRQ� LQ� YDOXH���� ,QQRYDWLRQV� ZHUH� IRXQG� DFURVV� PDQ\� SURGXFW� DQG� FXVWRPHU� VHJPHQWV� �VHH�
([KLELW� ���� )LQWHFK� KXE� FRXQWULHV�� VXFK� DV� WKH� 8QLWHG� 6WDWHV�� &DQDGD�� WKH� 8QLWHG� .LQJGRP�� &KLQD��
6LQJDSRUH��6ZLW]HUODQG��DQG�$XVWUDOLD��KDG�WKH�KLJKHVW�ILQWHFK�LQYHVWPHQW�DQG�FXVWRPHU�DGRSWLRQ�UDWHV���

)LQWHFK� FRPSDQLHV�ZHUH� ILQGLQJ� VXFFHVV� LQ� FRXQWULHV�ZKHUH� UHJXODWLRQV�ZHUH� OHVV� UHVWULFWLYH� DQG�PRUH�
ZHOFRPLQJ� WR� LQQRYDWLRQV�� )RU� H[DPSOH�� WKH�8QLWHG�.LQJGRP� DQG� 6LQJDSRUH� KDG� IULHQGOLHU� UHJXODWRU\�
HQYLURQPHQWV� WKDQ� RWKHU� FRXQWULHV�� 7KH� 8QLWHG� 6WDWHV� DQG� 6ZLW]HUODQG� ZHUH� DOVR� SODQQLQJ� WR� LVVXH�
QDWLRQDO� FKDUWHUV�� RU� VSHFLDO� EDQNLQJ� OLFHQFHV�� WR� DOORZ� ILQWHFK� FRPSDQLHV� WR� RIIHU� EDQNLQJ� VHUYLFHV���

/DWLQ� $PHULFD� ZDV� DQ� HPHUJLQJ� PDUNHW� RI� RSSRUWXQLWLHV� IRU� ILQWHFK� FRPSDQLHV�� ZKLFK� FRXOG� LPSRUW�
SURYHQ�JOREDO�EXVLQHVV�PRGHOV�DQG�FXVWRPL]H�WKHP�IRU�HDFK�UHJLRQ��

%ORFNFKDLQ�WHFKQRORJ\��ZLWK�LWV�GLVWULEXWHG�OHGJHUV��ZDV�D�ELJ�DUHD�RI�IRFXV�IRU�ILQWHFK�FRPSDQLHV�DQG�WKH�
ILQDQFLDO� VHUYLFHV� LQGXVWU\� LQ� JHQHUDO�� ,Q� VLPSOH� WHUPV�� D� EORFNFKDLQ� ZDV� D� GLVWULEXWHG� GDWDEDVH�
³FRPSULVHG�RI�XQFKDQJHDEOH��GLJLWDOO\�UHFRUGHG�GDWD�LQ�SDFNDJHV�FDOOHG�EORFNV�´���(DFK�EORFN�FRQWDLQHG�D�
WLPHVWDPS�DQG�D�OLQN�WR�WKH�SUHYLRXV�EORFN��7KH�UHFRUGV�³DUH�VDYHG�E\�HDFK�QRGH�LQ�WKH�QHWZRUN��ZKLFK�LV�
RZQHG��PDLQWDLQHG��DQG�XSGDWHG�E\�HDFK�QRGH��,W¶V�D�SHHU�WR�SHHU�V\VWHP��1R�FHQWUDO�DXWKRULW\�PDQDJHV�
WKH� WUDQVDFWLRQ� IORZ�´��� %ORFNFKDLQ� ZDV� ILUVW� XVHG� LQ� ����� DV� WKH� XQGHUO\LQJ� WHFKQRORJ\� IRU� ELWFRLQ��
$OWKRXJK� WKH� WHUPV� ³EORFNFKDLQ´� DQG� ³GLVWULEXWHG� OHGJHU´� ZHUH� VRPHWLPHV� XVHG� LQWHUFKDQJHDEO\��
EORFNFKDLQV�DFWXDOO\�IRUPHG�D�VXEVHW�RI�WKH�EURDGHU�FDWHJRU\�RI�GLVWULEXWHG�OHGJHUV���

2SHQ�RU� FORVHG�� GLVWULEXWHG� OHGJHUV� FRXOG� ³UHFRUG� WUDQVDFWLRQV�EHWZHHQ� WZR�SDUWLHV� HIILFLHQWO\� DQG� LQ� D�
YHULILDEOH�DQG�SHUPDQHQW�ZD\�´���DQG�FRXOG�EH�SURJUDPPHG�WR�H[HFXWH�WUDQVDFWLRQV�DXWRPDWLFDOO\��$�VHW�
RI�SURWRFROV�HQDEOHG�WKH�SDUWLFLSDQWV�WR�FROOHFWLYHO\�IRUP�D�FRQVHQVXV�RQ�FKDQJHV�WR�WKH�OHGJHU��ZLWKRXW�
WKH�QHHG�IRU�D�FHQWUDO�SDUW\��$V�D�UHVXOW��GLVWULEXWHG�OHGJHUV��LQFOXGLQJ�EORFNFKDLQV��HQDEOHG�D�VKLIW�IURP�
FHQWUDOL]HG�PRGHOV��VHH�([KLELW����ZLWK�LQWHUPHGLDULHV�� WR�GHFHQWUDOL]HG�PRGHOV�IRU�WKH�VHFXUH�UHFRUGLQJ�
DQG�YDOXH�WUDQVIHU�RI�GLJLWDO�DVVHWV��H�J���ORDQV��ERQGV��HTXLW\����
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%ORFNFKDLQ� DQG� GLVWULEXWHG� OHGJHUV�ZHUH� UDSLGO\� HPHUJLQJ� WHFKQRORJLHV�ZLWK� WKH� SRWHQWLDO� WR� WUDQVIRUP�
ILQDQFLDO� PDUNHWV�� 6XNULW� +DQGD�� D� VRIWZDUH� GHYHORSHU� DW� 6FRWLDEDQN¶V� 'LJLWDO� )DFWRU\�� H[SODLQHG� WKDW�
³PD\EH� WKH� LQGXVWU\� WKRXJKW�FURVV�ERUGHU�SD\PHQWV�ZRXOG�EH� WKH�ILUVW�XVH�FDVH� WR� OHYHUDJH�EORFNFKDLQ��
EXW�WKH\¶UH�VWDUWLQJ�WR�DFWXDOO\�VHH�EURDGHU�RSSRUWXQLWLHV�LQFOXGLQJ�FDSLWDO�PDUNHWV�´�)RU�H[DPSOH��DQRWKHU�
H[FLWLQJ� RSSRUWXQLW\� ZDV� WUDGH� ILQDQFH�� D� VHJPHQW� ZLWK� D� KXJH� SRWHQWLDO� IRU� HIILFLHQF\� LPSURYHPHQWV��
³7KH�ELJJHVW�FKDOOHQJH�IRU�WUDGH�ILQDQFH�ZDV�WKDW�WKHUH�ZHUH�D�ORW�RI�SDUWLHV�LQYROYHG��WKHUH¶V�WKH�VKLSSLQJ��
WKH� SRUW�� WKHUH¶V� FXVWRPV�� WKHUH¶V� LQVXUDQFH�´� VWDWHG� +DQGD�� )LQDQFLDO� LQVWLWXWLRQV�� FHQWUDO� EDQNV�� DQG�
ILQDQFLDO�PDUNHW�LQIUDVWUXFWXUH�ILUPV�JOREDOO\�ZHUH�DOO�DFWLYHO\�UHVHDUFKLQJ�DQG�DSSO\LQJ�WKH�WHFKQRORJ\�WR�
XQGHUVWDQG�KRZ�LW�FRXOG�EH�OHYHUDJHG�WR�FKDQJH�EXVLQHVV�PRGHOV��,QYHVWPHQWV�ZHUH�JURZLQJ�VLJQLILFDQWO\��
ZLWK�HVWLPDWHV�UDQJLQJ�IURP����ELOOLRQ�WR������ELOOLRQ�LQ���������

6FRWLDEDQN�KDG�DFWHG�HDUO\�WR�WDNH�DGYDQWDJH�RI�GLJLWDO�EDQNLQJ��,Q�������6FRWLDEDQN�DFTXLUHG�,1*�%DQN�
RI� &DQDGD²ODWHU� NQRZQ� DV� 7DQJHULQH²D� OHDGLQJ� SURYLGHU� RI� RQOLQH� EDQNLQJ� LQ� &DQDGD�� ,Q� ������
7DQJHULQH� ZDV� WKH� ILUVW� &DQDGLDQ� EDQN� WR� ODXQFK� ELRPHWULF� DXWKHQWLFDWLRQ� WKURXJK� WKH� WUDGHPDUNHG�
WHFKQRORJ\�9RLFH�%DQNLQJ�DQG�7RXFK�,'���� ,Q�������6FRWLDEDQN� ODXQFKHG�WKH�ILUVW�RI� LWV�5DSLG�/DEV�WR�
GLJLWDOO\� WUDQVIRUP� SURGXFWV� DQG� VHUYLFHV� WKURXJK� OHDQ� DQG� DJLOH� PHWKRGRORJLHV��� ,Q� WKH� VDPH� \HDU��
6FRWLDEDQN�ODXQFKHG�WKH�'LJLWDO�)DFWRU\��D�WHFKQRORJ\�FHQWUH�ZKHUH�LQQRYDWLRQ�ZDV�XVHG�WR�UHGHVLJQ�WKH�
FXVWRPHU�H[SHULHQFH���

0DUVKDOO�EHOLHYHG�WKDW�ILQWHFK�VWDUW�XSV�ZHUH�QRW�LQWHQGHG�WR�H[LVW�LQ�FRQIOLFW�ZLWK�EDQNV��EXW�UDWKHU�³VKDUH�
WKH�FRPPRQ�JRDO�RI�SURYLGLQJ�D�EHWWHU�EDQNLQJ�H[SHULHQFH�´�� 7KHVH�QHZ�WHDPV��EDVHG�RQ�FRPPXQLWLHV�RI�
SUDFWLFH�� ZHUH� FRPSRVHG� RI� VRIWZDUH� GHVLJQHUV�� SURJUDPPHUV�� DQG� SURGXFW� GHVLJQHUV� ZKR� ZRUNHG�
WRJHWKHU�ZLWK�UHVHDUFK�DQG�GHYHORSPHQW�WHDPV��7KH�'LJLWDO�)DFWRU\�FRXOG�SOD\�DQ�LQFXEDWLQJ�UROH�LQ�WKH�
GHYHORSPHQW� RI� H[WHUQDO� SDUWQHUVKLSV�� 6LPLODU� IDFLOLWLHV� ZHUH� ODXQFKHG� LQ� 0H[LFR�� 3HUX�� &KLOH�� DQG�
&RORPELD��:LWKLQ�WKH�'LJLWDO�)DFWRU\��WKHUH�ZDV�D�GHGLFDWHG�WHDP�IRFXVHG�RQ�UHVHDUFK�DQG�GHYHORSPHQW�
RQ�EORFNFKDLQ�DQG�RQ�GLVWULEXWHG�OHGJHUV�LQ�JHQHUDO��7KH�WHDP�ZDV�VWUXFN�WR�LGHQWLI\�DQG�FRQGXFW�SURRIV�
RI�FRQFHSW�DQG�WR�EHWWHU�XQGHUVWDQG�WKH�EXVLQHVV�PRGHO�EHQHILWV�IRU�WKLV�HPHUJLQJ�WHFKQRORJ\��

,QFUHDVLQJO\�� ODUJH� EDQNV�ZHUH� MRLQLQJ� IRUFHV�ZLWK� ILQWHFK� FRPSDQLHV� WR� DGGUHVV� HPHUJLQJ� QHHGV� IURP�
H[LVWLQJ�FXVWRPHUV��+RZHYHU��DOO�SDUWQHUVKLSV�ZHUH�QRW�FUHDWHG�HTXDOO\��DQG�YDULRXV�SDUWQHUVKLS�PRGHOV�
HPHUJHG�IRU�OLFHQVLQJ�FRQWUDFWV��H�J���WHFKQRORJ\�OLFHQVLQJ��UHIHUUDO�DJUHHPHQWV���FDSLWDO�LQYHVWPHQW��QRQ�
HTXLW\�DOOLDQFHV��MRLQW�YHQWXUHV��DQG�DFTXLVLWLRQ��

$V� WKH� 6FRWLDEDQN±.DEEDJH� SDUWQHUVKLS� VKRZHG�� ILQWHFK� ILUPV� RIWHQ� OLFHQVHG� WHFKQRORJLHV� WR� ILQDQFLDO�
LQVWLWXWLRQV��8QGHU�WKH�WHFKQRORJ\�OLFHQVLQJ�PRGHO��WKHUH�FRXOG�EH�YDULDWLRQV�LQ�DUUDQJHPHQWV�IRU�PDUNHW�
SUHVHQFH��)RU�H[DPSOH��6FRWLDEDQN�ZDV� WKH�EUDQG�IDFLQJ� WKH�FXVWRPHUV��ZLWK�.DEEDJH¶V� ORJR�GLVSOD\HG�
RQO\�DV�D�WHFKQRORJ\�SURYLGHU�RSHUDWLQJ�LQ�WKH�EDFNJURXQG��2WKHU�EDQNV�ZRUNHG�ZLWK�ILQWHFK�FRPSDQLHV�
XQGHU�UHIHUUDO�DJUHHPHQWV�WKDW�GLYLGHG�WKH�UHVSRQVLELOLW\�IRU�VPDOO�EXVLQHVV�OHQGLQJ�DSSOLFDWLRQV�EHWZHHQ�
WKH� EDQN� DQG� WKH� ILQWHFK� FRPSDQ\�� ,Q� VRPH� FDVHV�� EUDQGLQJ� EHFDPH�PRUH� FRPPRQ�� ZKHUH� FXVWRPHUV�
ZRXOG�EH�UHIHUUHG�WR�DQG�VHUYLFHG�GLUHFWO\�E\�WKH�ILQWHFK�ILUP¶V�ZHEVLWH�WR�DSSO\�IRU�WKH�ORDQ��
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/LFHQVLQJ�KDG�EHHQ�D�SUHYDOHQW�SDUWQHUVKLS�PRGHO� LQ�VPDOO�EXVLQHVV� OHQGLQJ�DQG�RWKHU�VHFWRUV�� ,Q�������
-30RUJDQ�&KDVH�	�&R��ZRUNHG�ZLWK�2Q'HFN�&DSLWDO� LQ� WKH�8QLWHG�6WDWHV� WR� VHUYH� LWV� ��PLOOLRQ� VPDOO�
EXVLQHVV�FXVWRPHUV����7KH�SURGXFW�FDUULHG�WKH�-30RUJDQ�&KDVH�	�&R��EUDQG�DQG�DLPHG�WR�SURYLGH�IDVWHU�
ORDQ�DSSURYDOV�EDVHG�RQ�QRQ�WUDGLWLRQDO�GDWD�IRU�FUHGLW�DVVHVVPHQW����:RUNLQJ�GLIIHUHQWO\�IURP�.DEEDJH��
2Q'HFN�GLG�QRW�SXW�XS�DQ\�FDSLWDO��EXW�VROG�RII�ORDQV�WR�LQYHVWRUV��� 5LSSOH��D�ILQWHFK�VWDUW�XS��GHYHORSHG�D�
SURWRFRO�IDFLOLWDWLQJ�WUDQVDFWLRQV�DFURVV�GLVWULEXWHG�OHGJHUV�DQG�OLFHQVHG�LWV�VRIWZDUH�WR�YDULRXV�EDQNV��H�J���
%DQFR� 6DQWDQGHU� 6$�� 8QL&UHGLW� 6S$�� DQG� 8%6��� 5LSSOH� ODWHU� DGGHG� QHZ� EDQNLQJ� SDUWQHUV� LQFOXGLQJ�
6WDQGDUG�&KDUWHUHG�3/&�DQG�6KDQJKDL�+XDUXL�%DQN�&R��/WG���

)LQWHFK�SDUWQHUVKLSV�ZHUH�QRW�OLPLWHG�WR�ODUJH�EDQNV�DQG�VPDOO�VWDUW�XSV��)RU�H[DPSOH��0LFURVRIW�OLFHQVHG�
LWV�$]XUH�FORXG�SODWIRUP�WR�%DQN�RI�$PHULFD�&RUSRUDWLRQ�LQ�VXSSRUW�RI�D�WUDGH�ILQDQFH�DSSOLFDWLRQ��,&,&,�
%DQN�� ,QGLD¶V� ODUJHVW� SULYDWH� VHFWRU� OHQGHU�� DOVR� SDUWQHUHG�ZLWK� (PLUDWHV�1%'�� D� EDQNLQJ� JLDQW� LQ� WKH�
0LGGOH�(DVW��WR�WHVW�D�FORXG�EDVHG�GLVWULEXWHG�OHGJHU���

/LFHQVLQJ� SDUWQHUVKLSV� IRU� EORFNFKDLQ� DQG� GLVWULEXWHG� OHGJHU� WHFKQRORJ\� ZHUH� PRVWO\� DW� WKH� SURRI�RI�
FRQFHSW�VWDJH²VFHQDULRV�ZHUH�WHVWHG�DQG�YDOLGDWHG�EHIRUH�D�IXOO�DGRSWLRQ��/DUJH�VFDOH�FRPPHUFLDOL]DWLRQ�
KDG� QRW� \HW� WDNHQ� SODFH� LQ� WKLV� VHFWRU�� SHUKDSV� EHFDXVH� WKHUH� ZDV� PRUH� DPELJXLW\� LQ� WKH� UHJXODWRU\�
HQYLURQPHQW��HVSHFLDOO\�ZKHQ�LW�FDPH�WR�WKH�XVH�RI�ELWFRLQ�DQG�FU\SWRFXUUHQFLHV���

7UDGLWLRQDO�EDQNV� DOVR� IXQGHG� ILQWHFK� VWDUW�XSV�GLUHFWO\� WR�JDLQ� D� IRRWKROG� LQ� WKH� VSDFH��$FFRUGLQJ� WR�D�
UHSRUW�E\�.30*�DQG�&%�,QVLJKWV��WKH�EDQNV¶�FRUSRUDWH�YHQWXUH�FDSLWDO�DUPV�KDG�EHHQ�OHDGLQJ�WKH�JDPH�LQ�
ILQWHFK� LQYHVWPHQW��&RUSRUDWH�YHQWXUH� FDSLWDOV� FRQVLVWHG�RI���� WR����SHU� FHQW�RI� WKH� LQYHVWPHQWV� LQ� WKH�
VHFRQG�DQG�WKLUG�TXDUWHUV�RI��������

*ROGPDQ� 6DFKV�� &LWLJURXS�� DQG� %DQFR� 6DQWDQGHU� ZHUH� DPRQJ� WKH� PRVW� DFWLYH� ILQWHFK� LQYHVWRUV���

*ROGPDQ� 6DFKV¶V� ILQWHFK� LQYHVWPHQWV� FRYHUHG� D� GLYHUVH� UDQJH� RI� VHFWRUV� DQG� JHRJUDSKLF� PDUNHWV��
LQFOXGLQJ� WKH�$VLDQ� ILQDQFLDO� SURGXFW� FRPSDULVRQ� SODWIRUP�&RPSDUH$VLD�� WKH� SD\PHQW� VRIWZDUH�&LUFOH�
,QWHUQHW�)LQDQFLDO��DQG�D�&DQDGLDQ�SRLQW�RI�VDOH�VWDUW�XS�FDOOHG�)LQDQFHLW����)RU�&LWLJURXS��&LWL�9HQWXUHV�
LQYHVWHG� LQ� WKH� &DQDGD�EDVHG� LQYRLFH� IXQGLQJ� VWDUW�XS� %OXH�9LQH�� D� 8�6��EDVHG�PXOWLQDWLRQDO� ZRUNLQJ�
FDSLWDO�PDUNHWSODFH�ILUP�FDOOHG�&�)2��WKH�SHUPLVVLRQHG�OHGJHU�LQIUDVWUXFWXUH�ILUP�&KDLQ�,QF���DQG�YDULRXV�
ELJ�GDWD�DQDO\WLFV�VWDUW�XSV���

$FFRUGLQJ� WR� $OH[� 0DQVRQ�� JOREDO� KHDG� RI� WUDQVDFWLRQ� EDQNLQJ� DW� 6WDQGDUG� &KDUWHUHG�� WKH� %ULWLVK�
ILQDQFLDO� LQVWLWXWLRQ�PDGH�D� VWUDWHJLF� LQYHVWPHQW� LQ�5LSSOH�� DLPLQJ� WR� ³FR�GHYHORS� FRPPHUFLDOO\� YLDEOH�
DSSOLFDWLRQV�WR�VXSSRUW�WKH�HYROYLQJ�QHHGV�RI�RXU�FOLHQWV�DQG�WKHLU�HFRV\VWHPV�´���7KH�EDQN�DOVR�LQYHVWHG�
LQ�6RFXUH��D�ELRPHWULFV� ILUP� WKDW�GHYHORSHG� WHFKQRORJLHV� IRU� LGHQWLW\�YHULILFDWLRQ�� DQG� LQ�6LJ)LJ��ZKLFK�
RIIHUHG�JXLGDQFH�DQG�EHVW�SUDFWLFHV�IRU�ZHDOWK�PDQDJHPHQW���

,QYHVWPHQWV�VHUYHG�DV�JUHDW�DYHQXHV�WR�XQGHUVWDQG�ILQWHFK��:KHQ�WKH�PDUNHWV��WHFKQRORJ\��DQG�UHJXODWRU\�
OHYHOV�IDFHG�KLJK�XQFHUWDLQW\��LQYHVWLQJ�LQ�ILQWHFK�FRPSDQLHV�EURDGHQHG�WKH�VFRSH�RI�IXWXUH�RSSRUWXQLWLHV�
IRU�EDQNV���

1RQ�HTXLW\�DOOLDQFHV�HPSKDVL]HG�PXWXDO�EHQHILWV�UHVXOWLQJ�IURP�WZR�SDUWLHV�EULQJLQJ� LQ�FRPSOHPHQWDU\�
FRPSHWHQFLHV� DQG� UHVRXUFHV�� $W� WKH� WLPH��PRVW� ILQWHFK� DOOLDQFHV�ZHUH� FRQFHQWUDWHG� LQ� WKH� EXVLQHVV�WR�
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FRQVXPHU�PDUNHW��7ZR�H[DPSOHV�ZHUH�WKH�SDUWQHUVKLS�EHWZHHQ�WKH�VWDUW�XS�6LPSOH�DQG�WKH�6SDQLVK�EDQN�
%DQFR� %LOEDR� 9L]FD\D� $UJHQWDULD� 6$�� DQG� WKH� SDUWQHUVKLS� EHWZHHQ� (DUWKSRUW� DQG� %DQN� RI� $PHULFD��
)HZHU�DOOLDQFHV�ZHUH�IRUPHG�LQ�WKH�EXVLQHVV�WR�EXVLQHVV�PDUNHW����6WDQGDUGL]HG�UHJXODWRU\�HQYLURQPHQWV�
IRVWHUHG�D�ZHOFRPLQJ�HQYLURQPHQW�IRU�DOOLDQFHV���

2IWHQ��DOOLDQFHV�ZHUH�IRUJHG�WR�HVWDEOLVK�UHOHYDQFH�LQ�D�JOREDO�HFRV\VWHP��)RU�H[DPSOH��WKH�6FRWLDEDQN�DQG�
4('�,QYHVWRUV�SDUWQHUVKLS�IRFXVHG�RQ�WKRVH�/DWLQ�$PHULFDQ�FRXQWULHV�ZKHUH�6FRWLDEDQN�ZDV�SODQQLQJ�WR�
JURZ�LWV�EXVLQHVV��L�H���0H[LFR��&KLOH��&RORPELD��DQG�3HUX���7KH�DOOLDQFH�ZDV�DOVR�GHVLJQHG�WR�OHYHUDJH�ERWK�
SDUWLHV¶�H[SHUWLVH��³4('� ,QYHVWRUV�EURXJKW�D�ZHDOWK�RI� LQGXVWU\�H[SHULHQFH� WR� WKH� WDEOH�� LQFOXGLQJ�D�GHHS�
XQGHUVWDQGLQJ�RI�WKH�GLJLWDO�VHOOLQJ�VSDFH��FDUGV��GLJLWDO�PDUNHWLQJ��DQG�OHQGLQJ�´�H[SODLQHG�/HH��7KH�MRLQW�
LQYHVWPHQW�ZRXOG�FUHDWH�D�YHQWXUH�FDSLWDO�SODWIRUP�WKDW�LGHQWLILHG�SDUWQHUVKLS�RSSRUWXQLWLHV��

$�MRLQW�YHQWXUH��-9��HQWDLOHG�³D�EXVLQHVV�DUUDQJHPHQW� LQ�ZKLFK�WZR�RU�PRUH�SDUWLHV�DJUHH� WR�SRRO�WKHLU�
UHVRXUFHV�IRU�WKH�SXUSRVH�RI�DFFRPSOLVKLQJ�D�VSHFLILF�WDVN�´���-9V�EHWZHHQ�EDQNV�DQG�ILQWHFK�FRPSDQLHV�
ZHUH� OHVV� FRPPRQ� WKDQ� -9V� EHWZHHQ� PXOWLSOH� EDQNV� RU� PXOWLSOH� VWDUW�XSV�� ,Q� VRPH� FDVHV�� -9V� ZHUH�
IRUPHG� EHWZHHQ� JRYHUQPHQWDO� DJHQFLHV�� )RU� H[DPSOH�� 6LQJDSRUH¶V� 0RQHWDU\� $XWKRULW\� RI� 6LQJDSRUH�
IRUPHG�D�EORFNFKDLQ�-9�WR�H[SORUH�RSSRUWXQLWLHV�LQ�GLJLWDO�SD\PHQWV�ZLWK�DQ�,QGLDQ�UHJLRQ��UHSUHVHQWHG�E\�
WKH�*RYHUQPHQW�RI�$QGKUD�3UDGHVK���

2WKHU� -9� H[DPSOHV� LQFOXGHG� WKH� DOOLDQFH� EHWZHHQ� WKH� 6SDQLVK� EDQN� %DQFR� 6DQWDQGHU� DQG� WKH� %ULWLVK�
ILQWHFK�FRPSDQ\�0RQLWLVH��ZKLFK� VSHFLDOL]HG� LQ�PRELOH�PRQH\��7KH\� IRUPHG�D�������-9��PDQDJHG�E\�
6DQWDQGHU� DQG� FKDLUHG� E\� 0RQLWLVH� IRXQGHU� $ODVWDLU� /XNLHV�� 7KLV� /RQGRQ�EDVHG� -9� ZRXOG� H[SORUH�
LQYHVWPHQW�RSSRUWXQLWLHV�LQ�(XURSH�DQG�/DWLQ�$PHULFD��,QWHUHVWLQJO\��D�OLFHQVLQJ�DJUHHPHQW�ZDV�DWWDFKHG�
WR� WKH� -9�� JUDQWLQJ� 0RQLWLVH� D� PXOWL�PLOOLRQ� SRXQG� OLFHQFH� IHH�� 6DQWDQGHU� ZRXOG� KDYH� DFFHVV� WR�
0RQLWLVH¶V�FORXG�EDVHG�SODWIRUP�WKDW�FRQQHFWHG�WKH�EDQN�ZLWK�FXVWRPHUV¶�GLJLWDO� LQQRYDWLRQV����2YHUDOO��
-9V��ZKLFK�QRUPDOO\� HQWDLOHG�YHU\� VSHFLILF�JRDOV�� KDG�QRW�EHHQ�D� FRPPRQ�SUDFWLFH�EHWZHHQ�EDQNV� DQG�
ILQWHFK�FRPSDQLHV��

-RLQW� SDUWQHUVKLSV� LQ� WKH� IRUP� RI� FRQVRUWLD� KDG� DOVR� EHHQ� IRUPHG� DPRQJ� EDQNV�� 7KH�PRVW�ZHOO�NQRZQ�
ODUJH�VFDOH�MRLQW�SURMHFW�LQ�ILQWHFK�ZDV�5��/LPLWHG��5����³D�FRQVRUWLXP�SDUWQHUVKLS�ZLWK�RYHU����RI� WKH�
ZRUOG¶V� OHDGLQJ� ILQDQFLDO� LQVWLWXWLRQV�� >ZRUNLQJ@� WRJHWKHU� WR� GHVLJQ� DQG� GHOLYHU� DGYDQFHG� GLVWULEXWHG�
OHGJHU�WHFKQRORJLHV�WR�WKH�JOREDO�ILQDQFLDO�PDUNHWV�´�)RUPHG�LQ�6HSWHPEHU�������5��GHYHORSHG�WKH�&RUGD�
SODWIRUP��GHVLJQHG�WR�UHFRUG��PDQDJH��DQG�DXWRPDWH�DJUHHPHQWV�EHWZHHQ�EXVLQHVVHV����6FRWLDEDQN�ZDV�D�
PHPEHU�RI�5��DQG�FRQWULEXWHG�WR�WKH�&RUGD�FRGH�EDVH���

,GHDOO\�� DQ� DFTXLVLWLRQ� FRXOG� JLYH� EDQNV� IXOO� FRQWURO� RYHU� WKH� WHFKQRORJLFDO� VROXWLRQ�� +RZHYHU��
DFTXLVLWLRQV�KDG�QRW�EHFRPH�DV�FRPPRQ�DV�OLFHQVLQJ�RU�LQYHVWPHQW�GXH�WR�WKH�JUHDWHU�XQFHUWDLQW\�DQG�ULVN�
WKH\�HQWDLOHG��0RUH�ILQWHFK�DFTXLVLWLRQV�ZHUH�H[SHFWHG�RQFH�VWDUW�XSV�SDVVHG�WKH�³WHVWLQJ�VWDJH�´��

7KH�6SDQLVK�EDQN�%DQFR�%LOEDR�9L]FD\D�$UJHQWDULD��RQH�RI�WKH�ILUVW�EDQNV�WR�DFTXLUH�ILQWHFK�FRPSDQLHV���

ERXJKW�2SHQSD\��D�0H[LFDQ�RQOLQH�SD\PHQW�VWDUW�XS����+ROYL�3D\PHQW�6HUYLFHV�/WG���D�)LQQLVK�VWDUW�XS��
6SULQJ� 6WXGLR�� D� 6DQ� )UDQFLVFR�EDVHG� 8;� GHVLJQ� ILUP��0DGLYD� 6ROXFLRQHV�� D� ODUJH� GDWD� VWDUW�XS�� DQG�
6LPSOH��D�8�6��ZHDOWK�PDQDJHPHQW�VWDUW�XS����$PRQJ�RWKHU�DFTXLVLWLRQV��6WDQGDUG�%DQN�DFTXLUHG�)LUHSD\�
LQ� �������� 3D\3DO� DFTXLUHG� ;RRP� &RUSRUDWLRQ�� DQ� LQWHUQDWLRQDO� PRQH\� WUDQVIHU� VHUYLFHV� ILUP�� LQ� -XO\�
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�������� 0DVWHU&DUG� DFTXLUHG� 3LQSRLQW�*6� LQ� $SULO� ����� DQG� $37� 6\VWHPV�� ,QF�� LQ� 0D\� ������ 9LVD�
ERXJKW�7ULDO3D\�,QF��LQ�)HE�������DQG�7'�$PHULWUDGH�DFTXLUHG�WKLQNRUVZLP�LQ�$SULO��������

'HWHUPLQLQJ� KRZ� D� EDQN� VKRXOG� SDUWQHU� ZLWK� D� ILQWHFK� FRPSDQ\� GHSHQGHG� RQ� YDULRXV� IDFWRUV²ERWK�
LQWHUQDO��EHWZHHQ�SDUWQHUV��DQG�H[WHUQDO��RXWVLGH�RI�WKH�SDUWQHUVKLS���,QWHUQDOO\��WKH�RYHUDOO�FRPSDWLELOLWLHV�
EHWZHHQ�WKH�WZR�ILUPV�LQ�WHUPV�RI�WHFKQRORJ\��VWUXFWXUH��FXOWXUH��DQG�EUDQG�DOO�SOD\HG�DQ�LPSRUWDQW�UROH���

,Q� WKH� 6FRWLDEDQN±.DEEDJH� SDUWQHUVKLS�� H[HFXWLYH�OHYHO� VSRQVRUVKLS�ZDV� FUXFLDO� WR� HQVXUH� WKDW� FXOWXUH�
DQG�YLVLRQ�ZHUH�DOLJQHG�EHWZHHQ�WKH�WZR�FRPSDQLHV��$FFRUGLQJ�WR�RQH�RI�WKH�.DEEDJH�H[HFXWLYHV��³<RX�
KDYH� WR� KDYH� WKDW� H[HFXWLYH�OHYHO� VSRQVRUVKLS��$� ORW�RI� WLPHV�� WKHVH� WKLQJV� DUH�YHU\� FKDOOHQJLQJ� IRU� DQ�
RUJDQL]DWLRQ� RI� WKH� EDQN¶V� VL]H�� VR� WKH\� KDYH� WR� EH� ZLOOLQJ� WR� FKDOOHQJH� WKH� VWDWXV� TXR�´� $� ODFN� RI�
FRPSDWLELOLW\�ZRXOG�LQFUHDVH�FRVWV�RI�FRRUGLQDWLRQ�DQG�FRPPXQLFDWLRQ���

([WHUQDOO\�� WKHUH� ZDV� D� TXHVWLRQ� RI� ZKHWKHU� FXVWRPHUV� NQHZ� RU� WUXVWHG� WKH� ILQWHFK� EUDQG�� (QVXULQJ�
DFFRXQWDELOLW\� WR� WKH� FXVWRPHU� ZDV� FULWLFDO� WR� VXFFHVV�� 'LIIHUHQW� FRXQWULHV� DQG� UHJLRQV� YDULHG� LQ� WKHLU�
UHJXODWRU\�IUDPHZRUNV��PDUNHW�GHPDQGV��DQG�LQVWLWXWLRQDO�FRQILJXUDWLRQV��0RUH�YDOLGDWHG�VXFFHVV�VWRULHV�
ZHUH� VHHQ� LQ� VRPH� ILQWHFK� VHFWRUV� VXFK� DV� OHQGLQJ��ZKHUHDV� WHFKQRORJLFDO� XQFHUWDLQW\�ZDV� VWLOO� KLJK� LQ�
RWKHUV�VXFK�DV�EORFNFKDLQ���

$V�6WHZDUW�UHIOHFWHG�RQ�6FRWLDEDQN¶V�HDUO\�SDUWQHUVKLS�ZLWK�.DEEDJH��KH�NQHZ�WKDW�VRPH�RI�WKH�OHDUQLQJ�
RXWFRPHV� IURP� WKDW� SDUWQHUVKLS� ZRXOG� EHQHILW� WKH� EDQN¶V� DSSURDFK� IRU� RWKHU� ILQWHFK� SDUWQHUVKLSV²
HVSHFLDOO\�LQ�WKH�DOO�LPSRUWDQW�DUHD�RI�EORFNFKDLQ�DQG�GLVWULEXWHG�OHGJHUV��6WHZDUW�ZRQGHUHG�LI�6FRWLDEDQN�
VKRXOG�UHSOLFDWH�WKH�.DEEDJH�SDUWQHUVKLS�PRGHO�DQG�HQWHU�LQWR�H[FOXVLYH�DUUDQJHPHQWV�LQ�WKH�EORFNFKDLQ�
VHFWRU��+H�DOVR�ZRQGHUHG�LI�WKH�EDQN�VKRXOG�LQVWHDG�OLPLW�LWV�HIIRUWV�WR�DFWLYLWLHV�ZLWKLQ�WKH�5��FRQVRUWLXP�
RU� ORRN� IRU� RWKHU� FRQVRUWLD�� +RZ�PXFK� LQYHVWPHQW� VKRXOG� WKH� EDQN� PDNH� GLUHFWO\� WKURXJK� WKH�'LJLWDO�
)DFWRU\� WHDP�� KH� ZRQGHUHG�� 6WHZDUW� NQHZ� WKDW� EORFNFKDLQ� DQG� GLVWULEXWHG� OHGJHUV� FRXOG� EH� D� JDPH�
FKDQJHU��DQG�KLV�H[SHULHQFH�ZLWK�.DEEDJH�PDGH�KLP�DQ�REYLRXV�FKRLFH� WR� OHDG� WKH�EDQN¶V�HIIRUWV��%XW�
KRZ�VKRXOG�KH�SURFHHG�IURP�WKHUH"�7KH�QH[W�VWHSV�ZRXOG�EH�HVVHQWLDO�WR�VXSSRUWLQJ�WKH�EDQN¶V�VWUDWHJLF�
DJHQGD��VHH�([KLELW����DQG�GLJLWDO�YLVLRQ��VHH�([KLELW�����
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6RXUFH��3UHSDUHG� E\� WKH� DXWKRUV�ZLWK� LQIRUPDWLRQ� IURP�:RUOG�(FRQRPLF�)RUXP��*OREDO�$JHQGD�&RXQFLO� RQ� WKH�)XWXUH� RI�
)LQDQFLQJ�	�&DSLWDO��7KH�)XWXUH�RI�)LQ7HFK��$�3DUDGLJP�6KLIW�LQ�6PDOO�%XVLQHVV�)LQDQFH��2FWREHU�������DFFHVVHG�)HEUXDU\�
����������ZZZ��ZHIRUXP�RUJ�GRFV�,3������)6�*$&��B7KHB)XWXUHBRIB)LQ7HFKB3DUDGLJPB6KLIWB6PDOOB%XVLQHVVB)LQDQFH�
BUHSRUWB�����SGI��

6RXUFH�� &UHDWHG� E\� WKH� DXWKRUV� ZLWK� LQIRUPDWLRQ� IURP� ,&&� %DQNLQJ� &RPPLVVLRQ�� EDVHG� RQ� ����� 5HWKLQNLQJ� 7UDGH� 	�
)LQDQFH�� $Q� ,&&� 3ULYDWH� 6HFWRU� 'HYHORSPHQW� 3HUVSHFWLYH�� DFFHVVHG� )HEUXDU\� ���� ������
KWWS���VWRUH�LFFZER�RUJ�FRQWHQW�XSORDGHG�SGI�,&&B*OREDOB7UDGHBDQGB)LQDQFHB6XUYH\B�����SGI��
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6RXUFH��&RPSDQ\�ILOHV��

6RXUFH��&RPSDQ\�ILOHV��
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1RWH��136� �QHW�SURPRWHU�VFRUH��
6RXUFH��&RPSDQ\�ILOHV��
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� (ULN� +HLULFK�� ³/HQGLILHG� )LQGV� 1LFKH� LQ� 6HUYLQJ� µ8JO\� 'XFNOLQJ¶� 6HJPHQW�´� )LQDQFLDO� 3RVW�� $SULO� ��� ������ DFFHVVHG�
'HFHPEHU� ���� ������ KWWS���EXVLQHVV�ILQDQFLDOSRVW�FRP�HQWUHSUHQHXU�IS�VWDUWXSV�OHQGLILHG�ILQGV�QLFKH�LQ�VHUYLQJ�XJO\�
GXFNOLQJ�VHJPHQW�
��,QQRYDWLRQ��6FLHQFH�DQG�(FRQRPLF�'HYHORSPHQW�&DQDGD��.H\�6PDOO�%XVLQHVV�6WDWLVWLFV��-XQH�������-XQH�������DFFHVVHG�
-DQXDU\� ��� ������ ZZZ�LF�JF�FD�HLF�VLWH�����QVI�YZDSM�.6%6�3653(B-XQH�-XLQB����BHQJ�SGI����),/(�.6%6�
3653(B-XQH�-XLQB����BHQJ�SGI�
� ³6FRWLDEDQN� DQG� .DEEDJH� 3DUWQHU� WR� 3URYLGH� 6PDOO� %XVLQHVV� &XVWRPHUV� ZLWK� D� 1HZ�� 6WUHDPOLQHG� 'LJLWDO� /HQG LQJ�
([SHULHQFH�´� 6FRWLDEDQN�� QHZV� UHOHDVH�� -XQH� ���� ������ DFFHVVHG� -DQXDU\� ��� ������ ZZZ�PDUNHWZLUHG�FRP�SUHVV�
UHOHDVH�VFRWLDEDQN�NDEEDJH�SDUWQHU�SURYLGH�VPDOO�EXVLQHVV�FXVWRPHUV�ZLWK�QHZ�VWUHDPOLQHG�GLJLWDO���������KWP�
��,ELG�
� ³6KDUH� RI� &RPSDQLHV� ZLWK� /RDQV� IURP� )LQDQFLDO� ,QVWLWXWLRQV� LQ� %UD]LO�� &KLOH� DQG� 0H[LFR� LQ� ������ E\� &RPSDQ\� 6L]H�´�
6WDWLVWD��DFFHVVHG�'HFHPEHU�����������ZZZ�VWDWLVWD�FRP�VWDWLVWLFV��������ILUPV�ZLWK�ORDQV�IURP�ILQDQFLDO�LQVWLWXWLRQV�EUD]LO�
FKLOH�PH[LFR�E\�VL]H�
��$UQDXG�9HQWXUD��0LFKDHO�.RHQLW]HU��3HHU�6WHLQ��3HWHU�7XIDQR�DQG�'DQLHO�'UXPPHU��³7KH�)XWXUH�RI�)LQ7HFK��$�3DUDGLJP�
6KLIW� LQ� 6PDOO� %XVLQHVV� )LQDQFH�´� :RUOG� (FRQRPLF� )RUXP�� 2FWREHU� ������ DFFHVVHG� 'HFHPEHU� ��� ������
ZZZ��ZHIRUXP�RUJ�GRFV�,3������)6�*$&��B7KHB)XWXUHBRIB)LQ7HFKB3DUDGLJPB6KLIWB6PDOOB%XVLQHVVB)LQDQFHBUHSRUWB�
����SGI��
��$OO�FXUUHQF\�DPRXQWV�DUH�LQ�&DQDGLDQ�GROODUV�XQOHVV�RWKHUZLVH�VSHFLILHG��
� ³6FRWLDEDQN�&RUSRUDWH�3URILOH�´�6FRWLDEDQN��DFFHVVHG�-DQXDU\����������ZZZ�VFRWLDEDQN�FRP�FD�HQ�����������KWPO�
��-HDQ�3KLOLSSH�9HUJQH�DQG�3DUNHU�&XPPLQJ�� ³/HQGLQJ�/RRS��)LQWHFK�'LVUXSWLRQ�LQ�&DQDGLDQ�%DQNLQJ´ �/RQGRQ��21��,YH\�
3XEOLVKLQJ���������$YDLODEOH�IURP�,YH\�3XEOLVKLQJ��SURGXFW�QR���%��0����
�� ³%OXUUHG� /LQHV�� +RZ� )LQ7HFK� ,V� 6KDSLQJ� )LQDQFLDO� 6HUYLFHV�´� 3ULFHZDWHUKRXVH&RRSHUV� �3Z&���0DUFK� ������ DFFHVVHG�
2FWREHU�����������ZZZ�SZF�FRP�J[�HQ�LQGXVWULHV�ILQDQFLDO�VHUYLFHV�ILQWHFK�VXUYH\�EOXUUHG�OLQHV�KWPO�
���9HQWXUD��.RHQLW]HU��6WHLQ��7XIDQR��DQG�'UXPPHU��RS��FLW��
���,ELG�
���,ELG�
���+HDWK�3��7HUU\��'HEUD�6FKZDUW]��DQG�7LQD�6XQ��7KH�)XWXUH�RI�)LQDQFH²3DUW����7KH�6RFLDOL]DWLRQ�RI�)LQDQFH�*ROGPDQ�
6DFKV�*OREDO�,QYHVWPHQW�5HVHDUFK��0DUFK�����������DFFHVVHG�-XQH�����������KWWS���GRFSOD\HU�QHW���������7KH�IXWXUH�RI�
ILQDQFH�KWPO�
�� -HDQ�%DSWLVWH�6X��³7KH�*OREDO�)LQ7HFK�/DQGVFDSH�5HDFKHV�2YHU������&RPSDQLHV������%�LQ�)XQGLQJ������%�LQ�9DOXH��
5HSRUW�´� )RUEHV�� 6HSWHPEHU� ���� ������ DFFHVVHG� 2FWREHU� ��� ������ ZZZ�IRUEHV�FRP�VLWHV�MHDQEDSWLVWH������������WKH�
JOREDO�ILQWHFK�ODQGVFDSH�UHDFKHV�RYHU������FRPSDQLHV����E�LQ�IXQGLQJ����E�LQ�YDOXH�UHSRUW���G��I�F��H���
�� -RHO�:DWVRQ��³$�+HDWPDS�6KRZLQJ�WKH�,QYHVWPHQW�LQWR�WKH�:RUOG¶V�)LQ7HFK�+XEV�´�+RW�7RSLFV��DFFHVVHG�6HSWHPEHU�����
������ ZZZ�KRWWRSLFV�KW�VWRULHV�ILQDQFH�D�KHDWPDS�VKRZLQJ�WKH�LQYHVWPHQW�LQWR�WKH�ZRUOGV�ILQWHFK�KXEV�� (<� )LQ7HFK�
$GRSWLRQ� ,QGH[�� ³([SORULQJ� D�1HZ�)LQDQFLDO� 6HUYLFHV� /DQGVFDSH�´� (UQVW� 	� <RXQJ�*OREDO� /LPLWHG�� DFFHVVHG�2FWREHU� ����
������ZZZ�H\�FRP�JO�HQ�LQGXVWULHV�ILQDQFLDO�VHUYLFHV�H\�ILQWHFK�DGRSWLRQ�LQGH[�
�� 1DWKDQLHO�3RSSHU��³)LQDQFLDO�7HFKQRORJ\�6WDUW�8SV�WR�*HW�D�/LFHQVH�WR�%DQN�´�7KH�1HZ�<RUN�7LPHV��'HFHPEHU����������
DFFHVVHG� -DQXDU\� ��� ������ ZZZ�Q\WLPHV�FRP������������EXVLQHVV�GHDOERRN�WHFKQRORJ\�VWDUW�XSV�WR�JHW�D�OLFHQVH�WR�
EDQN�KWPO�� -�3�� %XQWLQ[�� ³6ZLW]HUODQG� WR� ,QWURGXFH� 1HZ� %DQNLQJ� /LFHQVH� )RU� )LQ7HFK� 6WDUWXSV�´� 1HZV%7&�� %LWFRLQ� 1HZ�
6HUYLFH��1RYHPEHU����������DFFHVVHG�-DQXDU\����������ZZZ�QHZVEWF�FRP������������VZLW]HUODQG�LQWURGXFH�QHZ�EDQNLQJ�
OLFHQVH�ILQWHFK�VWDUWXSV�
�� ³%ORFNFKDLQ� 7HFKQRORJ\� ([SODLQHG�´� %ORFNFKDLQ� 7HFKQRORJLHV�� DFFHVVHG� )HEUXDU\� ���� ������
ZZZ�EORFNFKDLQWHFKQRORJLHV�FRP�EORFNFKDLQ�GHILQLWLRQ��
�� $ODQ�0RUULVRQ�DQG�6XEKDQNDU�6LQKD��³$�3ULPHU�RQ�%ORFNFKDLQ��,QIRJUDSKLF��´�3ULFHZDWHUKRXVH&RRSHUV��3Z&���DFFHVVHG�
)HEUXDU\�����������ZZZ�SZF�FRP�XV�HQ�WHFKQRORJ\�IRUHFDVW�EORFNFKDLQ�GHILQLWLRQ�KWPO��
���,ELG�
�� ³7DQJHULQH� %ULQJV� WKH� )XWXUH� RI� %DQNLQJ� WR� &DQDGLDQV� ZLWK� 1HZ� %LRPHWULFV� 2IIHULQJ�´� 7DQJHULQH�� 2FWREHU� ��� ������
DFFHVVHG� -XQH� ���� ������ ZZZ�SUQHZVZLUH�FRP�QHZV�UHOHDVHV�WDQJHULQH�EULQJV�WKH�IXWXUH�RI�EDQNLQJ�WR�FDQDGLDQV�ZLWK�
QHZ�ELRPHWULFV�RIIHULQJV�����������KWPO��
�� ³%ULDQ� 3RUWHU� 6SHHFK²0DUFK� ���� �����´� 6FRWLDEDQN�� QHZV� UHOHDVH�� 0DUFK� ���� ������ DFFHVVHG� -DQXDU\� ���� ������
ZZZ�VFRWLDEDQN�FRP�FD�HQ�������������KWPO�
��� -HII�0DUVKDOO�� ³7KLQN )LQWHFK�DQG�%DQNV�$UH�)HXGLQJ"�7KLQN�$JDLQ�´�/LQNHG,Q�� -XQH� ���� ������ DFFHVVHG�6HSWHPEHU���
����� ZZZ�OLQNHGLQ�FRP�SXOVH�WKLQN�ILQWHFK�EDQNV�IHXGLQJ�DJDLQ�MHII�PDUVKDOO�
�� +XJK�6RQ��³-30RUJDQ�:RUNLQJ�ZLWK�2Q'HFN�WR�6SHHG�6PDOO�%XVLQHVV�/RDQV�´�%ORRPEHUJ��'HFHPEHU����������DFFHVVHG�
-DQXDU\����������ZZZ�EORRPEHUJ�FRP�QHZV�DUWLFOHV������������MSPRUJDQ�ZRUNLQJ�ZLWK�RQ�GHFN�FDSLWDO�IRU�VPDOO�EXVLQHVV�
ORDQV�
���,ELG�
�� 6WHSKHQ�*DQGHO�� ³:K\�6KDUHV�RI�)LQ7HFK�/HQGHUV�2Q'HFN�DQG� /HQGLQJ�&OXE�$UH�*HWWLQJ�&UXVKHG�´� )RUWXQH��0D\� ���
������DFFHVVHG�-DQXDU\����������KWWS���IRUWXQH�FRP������������RQGHFN�OHQGLQJFOXE�VKDUHV�
�� 'DYLG�3DWWHUVRQ��³5LSSOH�$GGV�6HYHUDO�1HZ�%DQNV�WR�*OREDO�1HWZRUN�´�5LSSOH��6HSWHPEHU�����������DFFHVVHG�)HEUXDU\�
����������KWWSV���ULSSOH�FRP�ULSSOHBSUHVV�ULSSOH�DGGV�VHYHUDO�QHZ�EDQNV�JOREDO�QHWZRUN��
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�� 5XSHUW� +DFNHWW�� ³,V� 5HJXODWLRQ� (YHQ� 5HOHYDQW� WR� %LWFRLQ"´� %LWFRLQ� %XOOV�� 0D\� ��� ������ DFFHVVHG� -DQXDU\� ��� ������
ZZZ�ELWFRLQEXOOV�QHW�LV�UHJXODWLRQ�UHOHYDQW�WR�ELWFRLQ�KWPO�
�� ³7KH� 3XOVH� RI� )LQ7HFK�� 4��� �����´� .30*� 	� &%� ,QVLJKWV�� 1RYHPEHU� ���� ������ DFFHVVHG� -DQXDU\� ��� ������
KWWSV���DVVHWV�NSPJ�FRP�FRQWHQW�GDP�NSPJ�[[�SGI���������WKH�SXOVH�RI�ILQWHFK�T��UHSRUW�SGI��
�� ³*ROGPDQ�6DFKV��&LWL��6DQWDQGHU�0RVW�$FWLYH�$PRQJ�/DUJHVW�%DQNV� LQ�)LQ7HFK�,QYHVWLQJ�´�&%�,QVLJKWV��EORJ��-XQH�����
������DFFHVVHG�-DQXDU\����������ZZZ�FELQVLJKWV�FRP�EORJ�EDQN�LQYHVWRU�ILQWHFK�VWDUWXSV�
���,ELG�
�� 9LWDV� $UJLPRQ�� ³7KH� 1HZ�:DYH� RI� 3DUWQHUVKLS� 0RGHOV� EHWZHHQ� %DQNV� DQG� )LQ7HFK� 6WDUWXSV�´� &HQWHU� IRU� )LQDQFLDO�
,QFOXVLRQ��6HSWHPEHU� ��������� DFFHVVHG�'HFHPEHU����� ������ KWWSV���FIL�EORJ�RUJ������������WKH�QHZ�ZDYH�RI�SDUWQHUVKLS�
PRGHOV�EHWZHHQ�EDQNV�DQG�ILQWHFK�VWDUWXSV�
�� ³6WDQGDUG�&KDUWHUHG�&RPSOHWHV�6WUDWHJLF�,QYHVWPHQW�LQ�5LSSOH�´�6WDQGDUG�&KDUWHUHG��QHZV�UHOHDVH��6HSWHPEHU�����������
DFFHVVHG� -DQXDU\� ��� ������ ZZZ�VF�FRP�HQ�QHZV�DQG�PHGLD�QHZV�JOREDO������������VWDQGDUG�FKDUWHUHG�FRPSOHWHV�
VWUDWHJLF�LQYHVWPHQW�LQ�ULSSOH�KWPO�
�� ³6RFXUH� 6HFXUHV� 6DQWDQGHU� ,QYHVWPHQW�´� 3<0176�� -XQH� ���� ������ DFFHVVHG� -DQXDU\� ��� ������
ZZZ�S\PQWV�FRP�QHZV�VHFXULW\�DQG�ULVN������VRFXUH�VDQWDQGHU�LQYHVWPHQW�
�� ³)LQ7HFK������&UHDWLQJ�1HZ�2SSRUWXQLWLHV�WKURXJK�6WUDWHJLF�$OOLDQFH�´�'HXWVFKH�%DQN��������DFFHVVHG�-DQXDU\����������
ZZZ�JWE�GE�FRP�GRFVBQHZ�*7%B)LQ7HFKB:KLWHSDSHUB$�B6&5((1�SGI�
���,ELG�
�� ³-RLQW� 9HQWXUH²-9�´� ,QYHVWRSHGLD�� DFFHVVHG� -DQXDU\� ��� ������ ZZZ�LQYHVWRSHGLD�FRP�WHUPV�M�MRLQWYHQWXUH�DVS�� 7R�
GLVWLQJXLVK� -9V� IURP� QRQ�HTXLW\� DOOLDQFHV�� WKH� GLVFXVVLRQ� LQ� WKLV� FDVH� LV� OLPLWHG� WR� -9� SDUWQHUVKLSV� LQYROYLQJ� HTXLW\�
RZQHUVKLSV�DQG�WKH�FUHDWLRQ�RI�D�VWDQG�DORQH�HQWLW\�
�� -DPLH�5HGPDQ�� ³6LQJDSRUH¶V�&HQWUDO�%DQN�FUHDWHV�)LQDQFLDO�7HFK�3DUWQHUVKLSV�´�%LWFRLQ��2FWREHU����������� DFFHVVHG�
-DQXDU\����������KWWSV���QHZV�ELWFRLQ�FRP�VLQJDSRUH�FHQWUDO�EDQN�ILQDQFLDO�WHFK�
�� ³%DQFR� 6DQWDQGHU� DQG� 0RQLWLVH� WR� /DXQFK� )LQ7HFK� -RLQW� 9HQWXUH�´� 0RQHWLVH�� SUHVV� UHOHDVH�� -XO\� ��� ������ DFFHVVHG�
-DQXDU\����������ZZZ�PRQLWLVH�FRP�QHZV�PHGLD�SUHVV�UHOHDVHV�VDQWDQGHU�DQG�PRQLWLVH�ODXQFK�MRLQW�YHQWXUH�
�� ³$ERXW�5��´�5��� DFFHVVHG�)HEUXDU\� ���� ������ZZZ�U�FHY�FRP�DERXW� ³$�'LVWULEXWHG� /HGJHU�ZLWK� D�'LIIHUHQFH�´�&RUGD��
DFFHVVHG�-DQXDU\����������ZZZ�FRUGD�QHW��LQWUR� -DPHV�/DPEHUW��³5��7DFNOHV�7UDGH�)LQDQFLQJ�&KDOOHQJHV�ZLWK�'LVWULEXWHG�
/HGJHU� 7HFKQRORJ\�´� 5��� SUHVV� UHOHDVH�� $XJXVW� ���� ������ DFFHVVHG� 'HFHPEHU� ���� ������
ZZZ�U�FHY�FRP�SUHVV�����������U��WDFNOHV�WUDGH�ILQDQFLQJ�FKDOOHQJHV�ZLWK�GLVWULEXWHG�OHGJHU�WHFKQRORJ\�
�� ³����RI�*OREDO�%DQNV�:RXOG�%X\�D�)LQ7HFK�&RPSDQ\�´�%,�,QWHOOLJHQFH��6HSWHPEHU�����������DFFHVVHG�-DQXDU\����������
ZZZ�EXVLQHVVLQVLGHU�FRP����RI�JOREDO�EDQNV�ZRXOG�EX\�D�ILQWHFK�FRPSDQ\��������
�� %U\DQ�<XUFDQ�� ³:LOO� 7RGD\¶V� )LQWHFK�$OOLDQFHV�%HFRPH�7RPRUURZ¶V�$FTXLVLWLRQV"´�$PHULFDQ�%DQNHU��2FWREHU� ��� ������
DFFHVVHG� -DQXDU\� ��� ������ ZZZ�DPHULFDQEDQNHU�FRP�QHZV�EDQN�WHFKQRORJ\�ZLOO�WRGD\V�ILQWHFK�DOOLDQFHV�EHFRPH�
WRPRUURZV�DFTXLVLWLRQV�����������KWPO�
�� ³%%9$�%X\V�2SHQSD\��D�0H[LFDQ�2QOLQH�3D\PHQWV�6WDUWXS�´�%DQFR�%LOEDR�9L]FD\D�$UJHQWDULD��QHZV�UHOHDVH��'HFHPEHU�
���� ������ DFFHVVHG� -DQXDU\� ���� ������ ZZZ�EEYD�FRP�HQ�QHZV�HFRQRP\�ILQDQFLDO�DQG�FRPPHUFLDO�VHUYLFHV�ILQWHFK�EEYD�
EX\V�RSHQSD\�PH[LFDQ�RQOLQH�SD\PHQWV�VWDUWXS�
���,ELG�
�� ³6WDQGDUG� %DQN� $FTXLUHV� 6QDS6FDQ� 0DNHU�´� 7HFKFHQWUDO�� 'HFHPEHU� ���� ������ DFFHVVHG� -DQXDU\� ��� ������
ZZZ�WHFKFHQWUDO�FR�]D�VWDQGDUG�EDQN�DFTXLUHV�VQDSVFDQ�PDNHU�������"YLD LQGH[GRWFR�
�� 5XWK� 5HDGHU�� ³3D\3DO� $FTXLUHV� ,QWHUQDWLRQDO�0RQH\� 7UDQVIHU� 6HUYLFH� ;RRP� IRU� ����0�´� 9HQWXUH� %HDW�� -XO\� ��� ������
DFFHVVHG� -DQXDU\� ��� ������ KWWS���YHQWXUHEHDW�FRP������������SD\SDO�DFTXLUHV�LQWHUQDWLRQDO�PRQH\�WUDQVIHU�VHUYLFH�[RRP�
IRU����P�"YLD LQGH[GRWFR�
�� ³)LQWHFK�´�,QGH[��DFFHVVHG�-DQXDU\����������KWWSV���LQGH[�FR�PDUNHW�ILQWHFK�DFTXLVLWLRQV�
�� -XUJHQ�+XWWHU�� ³:KDW�'R�%DQNV�/RRN� IRU� LQ� D�6XFFHVVIXO�)LQWHFK�3DUWQHUVKLS"´�)LQWHFK�)LQDQFH��DFFHVVHG�-DQXDU\� ���
������ZZZ�ILQWHFK�ILQDQFH�KRPHER[�ZKDW�GR�EDQNV�ORRN�IRU�LQ�D�VXFFHVVIXO�ILQWHFK�SDUWQHUVKLS�
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