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´7KH�1HZ�)LQDQFHµ�LQ�&KLQD

7HFKQRORJ\�LV�WKH�'1$�RI�'LDQURQJ�

³6RXO�+WLWH��)RXQGHU�	�&(2�RI�'LDQURQJ

6RXO�+WLWH�� )RXQGHU� DQG�&(2�RI�'LDQURQJ�� RQH�RI� WKH� ODUJHVW� RQOLQH�SHHU�WR�SHHU� �3�3�� OHQGLQJ�
SODWIRUPV LQ�&KLQD��FRPSOHWHG�KLV�VSHHFK�ZLWK�D�VPLOH�RQ�KLV�IDFH��+H�ZDV�RQH�RI�WKH�NH\�VSHDNHUV�DW�
5,6( LQ�+RQJ�.RQJ��D�SUHHPLQHQW�WHFKQRORJ\�FRQIHUHQFH�LQ�$VLD��DQG�WDONHG�DERXW�'LDQURQJ·V�UHFHQW�
ILQWHFK� LQLWLDWLYHV�� ZKLFK� DLPHG� WR� FUHDWH� EHWWHU ILQDQFLDO� VHUYLFH� RIIHULQJV� XVLQJ� WHFKQRORJ\��
&RQVLGHUDEOH SURJUHVV�KDG�EHHQ�PDGH�DW�WKH�FRPSDQ\��EXW�+WLWH·V�PLQG�UHPDLQHG�IL[DWHG�RQ�WKH�UHFHQW�
LVVXHV�WKDW�WKH�FRPSDQ\�KDG�EHHQ�FRQIURQWLQJ�

2Q� -XO\� ���� ������ 'LDQURQJ� DQQRXQFHG� WKH� DFTXLVLWLRQ� RI� WKH� DVVHW�RULJLQDWLRQ� RSHUDWLRQV� RI�
6KDQJKDL�EDVHG�4XDUN�)LQDQFH��DXJPHQWLQJ�'LDQURQJ·V�DVVHW�PDQDJHPHQW�FDSDELOLWLHV�DFURVV�&KLQD��

4XDUN�)LQDQFH�RSHUDWHG����ERUURZHU�VHUYLFH�FHQWHUV� LQ����&KLQHVH�FLWLHV��SURYLGLQJ�FRPSUHKHQVLYH�
ORDQ�XQGHUZULWLQJ�GDWD�FROOHFWLRQ�DQG�VHUYLFLQJ��7KH�DFTXLVLWLRQ�DOVR�LQFOXGHG�&UHGLW�6WXGLR��D�SODWIRUP�
SURYLGLQJ�GDWD�DQDO\VLV�WKURXJK�DXWRPDWHG�DQG�KXPDQ�LQWHUDFWLRQV�WR�DFKLHYH�PDVV�SURGXFWLRQ�FUHGLW�
HYDOXDWLRQV�DQG�SURFHVVLQJ�

,Q�0DUFK� ������ 'LDQURQJ� KDG� DOVR� DQQRXQFHG� WKH� GHYHORSPHQW� RI�EORFNFKDLQ� WHFKQRORJ\ D IRU�
VXSSO\�FKDLQ�ILQDQFH�� %ORFNFKDLQ��D�IURQWLHU�WHFKQRORJ\�WKDW�KDG�JHQHUDWHG�D�ORW�RI K\SH�DURXQG�WKH�
ZRUOG��HVSHFLDOO\�LQ�WKH�ILQWHFK�VSDFH ZLWK�86� �����ELOOLRQ�RI�LQYHVWPHQWV�IURP�EDQNV��EXVLQHVV�DQG�
JRYHUQPHQWDO�RUJDQL]DWLRQV�IURP������WR������� ZDV�UDSLGO\�JDLQLQJ�SURPLQHQFH��'LDQURQJ�DLPHG�WR�
FUHDWH�WKH�ILUVW�EORFNFKDLQ�SODWIRUP�IRU�VXSSO\�FKDLQ�ILQDQFH�LQ�&KLQD���7KH�JRDO�ZDV�WR�SURYLGH FDSLWDO�
WR�VPDOOHU�VXSSOLHUV LQ�WKH�VXSSO\�FKDLQ��DQG SURYLGH HQKDQFHG�YLVLELOLW\�DQG�WUDQVSDUHQF\�RI�VXSSO\�
FKDLQV�IRU�ODUJH�PXOWLQDWLRQDO�PDQXIDFWXUHUV�

D %ORFNFKDLQ�ZDV�D�VHOI�VXVWDLQLQJ��SHHU�WR�SHHU�OHGJHU�WHFKQRORJ\�ZLWK�DQ�LQWHJUDWHG�VHW�RI�FRPSXWHU�FRGHV�IRU�PDQDJLQJ�DQG�
UHFRUGLQJ�WUDQVDFWLRQV�ZLWKRXW�WKH�LQYROYHPHQW�RI�DQ\�FHQWUDO�DXWKRULW\���6HH�WKH�́ %ORFNFKDLQ�1RWHµ�RI�+DUYDUG�%XVLQHVV�6FKRRO�
E\�3URI��'DYLG�<RIILH�IRU�PRUH�GHWDLOV��
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7KH�FRPSDQ\�KDG�PDGH�VHYHUDO�UHFHQW�IRUD\V�LQWR�RWKHU�UHODWHG�VHFWRUV��ZLWK�WKHLU�FUHDWLRQ RI�´'5�
*URXSµ�DV�DQ XPEUHOOD�FRUSRUDWH�VWUXFWXUH�WKDW�LQFOXGHG�DOO�ZKROO\�RZQHG�EXVLQHVVHV��MRLQW�YHQWXUHV��
DQG� SDUWQHUVKLSV�� 7KLV� UHEUDQGHG� JURXS� VWUXFWXUH� HQFRPSDVVHG� WKH� YDULRXV� DVSHFWV� RI� ´7KH� 1HZ�
)LQDQFH�µ�OHYHUDJLQJ�ILQWHFK�LQQRYDWLRQ�WR�GHOLYHU�YDOXH�IRU�ERUURZHUV��OHQGHUV��DQG�LQYHVWRUV��7KH�'5�
*URXS� LQFOXGHG� WKH� IODJVKLS� 'LDQURQJ� RSHUDWLRQV� LQ� &KLQD�� DV� ZHOO� DV� RWKHU� UHJLRQDO� DQG� JOREDO�
EXVLQHVV�DFWLYLWLHV�� �6HH�([KLELW�� IRU�PRUH�GHWDLOV���+RZHYHU��ZKHWKHU� WKH�FRPSDQ\�VKRXOG�SXUVXH�
GLYHUVLILFDWLRQ�DJJUHVVLYHO\�DW�WKLV�VWDJH LQ�RUGHU WR�FDSLWDOL]H�RQ�WKH�FXUUHQW�PDUNHW�RSSRUWXQLWLHV�ZDV�
IDU� IURP� FHUWDLQ�� 5HFHQW� DGYDQFHV� DW� WKH� FRPSDQ\�� ZKLOH� SURPLVLQJ�� ZHUH� FRPSOLFDWHG� E\� WKH�
XQFHUWDLQWLHV� LQ� WKH� SROLWLFDO� DQG� UHJXODWRU\� ODQGVFDSH�� 7KH� &KLQHVH� JRYHUQPHQW� KDG� UHFHQWO\�
DQQRXQFHG� VZHHSLQJ� UHIRUPV� IRU� WKH� 3�3� OHQGLQJ�PDUNHW��:KLOH�'LDQURQJ� KDG� UREXVW� FRPSOLDQFH�
V\VWHPV�LQ�SODFH��WKH�JHQHUDO�SHUFHSWLRQ�DQG�PDUNHW�VHQWLPHQW�WRZDUGV�WKH�VHFWRU�ZHUH�QRW�IDYRUDEOH��
DV�WKH�GRPHVWLF�&KLQHVH�PDUNHW�KDG�UHFHQWO\�ZLWQHVVHG�D�ZDYH�RI�IUDXGXOHQW�FDVHV�LQ�WKH�3�3�VHFWRU��
LQFOXGLQJ�3RQ]L�VFKHPHV�DQG�LQYHVWPHQW�VFDPV�WKDW�WRRN�DGYDQWDJH�RI�LQYHVWRUV�

'LDQURQJ� IRXQG� LWVHOI� DW� D� FURVVURDGV�� +RZ� VKRXOG WKH� FRPSDQ\ OHYHUDJH� LWV� DGYDQWDJH� LQ�
WHFKQRORJ\�DQG�SRVLWLRQ�LWVHOI�LQ�WKH�PDUNHW"��:KLFK�VHFWRUV�ZLWKLQ�LWV�ODUJHU�XPEUHOOD�VWUXFWXUH�ZHUH�
WKH�PRVW�SURPLVLQJ�DYHQXHV�WR�IRFXV�RQ"��:DV�'LDQURQJ�WDFNOLQJ�WRR�PDQ\�VHFWRUV�DQG�SUREOHPV�DW�
RQFH"��+WLWH·V�YLHZ�ZDV�WKDW�LQ�RUGHU�WR�WUXO\�VXFFHHG�LQ�&KLQD�D�WHFKQRORJ\�FRPSDQ\�KDG�WR�´FUHDWHµ�
PXFK�RI� WKH�HFRV\VWHP�DQG� LQIUDVWUXFWXUH�RQHVHOI��DV RSSRVHG� WR� LQ� WKH�86�ZKHUH�FRPSDQLHV�FRXOG�
VLPSO\�´SURYLGH�DGG�RQVµ�WR�H[LVWLQJ� ILUPV�DQG�FDSDELOLWLHV�� �%XW� WKH�UHDOLW\�RI� WU\LQJ� WR�H[FHO� LQ�VR�
PDQ\�GLIIHUHQW�DUHDV�ZDV�GDXQWLQJ��7DNLQJ�D�VHDW�DW�WKH�IURQW�URZ�DW�WKH�5,6(�FRQIHUHQFH��+WLWH�WRRN�D�
VLS�IURP�KLV�FRIIHH�FXS��DQG�VWDUWHG�WR�SUHSDUH�IRU�KLV�XSFRPLQJ�LQYHVWRU�PHHWLQJV�

,QGXVWU\�2YHUYLHZ�

7KH�7UDGLWLRQDO�%DQNLQJ�,QGXVWU\�LQ�&KLQD

%DVHG�RQ�VWDWLVWLFV�IURP�D�%DQN�RI�&KLQD�UHVHDUFK�UHSRUW��DVVHWV�DQG�OLDELOLWLHV�RI�&KLQD·V�FRPPHUFLDO�
EDQNV�SRVWHG�GRXEOH�GLJLW�JURZWK�UDWHV�RI�������DQG�������IURP�50%�������WULOOLRQ �86�������WULOOLRQ�
DQG� 50%� ������ WULOOLRQ �86�� ����� WULOOLRQ� UHVSHFWLYHO\� DV� RI� WKH� HQG� RI� ����� � ZKLOH� WKH� HFRQRP\�
FRQWLQXHG�WR�JURZ�DW�D�VWDEOH \HW�VORZHU SDFH RI������LQ�WKH�WKLUG�TXDUWHU�RI������� 7KH�EDQNLQJ�V\VWHP�
KDQGOHG�VDYLQJV�GHSRVLWV�RI�50%����WULOOLRQ �86����WULOOLRQ��� DQG�WKH�DVVHWV�RI�WKH�ILYH�PDMRU�&KLQHVH�
EDQNV E DFFRXQWHG� IRU� ���� RI� WRWDO� EDQN� DVVHWV� � +RZHYHU� WKH� RXWORRN� RI� WKH� WUDGLWLRQDO� EDQNLQJ
LQGXVWU\� ZDV� GUDZLQJ� FRQFHUQV�� DV� WKH� PDMRULW\� RI� &KLQD·V� EDQNV� ZHUH� VWDWH�RZQHG�� DQG� FDSLWDO�
QDWXUDOO\�IORZHG�GLUHFWO\�WR�ODUJH�VWDWH�RZQHG�HQWHUSULVHV��ZKLFK�FURZGHG�RXW�WKH�IXQGLQJ�IRU�VPDOO�
DQG�PHGLXP�HQWHUSULVHV��60(V��WKDW�ZHUH�LQFUHDVLQJO\�VWDUYHG�RI�FUHGLW�WR�JURZ��$FFRUGLQJ�WR�WKH������
%OXH�%RRN�RI�,QWHUQHW�)LQDQFH��&KLQD·V�VORZLQJ�HFRQRPLF�JURZWK�GLG�QRW�ERGH�ZHOO�IRU�60(V��DQG�KDG�
SRWHQWLDOO\� FRQWULEXWHG� WR� DQ� ´LQFUHDVH� LQ� WKH� ULVN� RI� ORDQ�GHIDXOWV�µ� 1RW� RQO\�ZDV� WKH� DSSOLFDWLRQ�
SURFHVV� IRU� D� EDQN� ORDQ� WHGLRXV�� FRPSOH[� DQG� WLPH�FRQVXPLQJ��� WUDGLWLRQDO� EDQNLQJ� VHUYLFHV� UHOLHG�
KHDYLO\�RQ�WKH�EXLOG�RXW�RI�SK\VLFDO�EUDQFKHV�ZLWK�KLJKO\�WUDLQHG�SURIHVVLRQDOV�DQG�ILQDQFLDO�DGYLVRUV�
VHUYLFLQJ�FOLHQWV��7KH�EDQNV�WHQG�WR�IRFXV�RQ�ZRUNLQJ�ZLWK�62(V�RU�UHDO��HVWDWH�FRPSDQLHV�RQ�ODUJH�
GHDOV�VR�WKHLU�XQGHUZULWLQJ�DQG�RSHUDWLRQDO�FRVWV�FDQ�EH�GLOXWHG�RYHU�D�ODUJHU�ORDQ�DPRXQW��DQG�60(V
DQG�LQGLYLGXDOV�ZHUH�RIWHQ�XQGHUVHUYHG�

3UREOHPV�LQ�WKH�&KLQHVH�ILQDQFLDO�VHFWRU�ZHUH�IXUWKHU�FRPSRXQGHG�E\�WKH�ODFN�RI�DQ�DSSURSULDWH�
V\VWHP�ZLGH�FUHGLW�SURILOLQJ�PHFKDQLVP��&KLQD·V�&UHGLW�5HIHUHQFH�&HQWHU�ZDV�FXUUHQWO\�LQ�FKDUJH�RI�
WKH�QDWLRQ·V�FUHGLW�SURILOLQJ�V\VWHP��� :KLOH�SURILOHV�RI�RYHU�����PLOOLRQ�LQGLYLGXDOV�KDG�EHHQ�FROOHFWHG��

E 7KH�ILYH�PDMRU�EDQNV�ZHUH�WKH�,QGXVWULDO�DQG�&RPPHUFLDO %DQN�RI�&KLQD��,&%&���%DQN�RI�&KLQD �%R&���&KLQD�&RQVWUXFWLRQ�
%DQN��&&%���$JULFXOWXUDO�%DQN�RI�&KLQD �$%&� DQG�&KLQD�,QGXVWULDO�%DQN �&,%��

)RU�WKH�H[FOXVLYH�XVH�RI�5��%(1'8�������
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PDQ\�VXFK�SURILOHV�FRQWDLQHG�RQO\�EDVLF�LQIRUPDWLRQ�VXFK�DV�QDPHV�DQG�LGHQWLILFDWLRQ�QXPEHUV��,Q�IDFW��
PHUHO\�����PLOOLRQ��OHVV�WKDQ�D�WKLUG�RI�WKH�WRWDO�QXPEHU�RI�&KLQHVH�DGXOWV��KDG�FUHGLW�UHFRUGV��ZLWK�WKH�
UHVW�UHQGHUHG�´FUHGLW� LQYLVLEOH�µ�� ,Q�FRQWUDVW��RQO\�DERXW�����RI� WKH�8�6��SRSXODWLRQ�ODFNHG�D�FUHGLW�
VFRUH���

7KH 5LVH�RI�3HHU�WR�SHHU�/HQGLQJ

:LWK�WKH�HPHUJHQFH�RI� WKH�,QWHUQHW�� WKH�ILQDQFLDO�VHFWRU�ZDV�RQH�RI� WKH�PRVW�GLJLWL]HG�LQGXVWULHV�
JOREDOO\��� 5HIHUULQJ�WR�WKH�DSSOLFDWLRQ�RI�QHZ�WHFKQRORJ\�DQG�LQQRYDWLRQ�LQ�WKH�ILQDQFLDO�VHFWRU��WKH�
WHUP�´ILQWHFKµ�ZDV�FRLQHG�LQ�WKH�����V��� :KLOH�WKH�8�6��KDG�ZLWQHVVHG�ZDYHV�RI�VWDUWXSV�LQ�WKH�VHFWRU��
WKH�GHYHORSPHQW�RI�&KLQD·V�ILQWHFK�VSDFH�KDG�ODJJHG�WKDW�RI�LWV�:HVWHUQ�FRXQWHUSDUWV��DV�WKH�&KLQHVH�
ILQDQFLDO� VHUYLFHV� VHFWRU� JUDGXDOO\� PRGHUQL]HG� DORQJ� ZLWK� WKH� OLEHUDOL]DWLRQ� RI� WKH� HFRQRP\�� �6HH�
([KLELW�� IRU�PRUH�GHWDLOV���7KH�QXPEHU�RI�3�3�OHQGHUV�DQG�WRWDO�WUDQVDFWLRQ YROXPH�LQ�&KLQD�ZDVPXFK�
ODUJHU�WKDQ�WKRVH�RI�WKH�8QLWHG�6WDWHV�DQG�(XURSH�FRPELQHG� $ORQJ�ZLWK�QLQH�RWKHU�UHJXODWRU\�DJHQFLHV��
WKH�3HRSOH·V�%DQN�RI�&KLQD �3%2&� UHOHDVHG�D�VHW�RI�JXLGHOLQHV�LQ�-XO\������LPSOLFLWO\�DFNQRZOHGJLQJ�
WKH�LVVXHV�RI�DFFHVVLELOLW\�SUHVHQWHG�E\�WUDGLWLRQDO�ILQDQFLDO�LQVWLWXWLRQV��DQG�WKH�SURPLVLQJ�SRWHQWLDO�RI�
ILQWHFK�LQ�DGGUHVVLQJ�WKHP��� 7KH�PDFURHFRQRPLF�HQYLURQPHQW�ZDV�DOVR�FRQGXFLYH�WR�WKH�HPHUJHQFH�
RI� ILQWHFK�� HVSHFLDOO\�3�3� OHQGLQJ�� LQ�&KLQD� 5DSLGO\�JURZLQJ�GRPHVWLF� VSHQGLQJ�SDWWHUQV�� FRXSOHG�
ZLWK� UHODWLYHO\� OLPLWHG� ILQDQFLQJ� RSWLRQV�� KDG� FUHDWHG� RSSRUWXQLWLHV� IRU� 3�3� SODWIRUPV� FRQQHFWLQJ�
ERUURZHUV�DQG�LQYHVWRUV���

3�3�OHQGLQJ�EHFDPH�SRSXODUL]HG�LQ������DV�WKH�&KLQHVH�OHDGHUVKLS�HQFRXUDJHG�WKH�DSSOLFDWLRQ�RI�
ILQWHFK� WR� EURDGHQ� WKH� UHDFK� RI� ILQDQFLDO� VHUYLFHV� WR� VPDOO� EXVLQHVVHV� DQG� LQGLYLGXDOV� ,Q� ������ WKH�
WUDQVDFWLRQ�YROXPH�RI�3�3�OHQGLQJ�LQ�&KLQD�VXUSDVVHG�50%�����WULOOLRQ �86������ELOOLRQ���UHSUHVHQWLQJ�
DQ�LQFUHDVH�RI������IURP�������%XW�WKH�VHFWRU·V�JURZWK�KDG�VORZHG�GRZQ�WR�VOLJKWO\�PRUH�WKDQ�KDOI�RI�
WKDW�LQ������DQG�������DFFRUGLQJ�WR�D�UHSRUW�E\�6KHQ]KHQ�EDVHG�ILQDQFLDO�SRUWDO�3�3������ &KLQD·V�3�3�
OHQGLQJ�VSDFH�KDG�H[SHULHQFHG H[SORVLYH�JURZWK�DV�LW�ZDV�´WRR�HDV\�WR�DWWUDFW�LQYHVWPHQWV�µ�DFFRUGLQJ�
WR�0LFKDHO� =KDQJ�� &KDLUPDQ RI� WKH� %HLMLQJ�EDVHG� 3XKXL� )LQDQFH� �D� 3�3� OHQGHU�� �� 6LQFH� ������ WKH�
QXPEHU�RI�3�3�SODWIRUPV�KDG�EDOORRQHG�QDWLRQZLGH��DV�3�3�RIIHUHG�DQ�DOWHUQDWLYH�IXQGUDLVLQJ�FKDQQHO�
IRU�60(V�LQ�GLUH�QHHG�RI�FDSLWDO��ZKLOH�OHQGHUV�ZHUH�HQWLFHG E\�KLJKHU�UHWXUQV�RIIHUHG�E\�3�3�OHQGHUV���
$EQHU�$Q��)RXQGHU�RI�'DRNRXGDL��DQRWKHU�%HLMLQJ�EDVHG�3�3�SODWIRUP��DGGHG�WKDW�´WKHUH�ZDV�QR�HQWU\�
EDUULHU�WR�VWDUW�D�3�3�EXVLQHVV�>DW�WKH�EHJLQQLQJ@�µ�DQG�DQ\RQH�FRXOG�´VSHQG�50%��� �86������ WR�EX\�
VRPH� >3�3@� VRIWZDUH� IURP� 7DREDR«F WR� VWDUW� DQ� RQOLQH� OHQGLQJ� EXVLQHVV� ZLWKRXW� DQ\� UHJXODWRU·V�
VFUXWLQ\�µ��

6LQFH�������WKH�HQWLUH�&KLQHVH�SHHU�WR�SHHU��3�3��LQGXVWU\�KDG�GHVFHQGHG LQWR�D�SHULRG�RI�WXUPRLO��
ZKHUH K\SHU�JURZWK EHFDPH WKH� QRUP�� TXDOLW\� RI� LQGXVWU\� SURIHVVLRQDOV� GHFOLQHG� UDSLGO\�� DQG�
TXHVWLRQDEOH WUDQVDFWLRQV�HPHUJHG��� (VFDODWLQJ�PDUNHW FRPSHWLWLRQ SUHVVXUHG�ILUPV�WR�WDNH�RQ�ULVN\�
SURMHFWV��ZKLFK�HYHQWXDOO\�OHG�WR�D�GRZQZDUG�VSLUDO LQ�WKH�3�3�VSDFH��L�H��´D�UDFH�WR�WKH�ERWWRPµ���7KH�
DEVHQFH�RI�D�FRPSUHKHQVLYH�UHJXODWRU\�IUDPHZRUN�UHVXOWHG�LQ D�VHULHV�RI�VFDQGDOV��LQFOXGLQJ�GHFHSWLYH�
SUDFWLFHV��IUDXGXOHQW�FODLPV��DQG�EXVLQHVV�FROODSVHV� 5HWDLO�LQYHVWRUV�LQ�&KLQD�ORVW�ELOOLRQV�RI�GROODUV�LQ�
�����ZKHQ�FHUWDLQ�3�3�SODWIRUP�RSHUDWRUV�GLVDSSHDUHG�ZLWK�LQYHVWRUV·�FDVK��,Q�-DQXDU\�������SROLFH�
GHWDLQHG�PRUH� WKDQ� ��� SHRSOH� DVVRFLDWHG�ZLWK� D� 3RQ]L� VFKHPH� DIWHU� WKH� IRXQGHU� RI� (]XEDR� �D� 3�3�
SODWIRUP��DOOHJHGO\� VFDPPHG�RYHU��������� LQYHVWRUV�RI�50%��� ELOOLRQ� �86������ELOOLRQ�G DFURVV� WKH�
FRXQWU\���

F 7DREDR�ZDV D�&KLQHVH�RQOLQH�VKRSSLQJ�ZHEVLWH�VLPLODU�WR�H%D\�DQG�$PD]RQ�WKDW�ZDV�RSHUDWHG�E\�$OLEDED�*URXS�

G %DVHG�RQ�DQ�H[FKDQJH�UDWH�RI�����&KLQHVH�<XDQ��50%��SHU�8QLWHG�6WDWHV�'ROODU��86����DFFRUGLQJ�WR�IRUHLJQ�H[FKDQJH�TXRWHV�
IURP�2$1'$�&RUSRUDWLRQ�

)RU�WKH�H[FOXVLYH�XVH�RI�5��%(1'8�������

7KLV�GRFXPHQW�LV�DXWKRUL]HG�IRU�XVH�RQO\�E\�5$08�%(1'8�LQ�%/&1������)LQDQFH�DQG�%ORFNFKDLQ���WDXJKW�E\�'DQD�/HODQG��8QLYHUVLW\�RI�WKH�&XPEHUODQGV�IURP�0DU������WR�6HS������
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$�9LWDO�3�3�5HJXODWRU\�)UDPHZRUN

7R�EHWWHU�UHJXODWH�WKH�VHFWRU��WKH�&KLQHVH�JRYHUQPHQW�VWHSSHG�LQ�DQG�LQWHUYHQHG�LQ�$XJXVW������
ZLWK�WKH�´,QWHULP�0HDVXUHV�IRU�$GPLQLVWUDWLRQ�RI�3HHU�WR�3HHU�/HQGLQJ�,QIRUPDWLRQ�,QWHUPHGLDULHV�µ
SXEOLVKHG�MRLQWO\�E\�WKH�&KLQD�%DQNLQJ�5HJXODWRU\�&RPPLVVLRQ��&%5&���0LQLVWU\�RI�3XEOLF�6HFXULW\��
&\EHUVSDFH�$GPLQLVWUDWLRQ�RI�&KLQD� DQG�WKH�0LQLVWU\�RI�,QGXVWU\�DQG�,QIRUPDWLRQ�7HFKQRORJ\��� �6HH�
([KLELW�� IRU�PRUH�GHWDLOV���:LWK�3�3�SODWIRUPV�GHILQHG�DV�´LQIRUPDWLRQ�LQWHUPHGLDULHVµ UDWKHU�WKDQ�
´ILQDQFLDO�LQVWLWXWLRQV�µ WKH�RIILFLDO�GRFXPHQW�GHWDLOHG�D�QHJDWLYH�OLVW�RI�3�3�EXVLQHVV�DFWLYLWLHV��� 3�3�
SODWIRUPV�ZHUH�EDUUHG�IURP�WDNLQJ�SXEOLF�GHSRVLWV��FUHDWLQJ�DVVHW�SRROV��DQG�SURYLGLQJ�DQ\ IRUPV�RI�
JXDUDQWHH�IRU�OHQGHUV� 7KH�QHZ�UXOHV�H[SOLFLWO\�SURKLELWHG RQOLQH�OHQGHUV�IURP�JXDUDQWHHLQJ�SULQFLSDO�
RU�LQWHUHVW�RQ�ORDQV�WKH\�IDFLOLWDWH��QRU�ZHUH�WKH\�DOORZHG�WR PDUNHW�ZHDOWK�PDQDJHPHQW�SURGXFWV�RU�
LVVXH�DVVHW�EDFNHG�VHFXULWLHV��� 7KH�LQVWLJDWHG�PHDVXUHV DOVR�UHTXLUHG�3�3�OHQGHUV�WR�DSSRLQW�EDQNV�DV�
WKHLU�FXVWRGLDQV�WR�VDIHJXDUG�LQYHVWRUV·�PRQH\��ZLWK�IXOO�GLVFORVXUH�RI�KRZ�WKHLU FOLHQWV·�IXQGV ZHUH
XVHG��� $OO� WKLV ZDV�HDVLHU�VDLG�WKDQ�GRQH��KRZHYHU��ZLWK�RQO\���� SODWIRUPV�HVWDEOLVKLQJ�FXVWRGLDQ�
DFFRXQWV�DW�FRPPHUFLDO�EDQNV��� ZKLOH�DQRWKHU�����ZHUH�LQ�WKH�SURFHVV�RI�VLJQLQJ�D�FXVWRGLDO�DJUHHPHQW�
E\�WKH�HQG�RI�������� %DWWHUHG�E\�WKH�WXUPRLO�DQG�FKDRV�LQ�WKH�3�3�VSDFH��EDQNV�KDG�VKRZQ�OXNHZDUP�
UHVSRQVH�WR�WKH�FXVWRGLDQ�EXVLQHVV��� $OVR��DV 3�3�SODWIRUPV ZHUH�QRZ�FRQVLGHUHG�RQOLQH�LQIRUPDWLRQ�
LQWHUPHGLDULHV��WKH\ KDG�WR�VHFXUH WKH�,QWHUQHW�&RQWHQW�3URYLGHU��,&3��OLFHQVH WR�FRQWLQXH�RSHUDWLRQV�
LQ� &KLQD�� EXW� VR� IDU� IHZHU� WKDQ� ��� 3�3� RSHUDWRUV PHW� WKLV� UHTXLUHPHQW��� 7KH� SROLF\�PHDVXUH� DOVR�
VSHOOHG� RXW WKH� ORDQ� VL]H� OLPLWV� IRU� 3�3� OHQGLQJ��ZLWK�50%� ������� �86�� ������� IURP RQH� OHQGLQJ�
SODWIRUP DQG�50%���PLOOLRQ �86���������� DFURVV SODWIRUPV LQ�WRWDO�IRU�WKH�DPRXQW�DQ�LQGLYLGXDO�FRXOG�
ERUURZ��)RU�DQ�LQVWLWXWLRQ��WKH�OLPLWV�ZHUH�50%���PLOOLRQ �86���������� DQG�50%���PLOOLRQ��86�����������
UHVSHFWLYHO\���

:LWK�WKH�QHZ�UXOHV��´UHJXODWRUV�ZHUH WU\LQJ�WR�WXUQ�3�3�LQWR�D�VXSSOHPHQW�RI�WKH�EDQNLQJ�LQGXVWU\�
>WR�PLQLPL]H ULVNV@µ�� H[SODLQHG ;LDQ\RQJ�:X��&KLHI� ([HFXWLYH� DW� 6KHQ]KHQ�EDVHG�7RXQD� )LQDQFLDO�
6HUYLFHV��� -LDQSHQJ�'HQJ��9LFH�3UHVLGHQW�RI�WKH�,QWHUQHW�)LQDQFLDO�,QQRYDWLRQ�5HVHDUFK�,QVWLWXWH��VWDWHG�
WKDW� ´WKH� FXUUHQW� UHJXODWLRQV� LQFUHDVHG� WKH� RSHUDWLQJ� FRVWV� RI� 3�3� OHQGLQJ� SODWIRUPVµ� DQG� WKDW� WKH�
PDMRULW\� RI�3�3� OHQGLQJ� ILUPV� ´ZRXOG� OLNHO\�YDQLVK� LQ� WKH�QH[W� WZR�RU� WKUHH�\HDUV�µ�� $� UHSRUW� FR�
SXEOLVKHG�E\�%HLMLQJ�%XUHDX�RI�)LQDQFLDO�:RUN�DQG�1DQKX�,QWHUQHW�)LQDQFH�,QVWLWXWH�GHWDLOHG�KRZ�WKH�
H[SORVLYH�JURZWK�RI�3�3�LQ�UHFHQW�\HDUV�´H[SRVHG D�PXOWLWXGH�RI�SUREOHPV�µ�DQG�´3�3 RSHUDWRUV�DQG�
UHJXODWRUV�ZRXOG IDFH�VWHUQ�FKDOOHQJHV�WR�HQVXUH�D�KHDOWK\�JURZWK�RI�WKH�3�3�VHFWRU�µ��

7KH�'DZQ�RI�D�1HZ�(UD

:KLOH�LW ZDV�H[SHFWHG�WKDW�WKH�QXPEHU�RI�DFWLYH�XVHUV�RI�3�3�ZRXOG�VXUSDVV�QLQH�PLOOLRQ�LQ��������
WKH�LQGXVWU\�FRQWLQXHG�WR�EH�FORXGHG�E\�XQFHUWDLQWLHV��7KH�&KLQHVH�JRYHUQPHQW�LQLWLDWHG�D�UHYLHZ�RI�
3�3�OHQGHUV� LQ� ODWH������ZLWK�VSRW�FKHFNV�E\�SURYLQFLDO�OHYHO� ILQDQFLDO� VHUYLFH�RIILFHV��DVVHVVLQJ�ULVN�
PDQDJHPHQW�� RSHUDWLRQDO� VFDOH�� ,7� LQIUDVWUXFWXUH�� LQYHVWPHQW� VRXUFHV� DQG� VKDUHKROGHUV·� FUHGLELOLW\�
EHIRUH� JLYLQJ� 3�3� OHQGHUV WKH� JUHHQ� OLJKW� WR� FRQWLQXH� RSHUDWLRQV� �� :KLOH� WKH� GHDGOLQH� IRU�
LPSOHPHQWDWLRQ�RI�WKH�QHZ�3%2& 3�3�UXOHV�ZDV�H[WHQGHG�IRU�D�\HDU��PDQ\�SODWIRUPV�ZHUH�H[SHFWHG�
WR�FORVH�GRZQ LQ�0DUFK������ZKHQ�&KLQHVH�DXWKRULWLHV�FRPSOHWHG�WKH�UHYLHZ�RI WKH�FUHGHQWLDOV�RI�������
3�3�OHQGLQJ�RSHUDWRUV��ZKLFK�PLJKW�WULJJHU�D�UXQ�RQ�GHSRVLWV��� ,QGXVWU\�LQVLGHUV�HVWLPDWHG�WKDW�PHUHO\
����3�3�FRPSDQLHV�ZRXOG�VXUYLYH�%HLMLQJ·V�LQYHVWLJDWLRQV���

7KH�LPSDFW�RI�WKH�3�3�GHEDFOH�ZDV�EOHHGLQJ�WR�RWKHU�LQGXVWULHV��$�FDVH�LQ�SRLQW�ZDV�3�3·V FRQWDJLRQ�
HIIHFW RQ�&KLQD·V�UHDO�HVWDWH�VHFWRU��'XULQJ�WKH�KHLJKW�RI� WKH 3�3 ERRP��3�3�ILUPV RFFXSLHG�D� ORW�RI�
&KLQD·V� SULPH� UHDO� HVWDWH�� 7KLV�ZDV� QR� ORQJHU� WKH� FDVH�� KRZHYHU� ZLWK� 3�3� OHQGHUV� YDFDWLQJ� RIILFH�
EXLOGLQJV� VLQFH� WKH�QDWLRQZLGH� FUDFNGRZQ�RQ� IUDXG� LQ� WKH� VHFWRU��� )RU� LQVWDQFH�� ´YDFDQF\� UDWHV� LQ�
*UDGH�$�RIILFH�EXLOGLQJV�LQ�WKH�)XWLDQ�DQG�/XRKX�GLVWULFWV�LQ�6KHQ]KHQ�ZHQW�XS�LQ�WKH�ILUVW�TXDUWHU��DV�
D�ULVLQJ�QXPEHU�RI�3�3�FRPSDQLHV�FORVHG�XS�RU�VXUUHQGHUHG�WKHLU�WHQDQF\�µ�DV�GHWDLOHG�LQ�D�&XVKPDQ�

)RU�WKH�H[FOXVLYH�XVH�RI�5��%(1'8�������

7KLV�GRFXPHQW�LV�DXWKRUL]HG�IRU�XVH�RQO\�E\�5$08�%(1'8�LQ�%/&1������)LQDQFH�DQG�%ORFNFKDLQ���WDXJKW�E\�'DQD�/HODQG��8QLYHUVLW\�RI�WKH�&XPEHUODQGV�IURP�0DU������WR�6HS������
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	�:DNHILHOG�UHSRUW��� ´6RPH�KLJK�HQG�RIILFH�EXLOGLQJV�GLG�QRW�ZHOFRPH�3�3�FRPSDQLHV�QRZ��7KH\�
ZRUULHG�WKDW�SRWHQWLDO�IUDXG�IURP�WKLV�VHFWRU�ZRXOG�KXUW�WKH�LPDJH�RI�WKH�EXLOGLQJ�µ�H[SODLQHG�4LDQJ�
+X��D�SURSHUW\�DJHQW�EDVHG�LQ�6KHQ]KHQ��� /RFDO�DXWKRULWLHV�LQ�6KHQ]KHQ��6KDQJKDL�DQG�%HLMLQJ�KDG�
DOVR�FHDVHG WKH�UHJLVWUDWLRQ�RI�QHZ�ILUPV�ZLWK�QDPHV�FRQWDLQLQJ�ZRUGV�VXFK�DV�´ILQDQFHµ��´3�3�µ�DQG�
´RQOLQH�OHQGLQJ�µ ZKLOH�SURPRWLRQDO�DFWLYLWLHV��H�J��FHOHEULW\�HQGRUVHPHQWV�DQG�PHGLD�DGYHUWLVHPHQWV�
RI�3�3�OHQGLQJ�ZHUH�SURKLELWHG���

$FFRUGLQJ� WR� <LQ� =KHQWDR�� 6HFUHWDU\� *HQHUDO� RI� WKH� 5HVHDUFK� &HQWHU� IRU� )LQDQFLDO� /DZ� DQG�
5HJXODWLRQ� XQGHU� WKH�&KLQHVH�$FDGHP\� RI� 6RFLDO� 6FLHQFHV�� SURSHU� ILQWHFK� SROLFLHV� DQG� UHJXODWLRQV�
ZRXOG� KHOS� JXLGH� WKH� VHFWRU� WR ´VWDQGDUG�FRPSOLDQW� JURZWK�µ �� $W� WKH� VDPH� WLPH�� ´FDSULFLRXV�
SROLF\PDNLQJ�FRXOG�EH�GDQJHURXV�µ�VDLG�<DQ�<LSDQ��&KLHI�([HFXWLYH�RI�WKH�ODZ�ILUP�=KHMLDQJ�3DQ\XDQ��
DQG�DGGHG� WKDW�´WKH�JRYHUQPHQW�QHHGHG WR�KDYH�D�EHWWHU�XQGHUVWDQGLQJ�RI�ZKDW�3�3�ZDV��+HDY\�
KDQGHG� UHJXODWLRQ�PLJKW� XQGHUPLQH� WKH� ORQJ�WHUP� JURZWK� RI� WKH� ILQWHFK� VHFWRU�µ�� (VWDEOLVKLQJ� D�
UHJXODWRU\�IUDPHZRUN�IRU�WKH�ILQWHFK�VHFWRU�ZDV�RQH�RI�WKH�WRS�SULRULWLHV�RI�WKH�&KLQHVH�*RYHUQPHQW���

ZKLFK�VRXJKW�WR�VWULNH�D�EDODQFH�EHWZHHQ�WHFKQRORJLFDO�LQQRYDWLRQ�DQG�VRFLHWDO�VWDELOLW\�

7KH�%HJLQQLQJ�RI�'LDQURQJ

+HDGTXDUWHUHG� LQ� 6KDQJKDL�� &KLQD�� 'LDQURQJ� KDG� EUDQFKHV� LQ� PRUH� WKDQ� ��� FLWLHV� DFURVV� WKH�
FRXQWU\��'LDQURQJ�RULJLQDWHG�PRUH� WKDQ������PLOOLRQ� LQ�PRQWKO\�DVVHWV� IRU���PLOOLRQ�UHWDLO� OHQGHUV��
:LWK� ORDQV� WRWDOLQJ� 50%� ��� ELOOLRQ� �86�� ���� ELOOLRQ��� DQG� D� QRQ�SHUIRUPLQJ� ORDQ� UDWH� RI� ������ WKH�
SODWIRUP� ZDV� UDQNHG� WKLUG� LQ� WKH� FRXQWU\�� DQG� ILUVW� LQ� WHUPV� RI� FRPSOLDQFH�� WUDQVSDUHQF\� DQG�
WHFKQRORJ\��DFFRUGLQJ�WR�WKH�3�3�VWDWLVWLFV�ZHEVLWH�:DQJGDL]KLMLD��7KH�FRPSDQ\�KDG�D�FRPSUHKHQVLYH�
V\VWHP DQG�LQIUDVWUXFWXUH�LQ�SODFH�ZLWK�PRUH�WKDQ������ HPSOR\HHV�DW�WKH�HQG�RI��4����ZKLFK�LQFOXGHG�
PRUH�WKDQ�����ILQWHFK�HQJLQHHUV�DQG�KXQGUHGV�RI�ULVN�PDQDJHPHQW�SURIHVVLRQDOV��

)RXQGHG�LQ������E\�6RXO�+WLWH�DQG�.HYLQ�*XR��'LDQURQJ�FRPELQHG�VWUHQJWKV�LQ�ERWK�HQJLQHHULQJ�
DQG�OHJDO��VLPLODU� WR�WKH�/HQGLQJ�&OXEH LQ�WKH�8QLWHG�6WDWHV��+WLWH�KDG�VROLG�WHFKQLFDO�H[SHUWLVH�DQG�
FRQWULEXWHG�LQWHUQDWLRQDO�PDQDJHPHQW�DQG�FRQVXPHU�ILQDQFH�H[SHULHQFH�WR�WKH�GXR��ZKLOH�*XR·V�OHJDO�
NQRZOHGJH� JXLGHG� WKH� FRPSDQ\� WR� IRFXV� RQ� OHJDO� DQG� FRPSOLDQFH� DV� WRS SULRULWLHV� IURP�GD\� RQH��
'LDQURQJ�DQQRXQFHG�LWV�VHULHV�$�ILQDQFLQJ�LQ�HDUO\�������ZLWK�1RUWKHUQ�/LJKW�9HQWXUH�&DSLWDO�OHDGLQJ�
WKH� URXQG��7LJHU�*OREDO�0DQDJHPHQW��ZKLFK� DOVR� LQYHVWHG� LQ�<DKRR�� -'�FRPI DQG�RWKHU�SURPLQHQW�
,QWHUQHW�FRPSDQLHV�VSHDUKHDGHG�WKH�VXEVHTXHQW�%�URXQG�RI�LQYHVWPHQW� LQ�HDUO\������ 7KH�FRPSDQ\�
UDLVHG�86� ��� PLOOLRQ�LQ�LWV�UHFHQW�VHULHV�&�URXQG�RI�IXQGLQJ��DQ�LQGXVWU\�UHFRUG�LQ�WHUPV�RI�IXQGV�
UDLVHG�IRU�VXFK�D�URXQG��OHG�E\�6WDQGDUG�&KDUWHUHG�%DQN��DORQJ�ZLWK�RWKHU�LQYHVWRUV�LQFOXGLQJ�&KLQD�
)LQWHFK�)XQG��%RKDL�/HDVLQJ��QRZ�%RKDL�)LQDQFLDO�,QYHVWPHQW�+ROGLQJ���DQG�0D[�*LDQW�&DSLWDO��7KH�
FRPSDQ\�ZDV�QDPHG�LQ������WR�WKH�H[HFXWLYH�GLUHFWRUVKLS�RI�WKH�1DWLRQDO�,QWHUQHW�)LQDQFH�$VVRFLDWLRQ�
RI�&KLQD�OHG�E\�WKH�3HRSOH
V %DQN�RI�&KLQD��'LDQURQJ·V�VHULHV�'�URXQG�PDWHULDOL]HG�LQ������� OHG�E\�
*,&�� WKH� 6LQJDSRUHDQ� VRYHUHLJQ� IXQG�� DORQJ� ZLWK� &0,*� /HDVLQJ� +ROGLQJV� /LPLWHG� DQG� 6LPRQH�
,QYHVWPHQW�0DQDJHUV�

7HFKQRORJ\�UHPDLQHG�D�FRUH�VWUHQJWK�RI�WKH�FRPSDQ\��ZLWK�VHQLRU�PDQDJHPHQW�GLUHFWLQJ�D�ORW�RI�
DWWHQWLRQ�WRZDUGV�EORFNFKDLQ��DUWLILFLDO�LQWHOOLJHQFH��DQG�GDWD�DQDO\WLFV��XWLOL]LQJ�ODWHVW�WHFKQRORJLHV�WR�
DXJPHQW�LWV�SURGXFW�DQG�VHUYLFH�RIIHULQJV���6HH�([KLELW�� IRU�WKH�EDFNJURXQG�RI�WKH�VHQLRU�PDQDJHPHQW�

H $�SHHU�WR�SHHU�OHQGLQJ�FRPSDQ\�KHDGTXDUWHUHG�LQ�6DQ�)UDQFLVFR��/HQGLQJ�&OXE�ZDV�WKH�ILUVW�DQ�RQOLQH�OHQGLQJ�SODWIRUP�WR�
UHJLVWHU�LWV�RIIHULQJV�DV�VHFXULWLHV�ZLWK�WKH�6HFXULWLHV�DQG�([FKDQJH�&RPPLVVLRQ��6(&���DQG�WR�RIIHU�ORDQ�WUDGLQJ�RQ�D�VHFRQGDU\�
PDUNHW�

I -'�FRP��DOVR�NQRZQ�DV�-LQJGRQJ�DQG�IRUPHUO\�FDOOHG����EX\��ZDV�D�&KLQHVH�H�FRPPHUFH�FRPSDQ\�KHDGTXDUWHUHG�LQ�%HLMLQJ��,W�
VWDUWHG�DV�DQ�RQOLQH�PDJQHWR�RSWLFDO�VWRUH��EXW�ODWHU�GLYHUVLILHG�LQWR�HOHFWURQLFV��PRELOH�SKRQHV��DQG�FRPSXWHUV�
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WHDP�DW�'LDQURQJ���7KH�FRPSDQ\�RIIHUHG�D�EURDG�DUUD\�RI�SURGXFWV��ZLWK�ORDQV�DV�VPDOO�DV�50%��������
�86� �������DQG�DV�ODUJH�DV�50%���PLOOLRQ��86� ����������WDUJHWLQJ�HQWUHSUHQHXUV��VPDOO�EXVLQHVVHV��DV�
ZHOO� DV� VXSSOLHUV�� 7KH� FRPSDQ\� HQMR\HG� D� FRPSHWLWLYH� DGYDQWDJH� LQ� WHUPV� RI� LWV WHFKQRORJ\�ZLWK�
QRWDEOH�GHYHORSPHQWV�VXFK�DV�DXWRPDWHG�FUHGLW�DVVHVVPHQW��IDFLDO�UHFRJQLWLRQ�FDSDELOLWLHV��DV�ZHOO�DV�
DOJRULWKP�GULYHQ�DVVHW�V\QGLFDWLRQ�DQG�FDSLWDO�DOORFDWLRQ�WHFKQRORJLHV�

7KH�7HFKQRORJ\ (GJH

'LDQURQJ·V� WHFKQRORJ\� WUDFHG� LWV� URRWV� WR� /HQGLQJ� &OXE�� D� SHHU�WR�SHHU� OHQGLQJ� FRPSDQ\�
KHDGTXDUWHUHG�LQ�6DQ�)UDQFLVFR��$V�WKH�IRUPHU�&72�RI�/HQGLQJ�&OXE��+WLWH�DSSOLHG�KLV�H[SHUWLVH�WR�
IXUWKHU�GHYHORS�'LDQURQJ·V�WHFKQRORJ\��DQG�ORFDOL]HG�LW�IRU�WKH�&KLQHVH�PDUNHW��7KH�FRPSDQ\�QRZ�KDG�
WHFKQRORJLFDO�FDSDELOLWLHV�WKDW�ZHUH�´EH\RQGµ WKDW�RI�/HQGLQJ�&OXE�

:KHQ�'LDQURQJ� ILUVW� VWDUWHG� LQ�&KLQD�� LW� QRWLFHG� WKDW� WKH� GRPHVWLF�PDUNHW� ODFNHG� WKH� DGHTXDWH�
LQIUDVWUXFWXUH�IRU�RQOLQH�OHQGLQJ��,Q�WKH�8QLWHG�6WDWHV��FUHGLW�EXUHDXVJ KHOG�WKH�FUHGLW�KLVWRU\�IRU�����
RI� WKH� SRSXODWLRQ� ,Q�&KLQD�� KRZHYHU�� VXFK� D� V\VWHP�ZDV� DOPRVW� QRQ�H[LVWHQW�� 7R� HIIHFWLYHO\� VHUYH�
LQYHVWRUV� DQG� ERUURZHUV� DFURVV� YDULRXV� GHYLFHV� �H�J�� FRPSXWHU� WHUPLQDOV� DQG�PRELOH� SKRQHV��ZLWK�
YDU\LQJ�SD\PHQW�DPRXQWV��'LDQURQJ�KDG�WR�FRRUGLQDWH�DPRQJ�GLVSDUDWH�SD\PHQW�FKDQQHOV�DQG�SXW�LQ�
SODFH�D�VHWWOHPHQW�SURFHVV�LQ�WKH�EDFN�HQG��'LDQURQJ�IRXQG�LWVHOI�KDYLQJ�WR�FUHDWH�WKH�LQIUDVWUXFWXUH�
UHTXLUHG�IRU�VXFK�DQ�LQWHJUDWHG�V\VWHP�IURP�VFUDWFK�LQ�&KLQD�

6LQFH�LWV�IRXQGLQJ�IRXU�\HDUV�DJR��'LDQURQJ�KDG�D�FRPSUHKHQVLYH�V\VWHP�DQG�LQIUDVWUXFWXUH�LQ�SODFH�
ZLWK�RYHU�����WHFKQLFLDQV�WR�VXSSRUW�LWV�RSHUDWLRQV�LQ�FUHGLW�DQDO\VLV�

3D\PHQW��7HDPLQJ�XS�ZLWK�D�KRVW�RI�WKLUG�SDUW\�SD\PHQW�VROXWLRQ�SURYLGHUV��'LDQURQJ�DOORZHG�
ERUURZHUV� WR�PDNH�UHSD\PHQWV�DXWRPDWLFDOO\��%RUURZHUV�FRXOG�UHSD\�VPDOOHU�DPRXQWV�ZLWK�
WKHLU�PRELOH� SKRQHV�� DQG� ODUJHU� VXPV�ZLWK� WKHLU� FRPSXWHU�� SURYLGLQJ� D� VHDPOHVV� FXVWRPHU�
H[SHULHQFH� DFURVV� YDULRXV� FKDQQHOV�� 7KH� LQWHJUDWHG� DSSURDFK� WR� SD\PHQW�ZDV� RSWLPL]HG� LQ�
WHUPV�RI�WUDQVDFWLRQ�FRVWV�DQG�UDWH�RI�SD\PHQW�VXFFHVV��UHVXOWLQJ�LQ�WUDQVSDUHQW�DQG�WUDFHDEOH�
FDVK�IORZV�LQ�WKH�SD\PHQW�SURFHVV�

$FFRXQW�PDQDJHPHQW��'LDQURQJ�KDG�D�UREXVW�XVHU�DFFRXQW��L�H��´ZDOOHWµ��PDQDJHPHQW�V\VWHP��
(DFK�DFFRXQW�VKRZHG�WKH�KLVWRU\�RI�UHFKDUJH�DQG�WRS�XSV��UHOHYDQW�LQYHVWPHQWV��GHEW�WUDQVIHUV��
FDVH�ZLWKGUDZDOV�� DQG�SHUNV� UHFHLYHG� IURP�SURPRWLRQDO� DFWLYLWLHV�� 7KH� SURFHVV� RI�PDWFKLQJ�
LQYHVWRUV� DQG� ERUURZHUV� FRXOG� EH� FKDOOHQJLQJ�� DV� LW� RIWHQ� LQYROYHG� KLJKO\�IUDJPHQWHG�
WHFKQRORJLHV�WKDW�PD\�QRW�EH�FRPSDWLEOH�ZLWK�RQH�DQRWKHU��(DFK�ORDQ�RQ�'LDQURQJ·V�SODWIRUP�
PLJKW� KDYH� WHQV� RI� WKRXVDQGV� �RU� KXQGUHGV� RI� WKRXVDQGV�� RI� LQYHVWRUV��PHDQLQJ� WKDW� HYHU\�
WUDQVDFWLRQ�HQWDLOHG�H[WHQVLYH�UHFRUG�PDQDJHPHQW��ZLWK�UHFRUGV�WKDW�KDG�WR�EH�XSGDWHG�LQ�HYHU\�
XVHU·V�DFFRXQW�VLPXOWDQHRXVO\�

&UHGLW�SURILOLQJ��'LDQURQJ�XWLOL]HG�GDWD�IURP�GRPHVWLF� WKLUG�SDUW\� LQIRUPDWLRQ�SURYLGHUV�WR�
LPSURYH�LWV�ULVN�PDQDJHPHQW�FDSDELOLWLHV��ZLWK�GDWD�VRXUFHV�LQFOXGLQJ�WKH�,QWHUQHW��SXEOLFO\�
DYDLODEOH� GDWD�� WKLUG�SDUW\� SDUWQHUV·� XVHU� DQG� WUDQVDFWLRQ� GDWD�� DQG� WKLUG�SDUW\� FUHGLW�
LQVWLWXWLRQ·V� GDWD�� 7KH� FRPSDQ\·V� GDWD� SDUWQHUV� LQFOXGHG� =KLPD� &UHGLW� K ([SHULDQ�� :LQG�

J ,Q�WKH�8QLWHG�6WDWHV��WKH�ELJ�WKUHH�FUHGLW�EXUHDXV�ZHUH�(TXLID[��([SHULDQ��DQG�7UDQV8QLRQ�

K =KLPD�&UHGLW��DOVR�NQRZQ�DV�´6HVDPH�&UHGLW�µ�ZDV�D�VRFLDO�FUHGLW�VFRULQJ�V\VWHP�GHYHORSHG�E\�$QW�)LQDQFLDO�6HUYLFHV�*URXS��
DQ�DIILOLDWH�RI�WKH�&KLQHVH�$OLEDED�*URXS�
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,QIRUPDWLRQ L DQG� RWKHU� LQGXVWU\�OHDGLQJ� FUHGLW� LQVWLWXWLRQV�� $UPHG� ZLWK� GDWD� IURP� YDULRXV�
VRXUFHV� DQG�SODWIRUPV�� DORQJ�ZLWK� LWV� RZQ� LQVLJKWV��'LDQURQJ�ZDV� ORRNLQJ� WR� IRUP� LWV� RZQ�
FUHGLW�UDWLQJ V\VWHP�LQ�WKH�ORQJ�WHUP�

&XVWRPHU�LQIRUPDWLRQ�FROOHFWLRQ��8QOLNH�WUDGLWLRQDO�EDQNLQJ�ILUPV�WKDW�PRVWO\�VWLOO�UHOLHG�RQ�
SDSHU�IRU�GRFXPHQWDWLRQ�SXUSRVHV��'LDQURQJ�OHYHUDJHG WKH�,QWHUQHW�DQG�WHFKQRORJ\�WR�JDWKHU�
LQIRUPDWLRQ� RQ� LWV� FXVWRPHUV�� 7KURXJK� WKH� FRPSDQ\·V� DSS�� XVHUV� FRXOG� FRPSOHWH� WKH� HQWLUH�
LGHQWLW\� YHULILFDWLRQ� SURFHVV� RQOLQH�� &XVWRPHUV� ILUVW� VXEPLWWHG� D� SKRWR� RI� WKHLU� ,'�� WKH�
DXWKHQWLFLW\�RI�ZKLFK�D�WKLUG�SDUW\�ZRXOG�KHOS�WR�YHULI\��8VHUV�ZRXOG�WKHQ�EH�DVNHG�WR�VXEPLW�
VHOILHV�YLD�WKH�DSS��DIWHU�ZKLFK�WKH�V\VWHP�ZRXOG�XVH�IDFLDO�UHFRJQLWLRQ�DOJRULWKPV�WR�FRQILUP�
WKHLU�LGHQWLW\��0RUHRYHU��WKH�V\VWHP�DOVR�DVNHG�XVHUV�IRU�WKHLU�PRELOH�SKRQH�FDOO�ORJV��ZKLFK�
ZHUH�XVHG�WR�SURYLGH�DGGLWLRQDO�VHFXULW\�E\�FRPSDULQJ�IUHTXHQW�FRQWDFWV�ZLWK�WKH�HPHUJHQF\�
FRQWDFWV� SURYLGHG� E\� WKH� FXVWRPHUV�� 2WKHU� LQIRUPDWLRQ�� VXFK� DV� VRFLDO� VHFXULW\� GHWDLOV� DQG�
SURYLGHQW�IXQG�DFFRXQW�LQIRUPDWLRQ�ZDV�FROOHFWHG�IURP�JRYHUQPHQW�ZHEVLWHV��,Q�DGGLWLRQ��ZLWK�
XVHUV·�FRQVHQW��WKH�V\VWHP�ZRXOG�XWLOL]H�*36�WUDFNLQJ�FDSDELOLWLHV�WR�JDWKHU�LQIRUPDWLRQ�RQ�WKH�
JHRJUDSKLF� DFWLYLW\� RI� XVHUV�� 'LDQURQJ·V� RIIOLQH� FXVWRPHU� VHUYLFH� WHDP� DOVR� XWLOL]HG� WKH�
FRPSDQ\·V� DSS� WR� JDLQ� LQVLJKWV� LQWR� FXVWRPHUV�ZLWK� LQIRUPDWLRQ� VXFK� DV� FUHGLW�DSSOLFDWLRQ�
DSSURYDO� VWDWXV�� ORDQ�DSSOLFDWLRQ� UHFRUGV DQG� UHSD\PHQW�KLVWRU\� �6HH�([KLELW�� IRU�GHWDLOV��
$VLGH�IURP�PDQDJLQJ�WKH�WHDP·V�FRPPLVVLRQ��WKH�DSS�IRU�WKH�FXVWRPHU�VHUYLFH�WHDP�FDPH�ZLWK�
D�SUH�FRQILJXUHG�´EODFN�OLVWµ�WKDW�ZRXOG�LVVXH�ZDUQLQJV�DERXW�SRWHQWLDO�LVVXHV�

$XWRPDWLF�FUHGLW�DVVHVVPHQW��'LDQURQJ�KDG�GHYHORSHG�DQ�DXWRPDWHG�FUHGLW�VFRULQJ�V\VWHP�WR�
IDFLOLWDWH� WKH� WUDQVDFWLRQV� RQ� LWV� SODWIRUP�� 7KH� SURFHVV� RI� YHWWLQJ� ORDQ� DSSOLFDWLRQV� HQWDLOHG�
QXPHURXV� VWHSV�� LQFOXGLQJ� DXWRPDWHG� RQHV� �H�J�� V\VWHP�YHULILFDWLRQ��� DQG�PDQXDO� RQHV� WKDW�
ZHUH�VHJPHQWHG�LQWR�PRGXOHV��(DFK�PRGXOH�ZDV�DVVLJQHG�UDQGRPO\�WR�D�ORDQ�RIILFHU��ZLWK�WKH�
V\VWHP�\LHOGLQJ�FUHGLW�UDWLQJV��ORDQ�SULFHV��DQG�RWKHU�VWDWLVWLFV�DW�WKH�HQG�

'HEW� FROOHFWLRQ�PDQDJHPHQW�� 7KH� FRPSDQ\� DOVR� KDG� D� UREXVW� GHEW�FROOHFWLRQ�PDQDJHPHQW�
V\VWHP��ZLWK� ORDQ� UHFRUGV� DQG�V\VWHP�XSGDWHV� FRQQHFWHG� WR� WKLUG�SDUW\�GHEW� FROOHFWRUV��7KH�
UHJXODU� GHEW� FROOHFWLRQ� DQDO\VLV� DQG� UHSRUWV� JHQHUDWHG� DOVR� DLGHG� LQ� WKH� DVVHVVPHQW� RI� GHEW�
FROOHFWLRQ�RIILFHUV��ZKLFK�DOVR�GHWHUPLQHG�WKHLU�UHZDUG�

&XVWRPHU�DFTXLVLWLRQ��7HFKQRORJ\�DOVR�KHOSHG�IXUWKHU�'LDQURQJ·V�FXVWRPHU�DFTXLVLWLRQ�HIIRUWV��
8QOLNH� WUDGLWLRQDO� ILQDQFLDO� LQVWLWXWLRQV� ZKLFK� PDLQO\� UHOLHG� RQ� RIIOLQH� FKDQQHOV� WR� HQJDJH�
FXVWRPHUV��'LDQURQJ� KDG� GHYLVHG� DQ� ,QWHUQHW�DGYHUWLVHPHQW� WUDFNLQJ� V\VWHP��ZKLFK� ORJJHG�
DGYHUWLVHPHQW H[SRVXUH��XVHUV·�FOLFNV��DV�ZHOO�DV�HDFK�VWHS�RI� WKH�HQWLUH�SODWIRUP�UHJLVWUDWLRQ�
SURFHVV��$UPHG�ZLWK�WKLV�WHFKQRORJ\��´HYHU\�VWHS�ZDV�FOHDU�DQG�WUDFHDEOH�µ�VDLG�-LQJ�3DQ��&KLHI
0DUNHWLQJ�2IILFHU�RI�'LDQURQJ���´%\�WUDFNLQJ�WKH�FKXUQ�UDWH�RI�HYHU\�VWHS�LQ�WKH�SURFHVV�DOO�WKH�
ZD\� WR� WKH� SRLQW� RI� DFWXDO� SXUFKDVH�� WKH� FRPSDQ\ FRXOG� GHWHUPLQH� WKH� HIIHFWLYHQHVV� RI� LWV�
PDUNHWLQJ� HIIRUWV� LQ� WHUPV� RI� SURGXFW�� FKDQQHOV�� DQG� FUHDWLYLW\�µ� 'LDQURQJ� DOVR� OHYHUDJHG�
WHFKQRORJ\�WR�PDNH�LWV�RIIOLQH�EUDQFKHV�PRUH�SURGXFWLYH�DQG�FRVW�HIILFLHQW�

&XVWRPHU�VHUYLFH��'LDQURQJ�KDG�HVWDEOLVKHG�LWV�RZQ�FDOO�FHQWHU�PDQDJHPHQW�V\VWHP�WDLORUHG�
IRU�WKH�,QWHUQHW�HUD��2Q�WKH�RQH�KDQG��WKH�V\VWHP�RIIHUHG�IXQFWLRQV�LQFOXGLQJ�,3�SKRQH��WUDFNLQJ��
FDOOLQJ�DQG�DFFRXQW�DFFHVV��2Q�WKH�RWKHU�KDQG��RQOLQH�VHUYLFHV�SURYLGHG�E\�WKH�FRPSDQ\·V�DSS�
ZHUH DOVR� FRQVROLGDWHG�ZLWKLQ�:H&KDW�� WKH�SRSXODU� VRFLDO�PHGLD�SODWIRUP� LQ�&KLQD��6KRXOG�
LVVXHV� DULVH� IURP� HLWKHU� LQYHVWRUV� RU� ERUURZHUV�� WKH� FRPSDQ\·V� DSS� SURYLGHG� D� ZHDOWK� RI�

L 2IWHQ�NQRZQ�DV�WKH�´%ORRPEHUJ�RI�&KLQD�µ�:LQG�,QIRUPDWLRQ�ZDV�WKH�PDUNHW�OHDGHU�LQ�WKH�SURYLVLRQ�RI�UHDO�WLPH�IXQGDPHQWDO�
GDWD��H[FKDQJH�GDWD��HDUQLQJV�HVWLPDWH�GDWD��PDUNHW�GDWD�LQ�&KLQD�
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LQIRUPDWLRQ�IRU�SRWHQWLDO�TXHVWLRQV��DQG�FRXOG�GLUHFW�VSHFLILF�TXHVWLRQV�WR�GHGLFDWHG�FXVWRPHU�
VHUYLFH�UHSUHVHQWDWLYHV�

3URGXFWV�	�6HUYLFHV

'LDQURQJ·V� SODWIRUP�ZDV� FUHDWHG� LQ� D�PRGXODUL]HG� IDVKLRQ�ZKLFK�ZDV� FRPPRQ� LQ� WKH�PRGHUQ�
,QWHUQHW�HUD��(DFK�PRGXOH�ZDV�UHODWLYHO\�LQGHSHQGHQW��ZLWK�FRPSRQHQWV�WKDW�FRXOG�EH�UH�DVVHPEOHG��
UH�FRQILJXUHG��DQG�UH�DUUDQJHG��$OO�WKLV�RIIHUHG�D�FXVWRPL]DEOH��VFDODEOH��IOH[LEOH�VROXWLRQ�WKDW�FRXOG�
TXLFNO\�DGDSW�WKH�WHFKQRORJ\�WR�DQG�LQGXVWU\·V�DQG�FXVWRPHUV·�FKDQJLQJ�QHHGV�DQG�SUHIHUHQFHV��7KH�
FRPSDQ\�GLIIHUHQWLDWHG�LWVHOI�IURP�WKH�FRPSHWLWLRQ�ZLWK�D�FRPSUHKHQVLYH�SURGXFW�OLQH��7KH�FRPSDQ\�
ZDV�UHSRUWHGO\�WKH�RQO\�RQH�LQ�WKH�LQGXVWU\�ZLWK�SURGXFWV�VSDQQLQJ�D�ZLGH�VSHFWUXP��UDQJLQJ�IURP�
50%���������86���������WR�50%���PLOOLRQ��86������������LQFOXGLQJ�

2QOLQH� ORDQV� 'LDQURQJ·V� SODWIRUP� RIIHUHG� ORDQV� DYHUDJLQJ� 50%� ������� �86�� ������� RQOLQH��
%RUURZHUV�FRXOG�VXEPLW� ORDQ�DSSOLFDWLRQV��DORQJ�ZLWK�WKH�UHOHYDQW�SHUVRQDO� LQIRUPDWLRQ��YLD�
'LDQURQJ·V� PRELOH� DSS�� 6XEVHTXHQWO\�� ERWK� WKH� DSSOLFDWLRQ� YHWWLQJ� DQG� ORDQ� GLVWULEXWLRQ�
SURFHVVHV�ZHUH�FRPSOHWHG�RQOLQH�

&RQVXPHU� ORDQV�� &RQVXPHU� ORDQV� ZHUH� DQRWKHU� SURGXFW� RQ� 'LDQURQJ·V� SODWIRUP�� ZLWK� DQ�
DYHUDJH� ORDQ� VL]H� RI� 50%� ������� �86�� ��������� $Q� RIIOLQH� VHUYLFLQJ� WHDP� KHOSHG� WR� FROOHFW�
LQIRUPDWLRQ�� YHW� RQOLQH� DSSOLFDWLRQV�� DQG� GLVWULEXWH� WKH� ORDQV�� 7KH� FRPSDQ\� RIIHUHG� WKHVH�
FRQVXPHU�ORDQV�SULPDULO\�WR�KLJK�TXDOLW\��L�H��QHDU�SULPHM��FXVWRPHUV�DW�D�ORZ�LQWHUHVW�UDWH�

&DVK�DGYDQFH�ORDQV��'LDQURQJ�DOVR�SURYLGHG�FDVK�DGYDQFH�ORDQV�ZLWK�DQ�DYHUDJH�VL]H�RI�50%�
���������86�����������IRFXVLQJ�RQ�WKH�UHWDLO��DQG�IRRG�DQG�EHYHUDJH�LQGXVWULHV�ZLWK�VWHDG\�FDVK�
IORZ�� 7KH� YHWWLQJ� SURFHVV� ZDV� FRQGXFWHG� E\� FRQQHFWLQJ� WR� WKH� PHUFKDQWV·� 326� PDFKLQHV��
:H&KDW�3D\�DQG�7HQFHQW�3D\�DFFRXQWV��DQG�DGGLWLRQDO�GDWD�SURYLGHG�E\�WKLUG�SDUW\�SD\PHQW�
FRPSDQLHV��%DFNHG�E\�DQ�DXWRPDWLF�GDLO\�UHSD\PHQW�PHFKDQLVP��WKHVH�FDVK�DGYDQFH�ORDQV�KDG�
D�ORZ�LQWHUHVW�UDWH�DV�ZHOO�DV�D�ORZ�EDG�GHEW�UDWH�

60(�ORDQV��7KH�FRPSDQ\�DOVR�RIIHUHG�VPDOO�DQG�PHGLXP�VL]HG�HQWHUSULVH��60(��ORDQV�ZLWK�DQ�
DYHUDJH�ORDQ�VL]H�RI�50%����������86�����������ZLWK�DQ�RIIOLQH�VHUYLFH�WHDP�FROOHFWLQJ�FUHGLW�
UHODWHG�LQIRUPDWLRQ�DQG�JRLQJ�RQ�VLWH�YLVLWV�IRU�GDWD�YHULILFDWLRQ�SXUSRVHV�

6XSSO\�FKDLQ�ILQDQFH�SURGXFWV��6XSSO\�FKDLQ�ILQDQFH�SURGXFWV��ZLWK�ORDQ�VL]H�UHDFKLQJ�50%���
PLOOLRQ� �86������������XWLOL]HG� WKH�EORFNFKDLQ� WHFKQRORJ\�FRQQHFWLQJ�VXSSOLHUV�DPRQJ� ORZHU�
WLHUVN ZLWKLQ�YDULRXV�PDQXIDFWXULQJ�HFRV\VWHPV�DQG�FRQGXFWLQJ�DXWRPDWHG�FUHGLW�YHWWLQJ��$OO�
WKLV�KHOSHG�WR�NHHS�WKH�EDG�GHEW�UDWH�DW�D�PLQLPXP�

&RUH�7HFKQRORJ\�RQ�WKH�/HQGHU�6LGH

3RZHULQJ�'LDQURQJ·V PDVVLYH�FRPSXWLQJ�SRZHU�ZDV�7XDQ�7XDQ�=KXDQ��77=����/DXQFKHG�LQ�-XQH�
������ WKH� 77=� FRUH� WHFKQRORJ\� KDG� WKH� FDSDELOLW\� WR� DOORFDWH� LQYHVWRU� FDSLWDO� DFURVV� KXQGUHGV� RI�
WKRXVDQGV�RI�ORDQV�LQ�UHDO�WLPH���:LWK�MXVW���� 50%��OHQGHUV�FRXOG�KDYH�WKHLU�LQYHVWPHQW�VSUHDG�DFURVV�
��������LQGLYLGXDO�ORDQ�DVVHWV��,Q�WKH�ILUVW�WKUHH�PRQWKV�DIWHU�ODXQFK��D�WRWDO�RI�50%�����PLOOLRQ��86��
���PLOOLRQ��IURP�������OHQGHUV�ZDV�LQYHVWHG�XVLQJ�77=��2YHU�WKH�ODVW�WKUHH�\HDUV��77=�KDG�SURFHVVHG�D�

M ´1HDU�SULPHµ�UHIHUUHG�WR�WKH�UHODWLYHO\�KLJK�TXDOLW\�FXVWRPHUV�ZKR�PLJKW�QRW�KDYH�FROODWHUDO�

N ´/RZHU�WLHUµ�VXSSOLHUV�ZHUH�WKRVH�EH\RQG�WLHUV���DQG���RI�WKH�VXSSO\�FKDLQ�
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FXPXODWLYH�YROXPH�RI�50%����ELOOLRQ��86������ELOOLRQ��DQG�JHQHUDWHG�LQYHVWPHQW�UHWXUQV�RI�50%�����
ELOOLRQ��86������PLOOLRQ��IRU�OHQGHUV�DV�RI�-XQH�������ZLWK�DQ�DQQXDO�JURZWK�UDWH�RI������

:LWK�ORDQV�SURYLGHG�IRU�����PLOOLRQ�XVHUV�VR�IDU��'LDQURQJ�KHOSHG�IDFLOLWDWH�WUDQVDFWLRQV�EHWZHHQ�
LQYHVWRUV�DQG�ERUURZHUV�GLUHFWO\��ZLWK�WKH�XVH�RI� WKH�SURSULHWDU\�DSS�77=��:LWK�'LDQURQJ·V�PRELOH�
DSS�� VWDWLVWLFV� VXFK� DV� ORDQ� FRQWUDFWV� DQG� GHWDLOV�� ERUURZHU·V� LQIRUPDWLRQ� �DIWHU� H[FOXGLQJ� DOO�
FRQILGHQWLDO�LQIRUPDWLRQ���YHWWLQJ�PDWHULDOV��UHSD\PHQW�UHFRUG��GHEW�FROOHFWLRQ�UHFRUG��ZHUH�DYDLODEOH�
LQ� UHDO� WLPH� WR� HDFK� LQYHVWRU�� 7KH� OHYHO� RI� WUDQVSDUHQF\� DQG� GLVFORVXUH� ZDV� XQSUHFHGHQWHG� LQ� WKH�
LQGXVWU\��PDNLQJ�'LDQURQJ�RQH�RI�WKH�OHDGHUV�RI�WKH�LQGXVWU\�LQ�WHUPV�RI�LQIRUPDWLRQ�GLVFORVXUH�DQG�
WUDQVSDUHQF\�

5HWDLO�)RFXV��'LYHUVLILHG�'HPRJUDSKLFV

6LQFH�LWV�LQFHSWLRQ��'LDQURQJ�DGRSWHG�D�ULJLG�UHWDLO�FXVWRPHU�VWUDWHJ\�DQG�KDG�HPSOR\HG�D�SXUH�%�&�
PRGHO�WKDW�FRQQHFWHG�ZLWK�FRQVXPHUV�GLUHFWO\��7KLV�\RXQJHU�FRKRUW�RI�FXVWRPHUV�ZDV�DOO�DERXW�PRELOH��
7KH\�XVHG�WKLUG�SDUW\�SD\PHQW�DFFRXQWV��DQG�OLYHG�RQ�VRFLDO�PHGLD�DQG�H&RPPHUFH�SODWIRUPV������RI�
'LDQURQJ�OHQGHUV�DFFHVVHG�WKHLU�DFFRXQWV�WKURXJK�WKH�PRELOH�DSS��'LDQURQJ�DOVR�RSHUDWHG�RQH�RI�WKH�
ODUJHVW�DQG�PRVW�SRSXODU�:H&KDW�FKDQQHOV�LQ�&KLQD GHGLFDWHG�IRU�ILQDQFLDO�HGXFDWLRQ�

'LDQURQJ�GLG�QRW�WDUJHW�KLJK�QHW�ZRUWK�LQYHVWRUV��ZKR�W\SLFDOO\�H[SHFWHG�PXFK�KLJKHU�UHWXUQV�DQG�
KLJKHU�FRVW� SHUVRQDOL]HG� FXVWRPHU� VHUYLFH�PRGHOV�� 7KH\� DOVR� WHQGHG� WR� VZLWFK� IURP� LQYHVWPHQW� WR�
LQYHVWPHQW� VHHNLQJ� LQFUHPHQWDO� LPSURYHPHQWV� LQ� DOSKD� RU� LQYHVWPHQW� UHWXUQV�� ,Q� FRPSDULVRQ��
'LDQURQJ�OHQGHUV�YLHZHG�WKH�FRPSDQ\�DV�DQ�DWWUDFWLYH�VDYLQJV�FKDQQHO�DOWHUQDWLYH���$V�VXFK��OHQGHU�
H[SHFWDWLRQV�IRU�LQYHVWPHQW�UHWXUQV�ZHUH�PRUH�PRGHUDWH��FXUUHQWO\�EHORZ������$QG�'LDQURQJ�OHQGHUV�
ZHUH�OR\DO��RSWLQJ�WR�VWD\�IDU�ORQJHU�ZLWK�WKH�FRPSDQ\�DQG�LWV�HDV\��UHOLDEOH�PRELOH�LQWHUIDFH��)RU�PDQ\��
'LDQURQJ�ZDV�WKHLU�ILUVW�LQYHVWPHQW�H[SHULHQFH��ERWK�RQOLQH�RU�RIIOLQH��'LDQURQJ·V�IRFXV�RQ�LQGLYLGXDO�
UHWDLO�LQYHVWRUV�DQG�60(V�DOVR�DOLJQHG�ZHOO�ZLWK�QHZ�UXOHV�IURP�&KLQHVH�UHJXODWRUV�WKDW�OLPLWHG�3�3�
OHQGHUV�WR�VPDOOHU�ORDQ�DPRXQWV�DQG�GXUDWLRQV�

'LDQURQJ�KDG�HPSOR\HG�D�GLUHFW�WR�FRQVXPHU�EUDQG�VWUDWHJ\��ZKLFK�KDG�WUDQVODWHG�LQWR�ORZHU�ORDQ�
DVVHW�DFTXLVLWLRQ�FRVWV���$QG�WKH�FRPSDQ\·V�WLJKW�XQGHUZULWLQJ�VWDQGDUGV�DQG�DXWRPDWHG�GDWD DQDO\VLV�
DQG�SURFHVVHV�KDG�FRQVLVWHQWO\�JHQHUDWHG�D�SRRO� RI� ORZHU�ULVN�� UHOLDEOH� ERUURZHUV��1RQ�SHUIRUPLQJ�
ORDQV�FRQVLVWHQWO\�KRYHUHG�DURXQG�����2I�WKH���PLOOLRQ�UHJLVWHUHG�UHWDLO�OHQGHUV�RI�'LDQURQJ������ZHUH�
EHWZHHQ����DQG��� \HDUV�ROG��DQG�ZHUH�HYHQO\�GLVSHUVHG�JHRJUDSKLFDOO\�DFURVV�WKH�QDWLRQ��7KH�GLYHUVLW\�
DQG� FRQVLVWHQF\� RI� 'LDQURQJ·V� ERUURZHUV� DQG� OHQGHUV� SURYLGHG� D� VWDEOH� DQG� KLJKO\� SUHGLFWDEOH�
FXVWRPHU� EDVH�� 2Q� DYHUDJH�� 'LDQURQJ� FXVWRPHUV� LQYHVWHG� 50%� ������� �86�� ������� IRU� WKHLU� ILUVW�
LQYHVWPHQW�RQ�WKH�SODWIRUP��6XEVHTXHQW�LQYHVWPHQWV�DYHUDJHG�50%���������86���������LQ�WKH�ILUVW�ILYH�
PRQWKV�� DQG� WKHQ� LQFUHDVHG� E\� DQ� LQFUHPHQWDO� 50%� ������ �86�� ����� RQ� DYHUDJH� HYHU\� PRQWK�
DIWHUZDUGV�

8VKHULQJ�LQ�DQ�(UD�RI�´7KH�1HZ�)LQDQFHµ

7KH� IXQGDPHQWDO� GLIIHUHQFH 'LDQURQJ� PDGH� LQ� &KLQD·V� ILQDQFLDO� WHFKQRORJ\� �ILQWHFK��
WUDQVIRUPDWLRQ�ZDV�WR�UDGLFDOO\�VKLIW�IURP�SUHYLRXV�ILQDQFLDO�VHUYLFHV�DQG�EDQNLQJ�WHFKQRORJ\�WR�WKH�
QH[W�JHQHUDWLRQ�ILQWHFK�VROXWLRQV��7KH�ROG�JHQHUDWLRQ�RI�WHFKQRORJ\�DQG�QHZ�JHQHUDWLRQ�YDULHG LQ�WKUHH
PDMRU�ZD\V�

&ORXG�&RPSXWLQJ��7KH�ROG�JHQHUDWLRQ�ZDV�EDVHG�RQ�SURFHVVLQJ�XQLWV��VRIWZDUH��DQG�V\VWHP�
LQWHJUDWLRQ� WKDW� UHOLHG� RQ� KLJK� SHUIRUPLQJ� KDUGZDUH�� 7KH� QHZ� JHQHUDWLRQ� RI� FORXG�EDVHG�
WHFKQRORJ\� ZDV� XVHG� E\� ,QWHUQHW� FRPSDQLHV� VXFK� DV� *RRJOH�� $PD]RQ�� DQG� )DFHERRN�� 7KH�
FRPSXWLQJ�SRZHUV�DW�WKH�FORXG�ZDV�LQILQLWHO\�VFDODEOH��OHVV�H[SHQVLYH��DQG�RQ�GHPDQG�
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0XOWLSOH�WR�0XOWLSOH� 'DWD� 3URFHVVLQJ� 6WUXFWXUH�� 7KH� HVVHQWLDO� GDWDEDVH� VWUXFWXUH� RI� WKH�
WUDGLWLRQDO�ILQDQFH�ZDV�EDVHG�RQ�D�RQH�WR�PDQ\�DUFKLWHFWXUH��$OO�GHFLVLRQV�ZHUH�PDGH�FHQWUDOO\��
9DULRXV�GDWD�SRLQWV�DOO�KDG�WR�UHSRUW�EDFN�WR�WKH�FHQWUDO�GDWDEDVH�DQG�ZDLW�IRU�WKH�GHFLVLRQV�WR�
EH�PDGH�DQG�GLVWULEXWHG�WR�WKH�GDWD�SRLQWV�DJDLQ��:KLOH�WKH�QHZ�SHHU�WR�SHHU�PRGHO�ZDV�EDVHG�
RQ�D�PXOWLSOH�WR�PXOWLSOH� WUDQVDFWLRQ�PRGHO��(DFK�GDWD�SRLQW�ZDV�DEOH�WR�PDNH�LQGHSHQGHQW�
GHFLVLRQV��ZKLFK�GUDPDWLFDOO\�LPSURYHG�WKH�VSHHG�RI�GDWD�SURFHVVLQJ�

0LFURVHUYLFHV�� ,Q� D� PLFURVHUYLFHV� DUFKLWHFWXUH�� VHUYLFHV� DQG� DSSOLFDWLRQV� ZHUH� IRFXVHG� DQG�
PRGXODU��PDNLQJ�LW�IDVW��VLPSOH�DQG�HIILFLHQW�WR�DVVHPEOH�WKH�ULJKW�SLHFHV�IRU�D�WDLORUHG�VROXWLRQ�

7KH�LQIUDVWUXFWXUH�DQG�GDWD�SURFHVVLQJ�FDSDELOLWLHV�HQDEOHG�'LDQURQJ�WR�SURFHVV�VLJQLILFDQWO\�PRUH�
WUDQVDFWLRQV�IDVWHU�DQG�FKHDSHU��,Q�������'LDQURQJ�SURFHVVHG�����ELOOLRQ�LQGLYLGXDO�WUDQVDFWLRQV�HYHU\�
GD\��)RU�OHQGHUV��WKLV�PHDQW�WKDW�'LDQRQJ�ZDV�DEOH�WR�WDEXODWH�WKH�WUDQVDFWLRQ�RQ�D�PXFK�VPDOOHU�XQLW�
�DW������������50%��WKDQ�WUDGLWLRQDO�EDQNLQJ��6RPHRQH�ZLWK�DV�OLWWOH�DV���� 50%�FRXOG�HDVLO\�GLYHUVLI\�
RQH·V�LQYHVWPHQW�LQWR������������ORDQV��'LDQURQJ�OHQGHUV�HIIHFWLYHO\�JDLQHG�WKH�VDPH�FRPSXWLQJ�SRZHU�
DV�D�ODUJH�ILQDQFLDO�LQVWLWXWLRQ��)RU�HDFK�LQYHVWPHQW�ZLWK�'LDQURQJ��OHQGHUV�KDG�D�GLUHFW�WUDQVDFWLRQDO�
UHODWLRQVKLS�DQG�GHWDLOHG�FRQWUDFW�ZLWK�HDFK�ERUURZHU�

7KH� DGRSWLRQ� RI�PLFURVHUYLFHV�PHDQW� WKDW�'LDQURQJ� FRXOG� XSGDWH� LWV� SODWIRUP� RQ� D� GDLO\� EDVLV�
ZLWKRXW�DQ\�LQWHUUXSWLRQ�RI�WKH�EXVLQHVV��%DQNV�DQG�RWKHU�ILQDQFLDO�LQVWLWXWLRQV�XVXDOO\�XSGDWHG�WKHLU�
V\VWHPV�RQO\�D�IHZ�WLPHV�D�\HDU�DQG�UHTXLUHG�EXVLQHVV�RSHUDWLRQV�WR�EH�VXVSHQGHG�LQ�WKH�SURFHVV��8VLQJ�
PRGXODUL]HG�DUFKLWHFWXUH�DOVR�DOORZHG�'LDQURQJ�WR�FXVWRPL]H�RU�FUHDWH�QHZ�SURGXFWV�DQG�VHUYLFHV�LQ�
DQ�LQGHSHQGHQW��LQWHJUDWHG��DQG�UHOLDEOH�PDQQHU��7KLV�DOVR�PHDQW�WKDW�WKH�FRPSDQ\�FRXOG�HDVLO\�H[SRUW�
SDUWV�RI�LWV�SODWIRUP�WR�H[WHUQDO�SDUWQHUV�

'LDQURQJ�ZDV�OHYHUDJLQJ�WHFKQRORJ\�WR�WUDQVIRUP�WKH�ILQDQFLDO�LQGXVWU\��HQKDQFLQJ�HIILFLHQF\�DQG�
LPSURYLQJ� TXDOLW\��'LDQURQJ·V� WUDQVIRUPDWLRQ� RI� WKH� LQGXVWU\�ZDV� H[HPSOLILHG� E\� WKUHH� RI� LWV� IRFL��
QDPHO\�´,PSURYHG�)LQDQFH�µ�´(QDEOHG�)LQDQFH�µ�DQG�´&UHDWHG�)LQDQFH�µ�FROOHFWLYHO\�NQRZQ�DV�´7KH�
1HZ�)LQDQFH�µ�7KH�XOWLPDWH�REMHFWLYH�ZDV�WR�RIIHU�WKH�PDVVHV�WKH�VDPH�DFFHVV��IOH[LELOLW\��DQG�WRROV�WKDW�
ODUJH� LQVWLWXWLRQV�DQG�SURIHVVLRQDO� LQYHVWRUV�FXUUHQWO\�HQMR\HG��VR�DV� WR�FUHDWH� ILQDQFLDO� IUHHGRP�IRU�
LQGLYLGXDOV�DQG�VPDOO�EXVLQHVVHV�WKDW�ZHUH�XQGHUVHUYHG�E\�WUDGLWLRQDO�EDQNV�DQG�OHQGHUV�

,PSURYHG�)LQDQFH��$XWRPDWLRQ

´,PSURYHG� )LQDQFHµ� UHIHUUHG� WR� WKH� DXWRPDWLRQ� RI� ILQDQFLDO� RSHUDWLRQV�� 7KH� XVH� RI� WHFKQRORJ\�
SHUPHDWHV� DOPRVW� DOO� DVSHFWV� RI� 'LDQURQJ�� IURP� FXVWRPHU� DFTXLVLWLRQ� WR� GDWD� FROOHFWLRQ� WR� ORDQ�
DSSOLFDWLRQ�YHWWLQJ�WR�FUHGLW�DQDO\VLV�WR�OHQGHU�ERUURZHU�PDWFKLQJ�WR�ORDQ�GLVWULEXWLRQ�WR�UHSD\PHQW�
DQG�PDQDJHPHQW��:LWK�WHFKQRORJ\�DV�SDUW�RI�WKH�FRPSDQ\·V�'1$�WR�UHVROYH�´ORJLVWLFDO�LVVXHVµ�WKDW�
PLJKW� DULVH� LQ� RSHUDWLRQV� 'LDQURQJ� ZDV� DEOH� WR� SURYLGH� SURGXFWV� DQG� VHUYLFHV� WKDW� ZHUH� PRUH�
DIIRUGDEOH��IDVWHU�DQG�EHWWHU�

$QRWKHU�́ ,PSURYHG�)LQDQFHµ�LQLWLDWLYH�ZDV�D�FRPSUHKHQVLYH�EXVLQHVV�LQWHOOLJHQFH��%,��WRRO�WKDW�ZDV�
GHYLVHG� DIWHU� IRXU� \HDUV� RI� GHYHORSPHQW� DW� 'LDQURQJ�� 7KH� XVDJH� RI� WKH� WRRO� SHUPHDWHG� WKH�PDQ\�
GLYLVLRQV�DW�WKH�FRPSDQ\��IURP�ULVN�PDQDJHPHQW�WR�PDUNHWLQJ�WR�FXVWRPHU�VHUYLFH�WR�RSHUDWLRQV��:LWK�
D�KLHUDUFKLFDO�PDQDJHPHQW�DXWKRUL]DWLRQ�SURWRFRO��WKH�%,�WRRO�WDLORUHG�WKH�FRQWHQW�GLVSOD\HG�DFFRUGLQJ�
WR�XVHUV·�GLYLVLRQ DQG�SRVLWLRQ��DQG�JHQHUDWHG�UHSRUWV�IRU�VWDII�PHPEHUV�HYHU\�PRUQLQJ�DQG�SXVKHG�WR�
WKHLU�PRELOH�SKRQHV�IRU�H[HFXWLRQ�DQG�IROORZ�XSV��)RU�LQVWDQFH��ZLWK�WKH�%,�WRRO��WKH�ULVN�PDQDJHPHQW�
WHDP�KDG�D�KROLVWLF�YLHZ�RI�WKH�VWDWLVWLFV��H�J��QDWLRQDO�DQG�UHJLRQDO�GLVWULEXWLRQV��RI�RYHUGXH�ORDQV�LQ�
UHDO�WLPH��7KLV�HPSRZHUHG�WKH�ULVN�PDQDJHPHQW�WHDP�WR�PDNH�PDQDJHULDO�GHFLVLRQV�SURPSWO\�ZKHQ�
QHHGHG��DQG�KHOS�PRQLWRU�WKH�SHUIRUPDQFH�RI�WKH�FXVWRPHU�VHUYLFH�WHDP�

)RU�WKH�H[FOXVLYH�XVH�RI�5��%(1'8�������
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(QDEOHG�)LQDQFH��1HZ�5LVN�0DQDJHPHQW�&DSDELOLWLHV

´(QDEOHG� )LQDQFHµ� PDLQO\� SHUWDLQHG� WR� WKH� ULVN� PDQDJHPHQW� ILHOG�� :LWK� WHFKQRORJ\� FDPH�
FRPSXWDWLRQDO�FDSDELOLWLHV�WKDW�IDU�H[FHHGHG�WKDW�RI�WKH�KXPDQ�EUDLQ��$PSOH�RSSRUWXQLWLHV�LQ�WKH�SHHU�
WR�SHHU�OHQGLQJ�VSDFH�ZHUH�HPHUJLQJ�EHFDXVH�RI�WKH�YDVW�DPRXQW�RI�GDWD�WKDW�FRXOG�KHOS�DXJPHQW�WKH�
FUHGLW�DVVHVVPHQW�SURFHVV��DQG�\LHOGLQJ�D�ORZ�FRVW��H[SHGLWHG��DQG�DFFXUDWH�YHWWLQJ�SURFHGXUH��7KH�GDWD�
XVHG�LQFOXGHG�LQGXVWU\�SXEOLFDWLRQV�DQG�UHSRUWV��,QWHUQHW�XVDJH�VWDWLVWLFV��ODZ�UHFRUGV��FUHGLW�SURILOHV�
DQG�VFRUHV��WUDYHO�GDWD��H�FRPPHUFH�WUDQVDFWLRQ�UHFRUGV��SKRQH�XVDJH�DFWLYLW\�DQG�FDOO�ORJV��DQG�VRFLDO�
PHGLD�LQIRUPDWLRQ��$OO�WKLV�GDWD�ZDV�PDVVLYH�\HW�XQVWUXFWXUHG��DQG�ZDV�RIWHQ�GLIILFXOW�WR�EH�SURFHVVHG�
ZLWK�WUDGLWLRQDO�GDWD�DQDO\VLV�WHFKQLTXHV�

6LQFH�WKH�HQG�RI�������'LDQURQJ�KDV�GHYLVHG�DUWLILFLDO�LQWHOOLJHQFH�DQG�GDWD�DQDO\WLFV�WRROV��XVLQJ�
PDVVLYH�DPRXQWV�RI�LQFRPSOHWH�DQG�XQVWUXFWXUHG�GDWD�WR�GHYHORS�EHWWHU�PRGHOV�WKDW�ZRXOG�PDNH�HYHQ�
EHWWHU�SUHGLFWLRQV��$UWLILFLDO�LQWHOOLJHQFH�KHOSHG�WR�DQDO\]H�PXOWL�GLPHQVLRQDO�GDWD�PRGHOV��SURFHVVLQJ�
XQWUHDWHG� FRPSOH[� ERUURZHU� GDWD� DQG� \LHOGLQJ� LQVLJKWV� DQG� UHVXOWV� EDVHG� RQ� SDWWHUQ� UHFRJQLWLRQ��
'LDQURQJ·V�DUWLILFLDO� LQWHOOLJHQFH�PRGHO� OHDUQHG�IURP�QHZ�GDWD�DQG�LPSURYHG�FRQWLQXRXVO\��5HVXOWV�
DQG�LQVLJKWV�JHQHUDWHG�ZHUH�IHG�EDFN�LQWR�WKH�PRGHO��ZKLFK�\LHOGHG�QHZ�SDUDPHWHUV�WR�KHOS�HQKDQFH�
WKH� SUHGLFWLYH� PRGHO� IXUWKHU�� 0RGHO� XSGDWHV� ZHUH� QR� ORQJHU� SHUIRUPHG� PDQXDOO\� �XVXDOO\� HYHU\�
PRQWK��DV�LQ�WKH�FDVH�RI�WUDGLWLRQDO�ILQDQFLDO�LQVWLWXWLRQV��DQG�WKH�V\VWHP�ZRXOG�VHOI�DGMXVW�DQG�XSGDWH�
LWVHOI�LQ�UHDO�WLPH�FRQWLQXRXVO\�

'LDQURQJ�DOVR�LQWURGXFHG�D�SLRQHHULQJ�WHFKQRORJ\�NQRZQ�DV�WKH�´.QRZOHGJH�&KDUW�µ�ZKLFK�VWRUHG�
DQG�DQDO\]HG�WKH� LQIRUPDWLRQ�RI�FXVWRPHUV�XVLQJ�FKDUWV��7KH�FRPSDQ\�PDQDJHG�WR�XVH�D�JUDSKLFDO�
UHSUHVHQWDWLRQ�WR�GHSLFW�WKH�UHODWLRQVKLSV�DPRQJ�DOO�ERUURZHUV�DQG�LQYHVWRUV��DQG�DSSO\LQJ�DUWLILFLDO�
LQWHOOLJHQFH�WR�XQFRYHU�DQ\�VXVSLFLRXV�RU�IUDXGXOHQW�LVVXHV�WKDW�PLJKW�DULVH��)RU�LQVWDQFH��D�́ .QRZOHGJH�
*UDSKµ�FRXOG�GHSLFWLQJ�KRZ�RQH�KLJK�ULVN�IUDXG�ORDQ�PLJKW�KDYH�PRUH�WKDQ����OD\HUV�RI�LQIRUPDWLRQ�
GHWHFWHG�� 7KH� V\VWHP� SURYLGHG� D� YLVXDO� HYDOXDWLRQ� VKRZLQJ� KRZ� KLJK�ULVN� WKH� ORDQ� ZRXOG� EH� IRU�
'LDQURQJ�� �6HH�([KLELW� � IRU�PRUH� GHWDLOV��� 2Q� WKH� RWKHU� KDQG��ZLWK� D� IUDXGXOHQW� ORDQ� SUHYLRXVO\�
GHWHFWHG� E\� 'LDQURQJ·V� WHFKQRORJ\� WHDP�� DQRWKHU� ´.QRZOHGJH� *UDSKµ FRXOG� VKRZ� KRZ� D� QHZ�
DSSOLFDQW�ZDV�FRQQHFWHG��YLD�GDWD�LQFOXGLQJ�SKRQH�QXPEHU�DQG�FDOO�ORJV��WR�WKH�IUDXGXOHQW�FDVH�FRQWDFW��
$V�D�UHVXOW��WKH�QHZ�DSSOLFDQW�ZRXOG�EH�WUHDWHG�DV�KLJK�ULVN���6HH�([KLELW�� IRU�PRUH�GHWDLOV��ZLWK�WKH�
EURZQ�FLUFOH�GHQRWLQJ�WKH�IUDXGXOHQW�ORDQ��

&UHDWHG�)LQDQFH��%ORFNFKDLQ�	�6XSSO\�&KDLQ�)LQDQFH

6XSSO\�FKDLQV�ZHUH�LQKHUHQWO\�FRPSOH[��LQYROYLQJ�PXOWLSOH�SDUWLHV�VXFK�DV�UDZ�PDWHULDOV�VXSSOLHUV��
UHILQHUV��PDQXIDFWXUHUV�� GLVWULEXWRUV�� DQG� DOO� WKH�ZD\� WR� WKH� FRQVXPHUV�� )RU LQVWDQFH�� )R[FRQQ�� WKH�
PDQXIDFWXUHU�RI�$SSOH�L3KRQHV��KDG�WKRXVDQGV�RI�VXSSOLHUV�PDQXIDFWXULQJ�FRPSRQHQWV�UDQJLQJ�IURP�
OHQV� FRYHUV� WR� FDEOH� FRQQHFWRUV� WR�PHVK� DGKHVLYHV��(DFK� FRPSDQ\�� KRZHYHU�� KDG� LWV� RZQ�GDWDEDVH�
FRQILQHG�ZLWKLQ�LWV�RZQ�VLOR�DQG�ODFNHG�WKH�DELOLW\�WR�FRPPXQLFDWH�ZLWK�RQH�DQRWKHU��UHVXOWLQJ�LQ�D�ODFN�
RI�FRRUGLQDWLRQ�DFURVV�WKH�ZKROH�VXSSO\�FKDLQ�PDUUHG�ZLWK�UHGXQGDQFLHV�DQG�LQHIILFLHQFLHV�

:LWK�D�ODFN�RI�EDUJDLQLQJ�SRZHU�UHVXOWLQJ�IURP�WKH�RSDFLW\�RI�WKH�VXSSO\�FKDLQ��PDQ\�VPDOO�DQG�
PHGLXP HQWHUSULVHV� �60(V�� ZHUH� RIWHQ� DW� WKH� PHUF\� RI� ODUJH� PDQXIDFWXUHUV� �H�J�� )R[FRQQ�� �� ,Q�
DGGLWLRQ�� ZLWK� LQVXIILFLHQW� FUHGLELOLW\�� WKHVH� VXSSOLHUV� RIWHQ� KDG� WR� VFUDPEOH� IRU� WKH� PXFK�QHHGHG�
FDSLWDO�WR�VXUYLYH�DQG�VXVWDLQ�WKHLU�EXVLQHVVHV��HVSHFLDOO\�ZKHQ�WUDGLWLRQDO�EDQNV�WXUQHG�WKHP�DZD\�
GXH�WR�D�ODFN�RI�WUDQVSDUHQF\��DFFRXQWDELOLW\��DQG�VFDOH��7KH�LQDELOLW\�RI�VLPLODU�XSVWUHDP�VXSSOLHUV�WR�
VHFXUH� WKH� QHFHVVDU\� IXQGLQJ� FRXOG� RIWHQ� OHDG� WR� GLVUXSWLRQV� LQ� WKH� SURGXFWLRQ� SURFHVV�� 7KHVH�
RSHUDWLRQDO�JDSV�FRXOG�EH�GLVDVWURXV�WR�FDVK�VWUDSSHG�60(V��UHVXOWLQJ�LQ�D�GHDWK�VSLUDO�WKDW�FRXOG�FDXVH�
VKXWGRZQV�RU�HYHQ�FRPSOHWH�FORVXUHV�RI�SURGXFWLRQ�IDFLOLWLHV���

)RU�WKH�H[FOXVLYH�XVH�RI�5��%(1'8�������
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$�FDVH�LQ�SRLQW��$�FRPSDQ\�UHVSRQVLEOH�IRU�D�NH\�FRPSRQHQW�RI�WKH�L3KRQH�FRXOG�IDLO�WR�VHFXUH�WKH�
QHFHVVDU\�IXQGLQJ IRU�RSHUDWLRQV�DQG�GHYHORSPHQW�GXH�WR�D�ODFN�RI�SURRI�WKDW�WKH�FRPSDQ\�ZDV�LQGHHG�
D�VXSSOLHU�RI�WKH�VXSSOLHU�RI�$SSOH��7KH�IXUWKHU�DZD\�XS�LQ�WKH�VXSSO\�FKDLQ�D�ILUP�ZDV�IURP�$SSOH��
WKH�PRUH�RSDTXH�WKH�LQIRUPDWLRQ�EHFDPH��DQG�WKH�PRUH�H[DFHUEDWHG�WKH�VLWXDWLRQ�EHFDPH���6HH�([KLELW�
� IRU�DQ�LOOXVWUDWLRQ�RI�WKH�L3KRQH�VXSSO\�FKDLQ���,Q�WKH�WUDGLWLRQDO�VXSSO\�FKDLQ�PRGHO��WKHUH�ZDV�QR�
WHOOLQJ�ZKHWKHU�D�SLHFH�RI�PHWDO�SURGXFHG�E\�D�IDFWRU\�QHDU�D�&KLQD�YLOODJH�ZDV�DFWXDOO\�WKH�RQH�RI�WKH�
FRPSRQHQWV�IRU�D�FDEOH FRQQHFWRU�ZLWKLQ�WKH�L3KRQH�GXH�WR�DOO�WKH�FULVVFURVVLQJ�UHODWLRQVKLSV��6LPLODU�
FKDOOHQJHV�FRXOG�VSHOO�GRRP�WR�WKH�YLDELOLW\�RI�PDQ\�60(V�LQ�WKH�HFRV\VWHP�

$OO�WKLV�VHHPHG�WR�SUHVHQW�D�GDXQWLQJ�DQG�XQVXUPRXQWDEOH�FKDOOHQJH��XQWLO�EORFNFKDLQ�FDPH�LQWR�
WKH�SLFWXUH�

&KDLQHG�)LQDQFH

$OVR�NQRZQ�DV�D�GLVWULEXWHG� OHGJHU� WHFKQRORJ\�� ´EORFNFKDLQ�ZDV�D� WHFKQRORJ\�DSSOLFDEOH�DFURVV�
VHFWRUV� VXFK� DV� ILQDQFH«� DQG� VXSSO\� FKDLQ�µ �� ,Q� WKH� WUDGLWLRQDO� VXSSO\� FKDLQ� PRGHO�� ´WKH� WKUHH�
SULPDU\� DUHDV� RI� SDLQ� DUH� YLVLELOLW\�� SURFHVV� RSWLPL]DWLRQ�� DQG� GHPDQG�PDQDJHPHQW�µ� VDLG� %ULJLG�
0F'HUPRWW��9LFH�3UHVLGHQW� RI�%ORFNFKDLQ�%XVLQHVV�'HYHORSPHQW�	�(FRV\VWHP�DW� ,%0�� ´%ORFNFKDLQ�
SURYLGHV� D� V\VWHP� RI� WUXVWHG� UHFRUGV� WKDW� DGGUHVVHV� DOO� WKUHH�µ �� 2QH� RI� WKH� NH\� DSSOLFDWLRQV� RI�
EORFNFKDLQ�ZDV� VXSSO\� FKDLQ� ILQDQFH��$Q� LPSRUWDQW� EXW� RIWHQ�XQGHUYDOXHG�XVH� FDVH� RI� EORFNFKDLQ��
VXSSO\�FKDLQ�ILQDQFH�UHIHUUHG�WR�WKH�H[WHQVLRQ�RI�VKRUW�WHUP�FUHGLW�WR�60(V�WKDW�ZHUH�VXSSOLHUV�WR�ODUJH�
EOXH�FKLS�FRUSRUDWLRQV��� WKHUHE\�UHGXFLQJ�WKH�ZRUNLQJ�FDSLWDO�IULFWLRQDO�FRVWV�DFURVV�WKH�VXSSO\�FKDLQ�

'LDQURQJ�KDG�PDGH�LWV�IRUD\�LQWR�WKH�VXSSO\�FKDLQ�ILQDQFH�VSDFH�DV�ZHOO��� DQG�KDG�WHDPHG�XS�ZLWK�
)Q&RQQ� �D� VXEVLGLDU\� RI� )R[FRQQ� 7HFKQRORJ\� *URXS�� WKH� ZRUOG·V� ODUJHVW� DVVHPEOHU� RI� HOHFWURQLF�
GHYLFHV�IRU�$SSOH��� WR�ODXQFK &KLQD·V�LQDXJXUDO�EORFNFKDLQ�SODWIRUP�´&KDLQHG�)LQDQFHµ�ZLWK�D�YLVLRQ�
WR�XVH� WHFKQRORJ\� WR� RYHUFRPH� WKH� FXUUHQW� REVWDFOHV�� �6HH�([KLELW� � IRU� WKH�RZQHUVKLS� VWUXFWXUH� RI�
&KDLQHG�)LQDQFH���&RQYHQWLRQDO�PRGHOV�RI�GDWD�PDQDJHPHQW�KDG�VR�IDU�EHHQ�D�KLQGUDQFH�IRU�VXSSO\�
FKDLQ� ILQDQFH� FRPSDQLHV�� DQG� WUDGLWLRQDO� EDQNLQJ� VHUYLFHV� FRYHUHG� PHUHO\� DQ� HVWLPDWHG� ���� RI�
VXSSOLHUV� DQG� WKH� PDMRULW\� RI� WKH� ��� PLOOLRQ� 60(V� XQVHUYHG� �� :LWK� D� SURSULHWDU\� FUHGLW� SULFLQJ�
PRGHO��� &KDLQHG�)LQDQFH�DLPHG�WR�WULSOH�ILQDQFLQJ�DFFHVV�IRU�JOREDO�VXSSO\�RSHUDWRUV��� 6RXO�+WLWH��
)RXQGHU� DQG� &(2� RI� 'LDQURQJ�� HODERUDWHG� RQ� WKH� SURPLVHV� RI� WKH� EORFNFKDLQ� WHFKQRORJ\� XVHG� LQ�
&KDLQHG�)LQDQFH�

%ORFNFKDLQ�LV�UHYROXWLRQL]LQJ�WKH�ILQDQFH�LQGXVWU\�DQG�RIIHUV�VHDPOHVV�VROXWLRQV�WR�DQ\�
FRPSDQ\�RSHUDWLQJ DQG�ILQDQFLQJ�FRPSOLFDWHG�VXSSO\�FKDLQV��7KH�FRPSOH[LW\�DQG�VFDOH�
RI�VXSSO\�FKDLQ� ILQDQFH�KDV�SRVHG�PDMRU�FKDOOHQJHV� LQ�HQVXULQJ�DGHTXDWH� IXQGLQJ�DQG�
HIILFLHQW�RSHUDWLRQV��&KDLQHG�)LQDQFH�FUHDWHV�D�XQLTXH�HFRV\VWHP�WKDW�ZLOO�SURYLGH�VXSSO\�
FKDLQV�ZLWK�HDVLHU�DFFHVV�WR�IXQGLQJ�DW�FRPSHWLWLYH�UDWHV��,Q�UHWXUQ��VXSSO\�FKDLQ�RSHUDWRUV�
ZLOO�JDLQ�JUHDWHU�YLVLELOLW\�RI�WKHLU�VXSSOLHUV�DQG�WKH�PDQ\�OD\HUV�RI�ILQDQFH�HPEHGGHG�LQ�
WKH�SURFHVV���

:LWK�D�VXFFHVVIXO�SLORW�DQG�D�FRPSOHWHG�SURRI�RI�FRQFHSW��&KDLQHG�)LQDQFH KDG�VSHDUKHDGHG�WKH�
FUHDWLRQ�RI�86������PLOOLRQ� LQ� ORDQV� IRU� VXSSO\� FKDLQ�RSHUDWRUV� VR� IDU��� %ORFNFKDLQ�HQDEOHG�PDUNHW�
SDUWLFLSDQWV�WR�E\SDVV�WKH�PLGGOHPHQ��WKHUHE\�LPSURYLQJ�WUDQVSDUHQF\��UHOLDELOLW\�DQG�DFFRXQWDELOLW\��
DQG�LQ�WXUQ�ORZHULQJ�WKH�FKDQFH�RI ILQDQFLDO�IDLOXUHV���

$�WHFKQRORJLFDOO\��DQG�JHRJUDSKLFDOO\��DJQRVWLF�SODWIRUP��&KDLQHG�)LQDQFH�ZRXOG�ILUVW�IRFXV�RQ�WKH�
HOHFWURQLFV�� DXWR�PDQXIDFWXULQJ�� DQG� JDUPHQWV� LQGXVWULHV� EHFDXVH� RI� WKH� UHODWLYHO\� VKDOORZ�SRRO� RI�
VXSSOLHUV��� ´%\�XVLQJ�WKH�&KDLQHG�)LQDQFH�SODWIRUP��HYHU\�SD\PHQW��HYHU\�VXSSO\�FKDLQ�WUDQVDFWLRQ��
FDQ� EH� PRUH� WUDQVSDUHQW�� PDQDJHDEOH� DQG� HDVLO\� DXWKHQWLFDWHG�µ� KLJKOLJKWHG� -DFN� /HH�� ([HFXWLYH�
'LUHFWRU� DQG�&(2�RI� )Q&RQQ�� ´&KDLQHG� )LQDQFH�ZLOO� SURYLGH� WLPHO\�� HIILFLHQW� VXSSRUW� WR� IDU�PRUH�

)RU�WKH�H[FOXVLYH�XVH�RI�5��%(1'8�������

7KLV�GRFXPHQW�LV�DXWKRUL]HG�IRU�XVH�RQO\�E\�5$08�%(1'8�LQ�%/&1������)LQDQFH�DQG�%ORFNFKDLQ���WDXJKW�E\�'DQD�/HODQG��8QLYHUVLW\�RI�WKH�&XPEHUODQGV�IURP�0DU������WR�6HS������
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��

VXSSOLHUV�RI�DOO� VL]HV�� ,W�ZLOO�DOVR�KHOS�HQVXUH� WKH� WLPHO\�GHOLYHU\�RI�SURGXFWV� WR�HQG�FXVWRPHUV�DQG�
LPSURYH�HIILFLHQFLHV�DFURVV�WKH�HQWLUH�VXSSO\�FKDLQ�µ�� 7KH�����PLOOLRQ�LQYHVWRUV�DW�'LDQURQJ�ZRXOG�DOVR�
JDLQ�DFFHVV�WR�WKH�ORDQ�DVVHWV�RULJLQDWHG�E\�&KDLQHG )LQDQFH��GLYHUVLI\LQJ�WKH�LQYHVWPHQW�RSWLRQV�RQ�
WKH�3�3�OHQGHU·V�SODWIRUP���

%URDGHU�,PSOLFDWLRQV

%\� RIIHULQJ� D� XQLILHG�� LPPXWDEOH�� DQG� WUDQVSDUHQW� OHGJHU�� WKH� EORFNFKDLQ� WHFKQRORJ\� KDG� WKH�
SRWHQWLDO� WR� IOLS� WKH� LQHTXDOLW\�H[DFHUEDWLQJ� SDUDGLJP� RI� WUDGLWLRQDO� ILQDQFH� WKDW� ´DGYDQWDJHG� WKH�
DGYDQWDJHG� DQG� GLVDGYDQWDJHG� WKH� GLVDGYDQWDJHGµ� XSVLGH� GRZQ�� :LWK� EORFNFKDLQ� DOVR� FDPH� DQ�
XOWLPDWH�VLQJOH�VRXUFH�RI�WUXWK��L�H��DQ�LPPXWDEOH�GDWDEDVH��SURYLGLQJ�HQG�WR�HQG�YLVLELOLW\�IRU�LQGXVWU\�
SDUWLFLSDQWV�DORQJ�D�VXSSO\ FKDLQ��� 7KH�EHQHILWV�ZHUH�SURIXVH��UDQJLQJ�IURP�HUURU�UHGXFWLRQV�WR�FRVW�
VDYLQJV�WR�LQYHQWRU\�PDQDJHPHQW�HQKDQFHPHQWV���

&RPPHQWLQJ� RQ� WKH� LPSDFW� RI� EORFNFKDLQ� RQ� VXSSO\� FKDLQ� ILQDQFH�� 6HUJLR�5RGULJXHUD� -U���&KLHI�
6WUDWHJ\�2IILFHU�RI�7KH�&UHGLW�-XQFWLRQO VDLG��´7KH�ILUVW�LV�ODUJH�PXOWLQDWLRQDOV�DUH�LQFUHDVLQJO\�VHHLQJ�
WKH�LPSRUWDQFH�RI�HQVXULQJ�WKHLU�VXSSOLHUV��HVSHFLDOO\�60(�VXSSOLHUV��KDYH�DFFHVV�WR�FDSLWDO�WR�IXOILOO�
RUGHUV�DQG�DYRLG�VXSSO\�FKDLQ�GLVUXSWLRQV��6HFRQG��QRQ�EDQN�OHQGHUV�KDYH�VWHSSHG�LQ�WR�RIIHU�VXSSO\�
FKDLQ�ILQDQFLQJ�VROXWLRQV�ZKHUH�WUDGLWLRQDO�VRXUFHV�KDYH�EHHQ�XQDEOH�WR�KHOS��DJDLQ��60(V�GXH�WR�WKH�
FRVW�RI�RQERDUGLQJ�RU�VHUYLQJ�ODUJHU�FXVWRPHUV�µ��

+DUQHVVLQJ�WKH�SRZHU�RI�EORFNFKDLQ�FRXOG�EULQJ�DERXW�WUDQVIRUPDWLYH�FKDQJHV�WR�WKH�PDQDJHPHQW
RI�VXSSO\�FKDLQ�E\�HPSRZHULQJ�60(V��HQKDQFLQJ�WUDQVSDUHQF\��DQG�UHGXFLQJ�LQHIILFLHQFLHV��&XUUHQW�
VXSSO\�FKDLQ�PDQDJHPHQW�WHFKQRORJLHV�ZHUH�GLVRUJDQL]HG��RXWGDWHG��DQG�DUFKDLF��� $�SLRQHHU�LQ�WKH�
DSSOLFDWLRQ�RI�EORFNFKDLQ�LQ�VXSSO\�FKDLQ�ILQDQFH��'LDQURQJ�DLPHG�WR�KHOS�FRPSDQLHV�UHYDPS�WKHLU�
VXSSO\�FKDLQV�ZLWK�HPHUJLQJ�WHFKQRORJLHV�

$�4XHVW�IRU�0RUH

'LDQURQJ·V�UHFHQW�WUDQVIRUPDWLRQ�LQYROYHG�WKH�FUHDWLRQ�RI�DQ XPEUHOOD�FRUSRUDWH�VWUXFWXUH�ZLWK�́ '5�
*URXSµ�DW�WKH�KHOP��ZLWK ZKROO\�RZQHG�EXVLQHVVHV��MRLQW�YHQWXUHV�DQG�SDUWQHUVKLSV�XQGHU�RQH�EUDQG��
�6HH�([KLELW�� IRU�PRUH�GHWDLOV��

´&UHGLW�)DFWRU\µ�FDPH�IURP�'LDQURQJ·V�DFTXLVLWLRQ�RI�4XDUN�)LQDQFH·V�&UHGLW�6WXGLR�LQ�-XO\��������
:LWK�&UHGLW�6WXGLR��'LDQURQJ�ZDV�DEOH� WR�VFDOH� LWV�RYHUDOO�DVVHW�JHQHUDWLRQ�RSHUDWLRQV�VLJQLILFDQWO\��
&UHGLW� 6WXGLR� SODWIRUP� SURYLGHG� GDWD� DQDO\VLV� DQG� DXWRPDWHG� DQWL�IUDXG� ILOWHUV� WR� DFKLHYH� PDVV�
SURGXFWLRQ�FUHGLW�HYDOXDWLRQV�DQG�SURFHVVLQJ��/HYHUDJLQJ�'LDQURQJ·V�WHFKQRORJ\�WR�PLQLPL]H�PDQXDO�
RSHUDWLRQV� LQ� WKH� ILQDQFLQJ� DSSURYDO� SURFHVV�� &UHGLW� )DFWRU\� KHOSHG� WR� ORZHU� RSHUDWLRQDO� ULVNV��
H[SHQVHV�DQG�SURFHVVLQJ�WLPH��'LDQURQJ�KDG�DOVR�DFTXLUHG�DQ�RQOLQH�VPDOO�ORDQ�OLFHQVH�LQ�&KLQD��ZKLFK�
DOORZHG� WKH� FRPSDQ\� WR�SURYLGH� LQGLYLGXDOV� DQG�60(V� DGGLWLRQDO� ORDQ� RSWLRQV� DW� ODUJHU� DPRXQWV��
UHVXOWLQJ�LQ�WKH�FUHDWLRQ�RI�WKH�´6PDOO�/RDQ�%XVLQHVVµ�GLYLVLRQ�

7KH�FRPSDQ\�ZDV�DOVR�IRUPLQJ�MRLQW�YHQWXUHV�IRU�&KDLQHG�)LQDQFH�DQG�+DQZKD�*URXS��$VLGH�IURP�
WKH� &KDLQHG� )LQDQFH� LQLWLDWLYH� WR� GHYHORS� EORFNFKDLQ� DSSOLFDWLRQV�� 'LDQURQJ� DQG� 6HRXO�EDVHG�
FRQJORPHUDWH�+DQZKD�*URXS�FUHDWHG�D�MRLQW�YHQWXUH�WR�H[SORUH�WKH�RQOLQH�OHQGLQJ�PDUNHW�LQ�.RUHD�LQ�
1RYHPEHU��������

O %DVHG�LQ�1HZ�<RUN�&LW\��7KH�&UHGLW�-XQFWLRQ�ZDV�D�GDWD�GULYHQ�DVVHW�EDVHG�OHQGLQJ�SODWIRUP�DWWHPSWLQJ�WR�FKDQJH�FRPPHUFLDO�
OHQGLQJ�E\�FUHDWLQJ�D�UHDO�WLPH�IORZ�RI�GDWD�IURP�WKH�ERUURZHU�WR�WKH�OHQGHU�

)RU�WKH�H[FOXVLYH�XVH�RI�5��%(1'8�������

7KLV�GRFXPHQW�LV�DXWKRUL]HG�IRU�XVH�RQO\�E\�5$08�%(1'8�LQ�%/&1������)LQDQFH�DQG�%ORFNFKDLQ���WDXJKW�E\�'DQD�/HODQG��8QLYHUVLW\�RI�WKH�&XPEHUODQGV�IURP�0DU������WR�6HS������
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$GGLQJ�WR�'5�*URXS·V�DOUHDG\�H[SDQVLYH�UHDFK�RI�LQGXVWU\�YHUWLFDOV�ZHUH�SDUWQHUVKLSV�ZLWK�)LQ(;�
$VLD�DQG�6X]KRX�%DQN·V�3�3�3ODWIRUP��7KH�FRPSDQ\·V�DPELWLRQV�H[WHQGHG�EH\RQG�$VLD�DV�ZHOO�ZLWK�D�
SDUWQHUVKLS�ZLWK�)LQ(;�$VLD��D�JOREDO�ILQWHFK�SODWIRUP�FRQQHFWLQJ�$VLDQ�LQYHVWRUV�ZLWK�KLJK�TXDOLW\��
ORZ�YRODWLOLW\�DVVHWV�LQ�WKH�8QLWHG�6WDWHV��� 'LDQURQJ�ZDV�DOVR�WHDPLQJ�XS�ZLWK�6X]KRX�%DQN�P ZLWK�
WKH�IRUPHU·V�ILQWHFK�LQIUDVWUXFWXUH�SURYLGLQJ�UHDO�WLPH�GDWD��LQYHVWPHQW�DQG�ULVN�PDQDJHPHQW�WRROV��
DQG�GDWD�VHFXULW\�WR�WKH�ERUURZHUV�DQG�OHQGHUV�RQ�WKH�6X]KRX�%DQN�0DUNHWSODFH�/HQGLQJ�3ODWIRUP���

7KH�5RDG�$KHDG

$V�+WLWH�PDGH�KLV�ZD\�RXW�RI�WKH�5,6(�FRQIHUHQFH�DW�WKH�+RQJ�.RQJ�&RQYHQWLRQ�DQG�([KLELWLRQ�
&HQWUH��KH�ZDV�MRLQHG�E\�3DQ�DV�WKH\�PDGH�WKHLU�ZD\�EDFN�WR�'LDQURQJ·V�RIILFH�LQ�&HQWUDO��ZKHUH�VHYHUDO�
RWKHU�H[HFXWLYHV�ZHUH�DZDLWLQJ�WKHLU�DUULYDO��,W�ZDV�WLPH�WR�LURQ�RXW�WKH�GHWDLOV�RI�D�VWUDWHJ\�WR�WDNH�WKH�
FRPSDQ\�WR�WKH�QH[W�OHYHO��6LPLODU�WR�*RRJOH·V�WUDQVIRUPDWLRQ�LQWR�D�WHFKQRORJ\�FRQJORPHUDWH�ZLWK�D�
QHZ� SXEOLF� KROGLQJ� FRPSDQ\�� $OSKDEHW� ,QF��� 'LDQURQJ� ZDV� SODQQLQJ� WR� WUDQVIRUP� LWVHOI� ZLWK� WKH�
LQWURGXFWLRQ�RI�´'5*URXS�µ�D�KROGLQJ�FRPSDQ\�XQGHU�ZKLFK�YDULRXV�VXEVLGLDULHV�ZRXOG�IDOO��:KLOH�
'LDQURQJ� GLG� HQMR\� DQ� DGYDQWDJH� LQ� WHFKQRORJ\�� PDLQWDLQLQJ VXSHULRULW\� LQ� WHFKQRORJLFDO�
GHYHORSPHQWV�LQ�WKH�IXWXUH�ZDV�HDVLHU�VDLG�WKDQ�GRQH�

$�KRVW�RI�XQFHUWDLQWLHV�VWLOO� ORRPHG� ODUJH��7KH�PDQQHU� LQ�ZKLFK� WKH FRPSDQ\�FRXOG�HQJDJH�DQG
ZRUN�ZLWK�UHJXODWRUV�WR�DGYDQFH�WKH�ILUP·V�LQLWLDWLYHV�DV�ZHOO�DV�WKH�RYHUDOO�LQGXVWU\·V�GHYHORSPHQW�
FRXOG�EH�FKDOOHQJLQJ�DQG�FRQWHQWLRXV��7KH�FXUUHQW�VWDWH�RI�WKH�LQIUDVWUXFWXUH�LQ�WKH�LQGXVWU\�ZDV�HTXDOO\�
XQIRUJLYLQJ��ZKLFK�DGGHG�WR�+WLWH·V� OHQJWK\� OLVW�RI�FKDOOHQJHV� WR� WDFNOH��7KH�VLWXDWLRQ� LQ�&KLQD�ZDV�
IXQGDPHQWDOO\�GLIIHUHQW�IURP�WKDW�LQ�WKH�:HVW��ZLWK WKH�GHYHORSPHQW�RI�D�ORW�RI�V\VWHPV�DQG�SURWRFROV��
VXFK� DV� WKRVH� LQ� FUHGLW� SURILOLQJ�� VWLOO� QDVFHQW�� *LYHQ� WKH� PDQ\� YHUWLFDOV� WKDW� WKH� FRPSDQ\� ZDV�
GLYHUVLI\LQJ�LWVHOI�LQWR��FRXSOHG�ZLWK�WKH�YDULRXV�FKDOOHQJHV�WKDW�WKH�FRPSDQ\�KDG�WR�FRQIURQW�DQG�WKH�
UDSLG� UDWH�RI� H[SDQVLRQ�DQG�GHYHORSPHQWV�DW�'LDQURQJ�� WKH�TXHVWLRQ�RI�ZKHWKHU� WKH� FRPSDQ\�ZDV�
RYHUO\�DPELWLRXV�UHPDLQHG�D�YDOLG�RQH�

$V�WKH�IRUPHU�&72�RI�/HQGLQJ�&OXE��+WLWH�ZDV�RI�FRXUVH�QR�VWUDQJHU�WR�XVLQJ�WHFKQRORJ\�WR�VROYH�
SUREOHPV� DQG� FUHDWH� YDOXH�� %XW� VKRXOG� WKH� FRPSDQ\� NHHS� GLYHUVLI\LQJ LQWR� RWKHU� UHODWHG� DQG�
V\QHUJLVWLF�VHFWRUV"�,I�VR��ZKDW�VKRXOG�WKH�FRPSDQ\·V�DSSURDFK�EH��DQG�KRZ�VKRXOG�+WLWH�RSWLPL]H�LWV�
VWUDWHJ\�LQ�WKH�ORQJ�UXQ"�:DV�'LDQURQJ�RYHUO\�DPELWLRXV"�$QG�ZRXOG�WKH�FRPSDQ\�EH�VSUHDGLQJ�LWVHOI�
WRR� WKLQ� ZLWK� DOO� WKH� LQLWLDWLYHV� LQFOXGLQJ� ´ILQDQFLDO� LPSURYHPHQWV�µ� ´ILQDQFLDO� UHDOL]DWLRQ�µ� DQG�
´ILQDQFLDO�FUHDWLRQ"µ�5HPDLQLQJ�VWHDGIDVW�LQ�WKH�FRUH�RI LWV�EXVLQHVV��L�H��3�3�OHQGLQJ��FRXOG�EH�D�YLDEOH�
VWUDWHJ\��EXW KHGJLQJ�LWV�EHWV�DQG�GLYHUVLI\LQJ�WR�RWKHU�UHODWHG�VHFWRUV�FRXOG�EH�D�VRXQG�GHFLVLRQ�DV�
ZHOO��+RZ�VKRXOG�WKH�FRPSDQ\�PDNH�IXOO�XVH�RI�LWV�FRPSHWLWLYH�HGJH�LQ�WHFKQRORJ\"�$QG�ZKDW�FRXOG�
EH�WKH SRWHQWLDO�SLWIDOOV�DQG�FKDOOHQJHV" 0RVW�LPSRUWDQWO\��ZKDW�VKRXOG�+WLWH�GR�QRZ"

P )RXQGHG�LQ ������6X]KRX�%DQN�SURYLGHG�FRPPHUFLDO�EDQNLQJ�VHUYLFHV�LQ�6X]KRX��&KLQD��DQG�RSHUDWHG�D�QHWZRUN�RI�����VHUYLFH�
RXWOHWV�
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7KLV�GRFXPHQW�LV�DXWKRUL]HG�IRU�XVH�RQO\�E\�5$08�%(1'8�LQ�%/&1������)LQDQFH�DQG�%ORFNFKDLQ���WDXJKW�E\�'DQD�/HODQG��8QLYHUVLW\�RI�WKH�&XPEHUODQGV�IURP�0DU������WR�6HS������
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([KLELW�� '5�*URXS�&RUSRUDWH�6WUXFWXUH

6RXUFH� $GDSWHG�IURP�'LDQURQJ·V�FRPSDQ\�SUHVHQWDWLRQ�

)RU�WKH�H[FOXVLYH�XVH�RI�5��%(1'8�������

7KLV�GRFXPHQW�LV�DXWKRUL]HG�IRU�XVH�RQO\�E\�5$08�%(1'8�LQ�%/&1������)LQDQFH�DQG�%ORFNFKDLQ���WDXJKW�E\�'DQD�/HODQG��8QLYHUVLW\�RI�WKH�&XPEHUODQGV�IURP�0DU������WR�6HS������
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([KLELW�� &KLQD�)LQDQFLDO�7HFKQRORJ\�6HFWRU�2YHUYLHZ

:HDOWK�0DQDJHPHQW 50%������PLOOLRQ� 86'��ELOOLRQ� �

)XQG�6DOHV ����� ���� ���
2WKHU�:HDOWK�

0DQDJHPHQW�3URGXFWV
�7UXVW��3(��HWF��

��� ��� ��

7RWDO ����� ���� ����

)LQDQFLQJ 50% 86' �

6PDOO�	�0LFUR�/RDQV ����� ���� ���
3�3 ����� ���� ���

&URZGIXQGLQJ ��� ��� ��
7RWDO ����� ���� ����

2WKHU 50% 86' �

,QVXUDQFH ��� ��� ��
&ORXG��'LUHFW�%DQNLQJ�	�

2WKHUV
����� ���� ���

7RWDO ����� ���� ����

6RXUFH� &DVHZULWHUV·�UHFUHDWLRQ�EDVHG�RQ�-RVHSK�/XF�1JDL��-RKQ�4X��1LFROH�=KRX��;LDR�/LX��-RVKXD�/DQ� ;L\XDQ�)DQJ��)HQJ�
+DQ��DQG�9HUD�&KHQ��´'LVUXSWLRQ�DQG�&RQQHFWLRQ��&UDFNLQJ�WKH�0\WKV�RI�&KLQD�,QWHUQHW�)LQDQFH�,QQRYDWLRQµ�-XO\�
������KWWS���ZZZ�PFNLQVH\�FRP�a�PHGLD�0F.LQVH\�,QGXVWULHV�)LQDQFLDO���6HUYLFHV�2XU���,QVLJKWV�:KDWV�
��QH[W���IRU���&KLQDV���ERRPLQJ���ILQWHFK���VHFWRU�:KDWV�QH[W�IRU�&KLQDV�ERRPLQJ�ILQWHFK�VHFWRU�DVK[��
DFFHVVHG�0DUFK������

2WKHU
�86'������ELOOLRQ�������

)LQDQFLQJ
�86'������ELOOLRQ�������

:HDOWK�0DQDJHPHQW
�86'������ELOOLRQ�������

3D\PHQW
�86'���������ELOOLRQ��������

&RPSDUHG�ZLWK�WKH�EDQNLQJ�LQGXVWU\��,QWHUQHW�ILQDQFH�KDV�D�VPDOOHU�
VFDOH�EXW�KLJKHU�JURZWK�UDWH��H�J��PRELOH�SD\PHQW�WUDQVDFWLRQV�LQ�����
� 7KLUG�SDUW\��$ERXW�50%����WULOOLRQ��86'�����WULOOLRQ�
� %DQNV��$ERXW�50%���������WULOOLRQ��86'�����������WULOOLRQ�
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([KLELW�� 2SHUDWLRQDO�5HTXLUHPHQWV�RI�3�3�/HQGLQJ�3ODWIRUPV

5HTXLUHPHQWV 2EVHUYDWLRQV

)LOLQJ�UHTXLUHPHQWV
$IWHU�REWDLQLQJ�LWV�EXVLQHVV�OLFHQVH�

0DNLQJ�D�ILOLQJ�ZLWK�WKH�UHOHYDQW�ORFDO�ILQDQFLDO�
VXSHUYLVRU\�DXWKRULWLHV
$SSO\LQJ�WR�WKH�0,,7�RU�RWKHU�UHOHYDQW�
WHOHFRPPXQLFDWLRQV�DXWKRULW\�IRU�D�
WHOHFRPPXQLFDWLRQV�EXVLQHVV�SHUPLW��,&3�
OLFHQVH�

1R�ILOLQJ�WKUHVKROGV��7KH�,QWHULP�0HDVXUHV�
VHHN�WR�UHJXODWH�SODWIRUPV�WKURXJK�FRQWLQXRXV�
VXSHUYLVLRQ
/RFDO�ILQDQFLDO�VXSHUYLVRU\�DXWKRULWLHV�ZLOO�
KDYH�DXWKRULW\�WR�HYDOXDWH�DQG�FDWHJRUL]H�
SODWIRUPV��SXEOLVK�WKHLU�DVVHVVPHQW�UHVXOWV�
DQG�ILOLQJ�UHFRUGV

'DWD�PDQDJHPHQW
0DWFK�ILQDQFH�FRXQWHUSDUWLHV�LQ�DFFRUGDQFH�
ZLWK�WKH�FRQWUDFWXDO�WHUPV�DJUHHG�ZLWK�WKHP
&ROOHFW��DQDO\]H�DQG�UHOHDVH�IRU�SXEOLF�UHFRUG�
LQIRUPDWLRQ�RQ�WUDQVDFWLRQV
0DNH�YDULRXV�EDFNJURXQG�FKHFNV�RQ�DQG�
UHYLHZ�WKH�ULVN�FUHGHQWLDOV�RI�WUDQVDFWLRQ�
SDUWLHV��WKH�DXWKHQWLFLW\�RI�LQIRUPDWLRQ�
SURYLGHG�E\�ERUURZHUV��DQG�WKH�DXWKHQWLFLW\�RI�
SURSRVHG�ILQDQFLQJ�SURMHFWV
3URWHFW�ERUURZHUV¶�DQG�OHQGHUV¶�LQIRUPDWLRQ��
DQG�PDLQWDLQ�UHFRUGV�RI�WUDQVDFWLRQ�
LQIRUPDWLRQ�DQG�WKH�RQOLQH�FRPPXQLFDWLRQ�
ORJV�IRU�ILYH�\HDUV

'RPHVWLFDOO\�FROOHFWHG�LQIRUPDWLRQ�PXVW�EH�
VWRUHG��SURFHVVHG�DQG�DQDO\]HG�LQ�&KLQD�DQG�
FDQQRW�EH WUDQVPLWWHG�DEURDG��)RUHLJQ�
LQYHVWHG�SODWIRUPV�PD\�QHHG�WR�UHILQH�WKHLU�
GDWD�PDQDJHPHQW�V\VWHPV�LI�WKH\�FXUUHQWO\�
WUDQVIHU�GDWD�RYHUVHDV��0RUH�GHWDLOHG�
LPSOHPHQWLQJ�UXOHV�SHQGLQJ
3ODWIRUPV�DUH�DOVR�UHTXLUHG�WR�FRPSO\�ZLWK�
RWKHU�UHOHYDQW�UHJXODWLRQV�RQ�LQIRUPDWLRQ�
VHFXULW\��DQWL�PRQH\�ODXQGHULQJ�DQG�FRXQWHU�
WHUURULVW�ILQDQFLQJ�VR�ZLOO�QHHG�WR�HQVXUH�WKDW�
WKHLU�OHJDO�DQG�FRPSOLDQFH�IXQFWLRQV�DUH�RQ�
WRS�RI�WKHVH�IDVW�FKDQJLQJ�DUHDV

%XVLQHVV�VFRSH
3URKLELWHG�IURP�HQJDJLQJ�LQ�WKH�IROORZLQJ�
DFWLYLWLHV�

7DNLQJ GHSRVLWV�IURP�PHPEHUV�RI�WKH�
SXEOLF�RU�FUHDWLQJ�DVVHW�SRROV
&RQGXFWLQJ�RIIOLQH�SURPRWLRQ�RI�ILQDQFLQJ�
SURMHFWV
3URYLGLQJ�JXDUDQWHHV�IRU�ERUURZHUV�
�XQOHVV�IDFLOLWDWHG�WKURXJK�D�WKLUG�SDUW\�
6HOOLQJ�ZHDOWK�PDQDJHPHQW�SURGXFWV
7UDQVIHUULQJ�GHEWV�E\�LVVXLQJ�DVVHW�
EDFNHG�VHFXULWLHV

1HJDWLYH�OLVW�DSSURDFK�DGRSWHG�WR�UHJXODWH�
SODWIRUPV¶�VFRSH�RI�EXVLQHVV�DFWLYLWLHV
0RVW�UHVWULFWLRQV�UHIOHFW�WKH�QDWXUH�RI�
SODWIRUPV�DV�LQIRUPDWLRQ�LQWHUPHGLDULHV�DQG�
VHHN�WR�GLVWLQJXLVK�WKHP�IURP�WUDGLWLRQDO�
OHQGHUV�VXFK�DV�FRPPHUFLDO�EDQNV�DQG�
LQYHVWPHQW�IXQGV
,QWHUHVWLQJO\��WKH�WUDQVIHU�RI�GHEWV�KDV�QRW�
EHHQ�FRPSOHWHO\�SURKLELWHG��DV�D�VLJQLILFDQW�
QXPEHU�RI�SODWIRUPV�DUH�FXUUHQWO\�SHUIRUPLQJ�
WKHVH�VHUYLFHV

0DQDJHPHQW�RI�IXQGV
0XVW�VHSDUDWH�LWV�RZQ�IXQGV�DQG�IXQGV�RI�
OHQGHUV�DQG�ERUURZHUV
(QJDJH�D�TXDOLILHG�ILQDQFLDO�LQVWLWXWLRQ�DV�D�
WKLUG�SDUW\�EDQNLQJ�FXVWRGLDQ
6LJQ�D�IXQGV�FXVWRGLDQ�DJUHHPHQW�ZLWK�HDFK�
ERUURZHU��OHQGHU��JXDUDQWRU�DQG�EDQNLQJ�
FXVWRGLDQ

&%5&�KDV�LVVXHG�D�FRQVXOWDWLRQ�GUDIW�RI�
%XVLQHVV�*XLGHOLQHV�IRU�3�3�)XQG�
&XVWRGLDQV��ZKLFK�GHWDLOHG�WKH�UHJXODWLRQ�RI�
WKH�PDQDJHPHQW�RI�IXQGV�OHQW�RQ�3�3�OHQGLQJ�
SODWIRUPV��,I�WKHVH�UXOHV�DUH�HQDFWHG�LQ�WKHLU�
FXUUHQW�IRUP��VPDOOHU�SODWIRUPV�PD\�EH�EDUUHG�
IURP�RSHUDWLQJ�LQ�WKH�3�3�PDUNHW�LQ�&KLQD

6RXUFH� ´3�3� OHQGLQJ� LQ� &KLQD� HQWHUV� LQWR� D� UHJXODWHG� HUD�µ� $XJXVW� ���� ������ KWWS���ZZZ�OLQNODWHUV�FRP�,QVLJKWV�
$VLD1HZV�/LQNVWR&KLQD�3DJHV�3�3�OHQGLQJ�&KLQDHQWHUV�LQWR�UHJXODWHG�HUD�DVS[��DFFHVVHG�0DUFK������
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([KLELW�� &RPSDQ\�0DQDJHPHQW

1DPH�	�7LWOH %LRJUDSK\

6RXO�+WLWH
)RXQGHU�	�&(2

6RXO�LV�WKH�IRXQGHU�DQG�&(2�RI�'LDQURQJ��3ULRU�WR�FR�IRXQGLQJ�'LDQURQJ�LQ�������6RXO�FR�
IRXQGHG�/HQGLQJ�&OXE��WKH�ZRUOG
V�ODUJHVW�DQG�EHQFKPDUNLQJ�ILQDQFLDO�WHFKQRORJ\�
FRPSDQ\��+H�VHUYHG�DV�WKH�+HDG�RI�7HFKQRORJ\�XQWLO�������6RXO�OHG�DOO�WKH�GHVLJQ�DQG�
GHYHORSPHQW�HIIRUWV�RI�/HQGLQJ�&OXE
V�DZDUG�ZLQQLQJ�RQOLQH�OHQGLQJ�SODWIRUP��6RXO�VSHQW�
WKH�HDUOLHU�SDUW�RI�KLV�FDUHHU�EXLOGLQJ�HQWHUSULVH�VRIWZDUH�DW�2UDFOH�&RUSRUDWLRQ��+LV�IRFXV�
ZDV�LQ�UHDO�WLPH�RQOLQH�VHUYLFHV�DQG�V\VWHP�GHVLJQ�IRU�KLJK�DYDLODELOLW\�DQG�IDXOW�WROHUDQFH��
6RXO�KROGV�D�PDVWHU¶V�GHJUHH�LQ�&RPSXWHU�6FLHQFH�IURP�WKH�8QLYHUVLWp�GH�0RQWUpDO�

.HYLQ�*XR
)RXQGHU�	
&R�&(2

.HYLQ�LV�IRXQGHU�DQG�FR�&(2�RI�'LDQURQJ��3ULRU�WR�FR�IRXQGLQJ�'LDQURQJ��.HYLQ�ZDV�D�
PDQDJLQJ�SDUWQHU�RI�<XODQ�	�3DUWQHUV��D�ZHOO�NQRZQ�ODZ�ILUP�LQ�6KDQJKDL��IURP������������
)RU�PRUH�WKDQ����\HDUV��KH�SURYLGHG�OHJDO�FRXQVHO�WR�OHDGLQJ�PXOWLQDWLRQDOV��LQFOXGLQJ�
6LHPHQV��*RRJOH��DQG�0LFURVRIW�RQ�LQWHOOHFWXDO�SURSHUW\�PDWWHUV��%HIRUH�WKDW��.HYLQ�
DGYLVHG�D�QXPEHU�RI�YHQWXUH�FDSLWDO�IXQGV�RQ�,QWHUQHW�ILQDQFH�DQG�LQYHVWPHQW�DFWLYLWLHV��
.HYLQ�VHUYHV�RQ�QXPHURXV�ERDUGV��LQFOXGLQJ�WKH�6KDQJKDL�<RXWK�)HGHUDWLRQ��WKH�+XDQJSX�
'LVWULFW�<RXWK�)HGHUDWLRQ��DQG�WKH�6KDQJKDL�)LQDQFH�,QVWLWXWH��+H�DOVR�VHUYHV�DV�D�OHJDO�
H[SHUW�IRU�WKH�,QWHUQHW�%UDQFK�RI�WKH�,QVXUDQFH�$VVRFLDWLRQ�RI�&KLQD��DQG�DQ�
HQWUHSUHQHXULDO�PHQWRU�IRU�7RS����$FKLHYHUV�RI�&KLQD�&UHGLW�,QIRUPDWLRQ�,QGXVWU\�DQG�
*OREDO�(QWUHSUHQHXU�/HDGHUVKLS�3URJUDP�RI�3%&�6FKRRO�RI�)LQDQFH��7VLQJKXD�8QLYHUVLW\��
.HYLQ�KROGV�D�%�6� LQ�,QWHUQDWLRQDO�(FRQRPLFV�DQG�D�-XULV�'RFWRUDWH�IURP�(DVWHUQ�&KLQD�
8QLYHUVLW\�RI�3ROLWLFV�DQG�/DZ��DQG�D�0DVWHUV�RI�)LQDQFH�IURP�5HPLQ�8QLYHUVLW\�RI�&KLQD�

-LQJ�3DQ
&KLHI�0DUNHWLQJ�
2IILFHU

-LQJ�LV�WKH�&KLHI�0DUNHWLQJ�2IILFHU��&02��RI�'LDQURQJ��$V�&02��-LQJ�LV�UHVSRQVLEOH�IRU�
PDUNHWLQJ��EUDQGLQJ��SXEOLF�UHODWLRQV�DQG�FXVWRPHU�DFTXLVLWLRQ��%HIRUH�MRLQLQJ�'LDQURQJ��
-LQJ�ZDV�D�IRXQGLQJ�PDQDJHPHQW�WHDP�PHPEHU�RI�$G&KLQD��WKH�ODUJHVW�DGYHUWLVLQJ�
WHFKQRORJ\�SODWIRUP�DW�WKH�WLPH�WKDW�LV�QRZ�SDUW�RI�$OLEDED¶V�DGYHUWLVLQJ�EXVLQHVV��-LQJ�ZDV�
IHDWXUHG�LQ�WKH�&DPSDLJQ�PDJD]LQH¶V�³���XQGHU����������$VLD´��DQG�³:RPHQ�WR�:DWFK��
������$VLD�3DFLILF�´�,Q�������DV�D�PHPEHU�RI�WKH�&KLQHVH�GHOHJDWLRQ��VKH�VSRNH�DW�WKH�
8QLWHG�1DWLRQV�,QWHUQHW�*RYHUQDQFH�)RUXP�RQ�WKH�WRSLF�RI�WKH�&KLQHVH�LQWHUQHW�DGYHUWLVLQJ�
LQGXVWU\¶V�JRYHUQDQFH�SUDFWLFH��-LQJ�KROGV�D�0DVWHU�RI�%XVLQHVV�$GPLQLVWUDWLRQ�IURP�
+DUYDUG�%XVLQHVV�6FKRRO�DQG�D�%DFKHORU�RI�$UWV�IURP�%HLMLQJ�)RUHLJQ�6WXGLHV�8QLYHUVLW\�

;X[LD�.XDQJ
&KLHI�2SHUDWLRQV�
2IILFHU

;X[LD�LV�WKH�&KLHI�2SHUDWLRQV�2IILFHU��&22��RI�'LDQURQJ��D�OHDGHU�LQ�RQOLQH�PDUNHWSODFH�
OHQGLQJ�LQ�&KLQD��;X[LD�LV�UHVSRQVLEOH�IRU�WKH�GD\�WR�GD\�RSHUDWLRQV�RI�WKH�'LDQURQJ�
PDUNHWSODFH�DQG��DV�D�PHPEHU�RI�WKH�H[HFXWLYH�WHDP��GHYHORSV�DQG�H[HFXWHV�WKH�
FRPSDQ\¶V�JURZWK�VWUDWHJ\��;X[LD�KDV�DOPRVW�WZR�GHFDGHV�RI�H[SHULHQFH�LQ�WKH�ILQDQFLDO�
DQG�WHFKQRORJ\�LQGXVWULHV��3ULRU�WR�MRLQLQJ�'LDQURQJ��VKH�ZRUNHG�LQ�WKH�LQYHVWPHQW�EDQNLQJ�
GLYLVLRQV�RI�0HUULOO�/\QFK�DQG�0RUJDQ�6WDQOH\��UHVSRQVLEOH�IRU�PHUJHUV�DQG�DFTXLVLWLRQV��
ZKHUH�VKH�RYHUVDZ�QHDUO\�86�������ELOOLRQ�LQ�GHDOV��;X[LD�UHFHLYHG�DQ�0%$�IURP�WKH�
:KDUWRQ�6FKRRO�RI�WKH�8QLYHUVLW\�RI�3HQQV\OYDQLD��PDMRULQJ�LQ ILQDQFH�DQG�VWUDWHJLF�
PDQDJHPHQW��6KH�FRPSOHWHG�KHU�XQGHUJUDGXDWH�VWXGLHV�DW�WKH�0DVVDFKXVHWWV�,QVWLWXWH�RI�
7HFKQRORJ\�ZLWK�D�GRXEOH�GHJUHH�LQ�HFRQRPLFV�DQG�FRPSXWHU�PDWKHPDWLFV�

<DZHQ�&XL
&KLHI�)LQDQFLDO�
2IILFHU

<DZHQ�LV�&KLHI�)LQDQFLDO�2IILFHU��&)2��RI 'LDQURQJ��,Q�WKLV�UROH��KH�RYHUVHHV�DOO�DVSHFWV�RI�
'LDQURQJ¶V�ILQDQFLDO�RSHUDWLRQV��LQFOXGLQJ�ILQDQFLDO�UHSRUWLQJ��7UHDVXU\�DQG�DXGLWLQJ��<DZHQ�
KDV�PRUH�WKDQ�WZHOYH�\HDUV�RI�ILQDQFLDO�PDQDJHPHQW�H[SHULHQFH��LQFOXGLQJ�DFFRXQWLQJ��
ILQDQFLDO�UHSRUWLQJ�DQG�LQWHUQDO�FRQWUROV��<DZHQ�LV�D�&HUWLILHG�*HQHUDO�$FFRXQWDQW��&*$��LQ�
&DQDGD��<DZHQ�KROGV�DQ�0%$�IURP�WKH�8QLYHUVLW\�RI�%LUPLQJKDP�DQG�D�0DVWHUV�RI�
0DWKHPDWLFDO�)LQDQFH�IURP�7KH�8QLYHUVLW\�RI�+XOO��+H�FRPSOHWHG�KLV�XQGHUJUDGXDWH�VWXGLHV�
LQ�(FRQRPLFV�DW�7KH�&HQWUDO�8QLYHUVLW\�RI�)LQDQFH�DQG�(FRQRPLFV�
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1DPH�	�7LWOH %LRJUDSK\

/LQJ�.RQJ
&KLHI�7HFKQRORJ\�
2IILFHU

/LQJ�KDV�RYHU����\HDUV�RI�H[SHULHQFH�LQ�VWUDWHJLF�SODQQLQJ�DQG�WHDP�PDQDJHPHQW�LQ�WKH�
WHFKQRORJ\�LQGXVWU\��$V�DQ�HQWUHSUHQHXU��KH�EHJDQ�KLV�FDUHHU�ZLWK�WKH�FRUH�WHFKQLFDO�VWDII�
DW�3DFNHWHHU��EHIRUH�KHOSLQJ�EXLOG�LQIRUPDWLRQ�SURWHFWLRQ�VWDUWXS��&RGH�*UHHQ�1HWZRUNV��
/LQJ�KROGV�D�%DFKHORU�RI�6FLHQFH�LQ�6\PEROLF�6\VWHPV�ZLWK�D�FRQFHQWUDWLRQ�LQ�+XPDQ�
&RPSXWHU�,QWHUDFWLRQ�IURP�6WDQIRUG�8QLYHUVLW\��+H�LV�DOVR�D�JXHVW�OHFWXUHU�DW�3HNLQJ�
8QLYHUVLW\�

%U\DQ�3DQJ
&KLHI�5LVN�2IILFHU

%U\DQ�LV�WKH�&KLHI�5LVN�2IILFHU�RI�'LDQURQJ��,Q�WKLV�UROH��%U\DQ�LV�UHVSRQVLEOH�IRU�DVVHVVLQJ�
DQG�PLWLJDWLQJ�VLJQLILFDQW�FRPSHWLWLYH��UHJXODWRU\�DQG�WHFKQRORJLFDO�WKUHDWV�WR�FDSLWDO��FUHGLW�
DQG�HDUQLQJV��+H�LV�VSHFLILFDOO\�UHVSRQVLEOH�IRU�ULVN�PDQDJHPHQW��XQGHUZULWLQJ��SROLF\�DQG�
DQDO\WLFV��FUHGLW�RSHUDWLRQV��SRVW�ORDQ�PDQDJHPHQW�DQG�FROOHFWLRQV��%U\DQ�KDV�QHDUO\����
\HDUV�RI�H[SHULHQFH�LQ�ILQDQFLDO�LQVWLWXWLRQ�RSHUDWLRQV��PDUNHWLQJ��DQG�ULVN�FRQWURO��+H�LV�D�
OHDGLQJ DXWKRULW\�LQ�YDULRXV�W\SHV�RI�FUHGLW�ULVN�PDQDJHPHQW�IRU�UHWDLO��VPDOO�EXVLQHVVHV�
DQG�VXSSO\�FKDLQ�ILQDQFH��%U\DQ�REWDLQHG�KLV�%DFKHORU�RI�$FFRXQWDQF\�'HJUHH�IURP�
1DQ\DQJ�7HFKQRORJLFDO�8QLYHUVLW\�LQ�6LQJDSRUH�LQ������DQG�KLV�0%$��)LQDQFH��IURP�
8QLYHUVLW\�RI�/HLFHVWHU�LQ�WKH�8.�LQ������

-LDQ�6XQ
&KLHI�%XVLQHVV�
2IILFHU

-LDQ�VHUYHG�LQ�WKH�OLIH�LQVXUDQFH�DQG�FUHGLW�GHSDUWPHQWV�RI�ODUJH�ILQDQFLDO�HQWHUSULVHV�VXFK�
DV�3LQJ�$Q�*URXS��+H�ZDV�DOVR�D�FR�IRXQGHU�RI�VHYHUDO�PLFURFUHGLW�FRPSDQLHV�DQG�KDV�
FUHDWLYHO\�LQWHJUDWHG�WKH�RQOLQH�DQG�RIIOLQH�DVVHW�EXVLQHVVHV��DQG�HVWDEOLVKHG�QHDUO\�����
EUDQFKHV��-LDQ�LV�SURILFLHQW�LQ�WKH�IUDPHZRUN�DQG�PDQDJHPHQW�RI�FUHGLW�VDOHV�WHDPV�DQG�
ILQDQFLDO�PDQDJHPHQW�WHDPV��+H�KDV�DOVR�DFKLHYHG�PXFK�LQ�WKH�GHVLJQ�RI�ILQDQFLDO�
SURGXFWV��VDOHV�ULVN�PDQDJHPHQW�DQG�ULVN�FRQWURO�

/RQJ�+VLDQJ�/RK
([HFXWLYH�2IILFHU

/RQJ�MRLQHG�'LDQURQJ�DIWHU����\HDUV�ZLWK�6WDQGDUG�&KDUWHUHG�%DQN��+H�KHOG�NH\�OHDGHUVKLS�
SRVLWLRQV�LQ�6WDQGDUG�&KDUWHUHG��LQFOXGLQJ�&KLHI�&UHGLW�2IILFHU�RI�*OREDO�0DUNHWV��*OREDO�
+HDG RI�0DUNHWV�	�,QVWLWXWLRQV�5LVN�0DQDJHPHQW��*HQHUDO�0DQDJHU�RI�6KDQJKDL�%UDQFK��
&R�3UHVLGHQW�RI�&RUSRUDWH�%DQNLQJ��DQG�'HSXW\�&(2�RI�6WDQGDUG�&KDUWHUHG�&KLQD��'XULQJ�
KLV�WHQXUH�DV�GHSXW\�&(2��KH�RYHUVDZ�FRUSRUDWH�VWUDWHJ\��EXVLQHVV�H[SDQVLRQ��KXPDQ�
UHVRXUFHV��ULVN�PDQDJHPHQW�DQG�DGPLQLVWUDWLYH�DIIDLUV�IRU�6WDQGDUG�&KDUWHUHG�&KLQD��,Q�
������/RQJ�+VLDQJ�ZDV�QDPHG�³6KDQJKDL�7RS����)LQDQFLDO�,QQRYDWLRQ�/HDGHU�´�$�
VHDVRQHG�ILQDQFH�H[HFXWLYH��/RQJ�+VLDQJ�LV�D�FHUWLILHG�)LQDQFLDO�5LVN�0DQDJHU�E\�*$53��
+H�FXUUHQWO\ VHUYHV�DV�DQ�DGYLVRU�WR�86�&KLQD�*OREDO�,QYHVWPHQW�	�7UDGH�$OOLDQFH�

7UDFH\�/L
9LFH�3UHVLGHQW
:HDOWK�
0DQDJHPHQW

7UDFH\�KDV�ZRUNHG�LQ�ILQDQFH�IRU�RYHU����\HDUV��PRVW�UHFHQWO\�DV�SUHVLGHQW�RI�-LX[LQ�&DSLWDO�
EHIRUH�'LDQURQJ��6KH�SRVVHVVHV�D�ZHDOWK�RI�NQRZOHGJH�LQ�ILQDQFLDO�SURGXFWV�DQG�KDV�D�
WUDFN�UHFRUG�RI�GHOLYHULQJ�KLJK�UHWXUQV�RQ�LQYHVWPHQWV�E\�DQDO\]LQJ�NH\�HFRQRPLF�F\FOHV�
DQG�HYHQWV�WKDW�LPSDFW�RQ�WKH�HFRQRP\��$V�D�WHDP�OHDGHU��VKH�KDV�OHG�WHDPV�WR�FRPSOHWH�
RYHU�50%���ELOOLRQ�LQ�LQYHVWPHQWV��\LHOGLQJ�VWURQJ�UHWXUQV�IRU�LQYHVWRUV��7UDFH\�LV�D�FHUWLILHG�
9&6�LQYHVWRU�DFFUHGLWHG�E\�6KDQJKDL�-LDRWRQJ�8QLYHUVLW\�

/LOL�=KRX
*HQHUDO�&RXQVHO�
	�6HFUHWDU\�RI�WKH�
%RDUG�RI�'LUHFWRUV

/LOL�LV�*HQHUDO�&RXQVHO�DQG�6HFUHWDU\�RI�WKH�%RDUG�RI�'LUHFWRUV�IRU�'LDQURQJ��$V�*HQHUDO�
&RXQVHO��/LOL�LV�UHVSRQVLEOH�IRU�WKH�OHJDO�DQG�FRPSOLDQFH�DIIDLUV�RI�'LDQURQJ��ZLWK�WKH�DLP�WR�
PDNH 'LDQURQJ�D�OHDGLQJ�LQGXVWU\�SOD\HU LQ�FRPSOLDQFH�DQG�WUDQVSDUHQF\��DQG�WR�HIIHFWLYHO\�
SURWHFW WKH�LQWHUHVW�RI�'LDQURQJ
V�FXVWRPHUV��/LOL�KROGV�DQ�//%�GHJUHH�IURP�)XGDQ�
8QLYHUVLW\��6KH�LV�DOVR�DQ�DUELWUDWRU�RI�6KDQJKDL�,QWHUQDWLRQDO�$UELWUDWLRQ�&HQWHU�

6RXUFH� 'LDQURQJ�ZHEVLWH�
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([KLELW�� 'LDQURQJ�$SS�,OOXVWUDWLRQV

3RUWIROLR� LV�GLYHUVLILHG� LQWR��������� ORDQV

6HOHFW�D�VSHFLILF�JURXS� WKDW�PHHWV�
LQYHVWPHQW� SDUDPHWHUV

&OLFN�WR�YLHZ� WKH�ORDQ�SRUWIROLR

%HIRUH� LQYHVWLQJ�� OHQGHUV�FDQ�DFFHVV�VLJQLILFDQW� LQIRUPDWLRQ� DERXW� ORDQV�GHWDLOV
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([KLELW�� �FRQWLQXHG�

6RXUFH� $GDSWHG�IURP�'LDQURQJ·V�FRPSDQ\�SUHVHQWDWLRQ�

&KHFN�DPRXQWV� LQYHVWHG� LQ�HDFK�
ORDQ

/HQGHUV�PD\�FRPSDUH�WKHLU�VSHFLILF�KROGLQJV�DJDLQVW�RWKHU�LQYHVWRUV� LQ�WKH�JURXS

/HQGHU¶V�QDPH�DQG� LQYHVWPHQW�
DPRXQW�QRZ�DSSHDUV

8VLQJ�D�PRELOH�SKRQH� FDPHUD��PXOWLSOH�SKRWRV�DUH� WDNHQ�DW�GLIIHUHQW� DQJOHV�DQG�DQDO\]HG�ZLWK�
IDFLDO�UHFRJQLWLRQ� VRIWZDUH� WR�HQVXUH� LW�LV�DQ�DFWXDO�SHUVRQ�DSSO\LQJ��QRW�DQ� LPSRVWHU�RU�
FRPSXWHU�SURJUDP� �

,GHQWLI LFDWLRQ�XVLQJ�SKRWRJUDSK
3OHDVH� IROORZ�WKH� LQVWUXFWLRQV� EHORZ�VR�DV�WR�

FRPSOHWH� WKH�YHULILFDWLRQ� SURFHVV

)DFLDO�UHFRJQLWLRQ�
YHULI LFDWLRQ�FRPSOHWHG

&RQILUP

'LDQURQJ /HQGLQJ

3OHDVH� UDLVH�\RXU�KHDG�� WKHQ�IDFH� WKH�VFUHHQ

�� 7U\�WR�HQVXUH� WKDW� \RX�DSSHDUDQFH� LV�
VLPLODU�WR�WKDW� LQ�WKH� SKRWRJUDSK

�� 0DNH�VXUH WKHUH� LV VXIILFLHQW� OLJKWLQJ

%HJLQ

%DFN
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([KLELW�� .QRZOHGJH�*UDSK�6DPSOH�$

6RXUFH� $GDSWHG�IURP�'LDQURQJ·V�FRPSDQ\�PDWHULDOV�

([KLELW�� .QRZOHGJH�*UDSK�6DPSOH�%

6RXUFH� $GDSWHG�IURP�'LDQURQJ·V�FRPSDQ\�PDWHULDOV�
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([KLELW�� ,OOXVWUDWLRQ�RI�WKH�L3KRQH�6XSSO\�&KDLQ

6RXUFH� $GDSWHG�IURP�'LDQURQJ·V�FRPSDQ\�SUHVHQWDWLRQ�

([KLELW�� 2ZQHUVKLS�6WUXFWXUH�RI�&KDLQHG�)LQDQFH

6RXUFH� $GDSWHG�IURP�'LDQURQJ·V�FRPSDQ\�SUHVHQWDWLRQ�

6XSSOLHU�� 6XSSOLHU�� 6XSSOLHU��

6XSSOLHU�$ 6XSSOLHU�% 6XSSOLHU�& 6XSSOLHU�' 6XSSOLHU�( 6XSSOLHU�)

,Q
FU
HD
VL
QJ
�R
SD
FL
W\
�R
I�L
QI
RU
P
DW
LR
Q�
DO
RQ
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VX
SS
O\
�F
KD
LQ

&KDLQHG�)LQDQFH
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(QGQRWHV

� ´'LDQURQJ�$FTXLUHV�$VVHW�2ULJLQDWLRQ�2SHUDWLRQV�RI�4XDUN�)LQDQFH�µ�-XO\�����������KWWS���ZZZ�SUQHZVZLUH�FRP�QHZV�
UHOHDVHV�GLDQURQJ�DFTXLUHV�DVVHW�RULJLQDWLRQ�RSHUDWLRQV�RI�TXDUN�ILQDQFH�����������KWPO��DFFHVVHG�-XO\������

� ´&KDLQHG�)LQDQFH��)LUVW�%ORFNFKDLQ�3ODWIRUP�IRU�6XSSO\�&KDLQ�)LQDQFH�µ�
KWWSV���ZZZ�GLDQURQJ�FRP�HQ�QHZV�GHVNWRS���G�HD������������H��G���KWPO��DFFHVVHG�0D\������

� ´'HDOV�7R�%LWFRLQ�	�%ORFNFKDLQ�6WDUWXSV�)DOO�%HORZ������/HYHOV�µ�)HEUXDU\����������
KWWSV���ZZZ�FELQVLJKWV�FRP�EORJ�ELWFRLQ�EORFNFKDLQ�VWDUWXS�IXQGLQJ���DFFHVVHG�0D\������

� :HLGRQJ�&KHQ��´*OREDO�%DQNLQJ�,QGXVWU\�2XWORRN�µ�0DUFK�����������
KWWS���SLF�EDQNRIFKLQD�FRP�ERFDSSG�UDUHSRUW��������3����������������������SGI��DFFHVVHG�'HFHPEHU������

� 5LGD�+XVQD��´&KLQD�*'3�$QQXDO�*URZWK�5DWH�µ�2FWREHU�����������KWWS���ZZZ�WUDGLQJHFRQRPLFV�FRP�FKLQD�JGS�JURZWK�
DQQXDO��DFFHVVHG�'HFHPEHU������

� ´6DYLQJV�'HSRVLWV�LQ�&KLQHVH�%DQNV�IURP������WR�������LQ�7ULOOLRQ�<XDQ��µ�
KWWSV���ZZZ�VWDWLVWD�FRP�VWDWLVWLFV��������VDYLQJV�GHSRVLWV�LQ�FKLQHVH�EDQNV�VLQFH��������DFFHVVHG�'HFHPEHU������

� ´6WDWLVWLFV�DQG�)DFWV�DERXW�WKH�%DQNLQJ�,QGXVWU\�LQ�&KLQD�µ�KWWSV���ZZZ�VWDWLVWD�FRP�WRSLFV������EDQNV�LQ�FKLQD���
DFFHVVHG�'HFHPEHU������

� ´�����%OXH�%RRN�RI�,QWHUQHW�)LQDQFH�>LQ�&KLQHVH@�µ�6HSWHPEHU����������
KWWS���ZZZ�SLVKX�FRP�FQ�VNZ[BSV�ERRNGHWDLO"6LWH,' ��	,' ���������DFFHVVHG�0DUFK������

� ´,QWHUSUHWDWLRQ�RI�WKH�*XLGHOLQHV�IRU�WKH�3URPRWLRQ�RI�WKH�+HDOWK\�'HYHORSPHQW�RI�,QWHUQHW�)LQDQFH�RI�WKH�3HRSOH·V�%DQN�RI�
&KLQD�>LQ�&KLQHVH@�µ�-XO\�����������KWWS���ZZZ�JRY�FQ�]KHQJFH������������FRQWHQWB��������KWP��DFFHVVHG�0DUFK������

�� ´&UHGLW�5HIHUHQFH�&HQWHU��7KH�3HRSOH·V�%DQN�RI�&KLQD�>LQ�&KLQHVH@�µ�'HFHPEHU�����������KWWS���ZZZ�SEFFUF�RUJ�FQ���
DFFHVVHG�'HFHPEHU������

�� 7LP�7VDQJ��´+RZ�1HZ�&UHGLW�6FRUHV�0LJKW�+HOS�%ULGJH�&KLQD·V�&UHGLW�*DS�µ�-XQH����������KWWSV���FIL�
EORJ�RUJ������������KRZ�QHZ�FUHGLW�VFRUHV�PLJKW�KHOS�EULGJH�FKLQDV�FUHGLW�JDS��PRUH��������DFFHVVHG�1RYHPEHU������

�� 5REHUW�+DUURZ��´$YHUDJH�&UHGLW�6FRUH�LQ�$PHULFD�������%UHDNGRZQ�µ�1RYHPEHU�����������
KWWSV���ZZZ�YDOXHSHQJXLQ�FRP�DYHUDJH�FUHGLW�VFRUH��DFFHVVHG�'HFHPEHU������

�� 3UDVKDQW�*DQGKL��6RPHVK�.KDQQD��DQG�6UHH�5DPDVZDP\��´:KLFK�,QGXVWULHV�$UH�WKH�0RVW�'LJLWDO��DQG�:K\�"µ�$SULO����
������KWWSV���KEU�RUJ���������D�FKDUW�WKDW�VKRZV�ZKLFK�LQGXVWULHV�DUH�WKH�PRVW�GLJLWDO�DQG�ZK\��DFFHVVHG�1RYHPEHU������

�� ´>'HILQLWLRQ�RI@�)LQ7HFK�µ�1RYHPEHU�����������KWWS���ORJRSKLOLDOLPLWHG�FRP�LQGH[�SKS�LQGH[�SKS"ZRUG ILQWHFK��DFFHVVHG�
1RYHPEHU������

�� ´,QWHUSUHWDWLRQ�RI�WKH�*XLGHOLQHV�IRU�WKH�3URPRWLRQ�RI�WKH�+HDOWK\�'HYHORSPHQW�RI�,QWHUQHW�)LQDQFH�RI�WKH�3HRSOH·V %DQN�RI�
&KLQD�>LQ�&KLQHVH@�µ�-XO\�����������KWWS���ZZZ�JRY�FQ�]KHQJFH������������FRQWHQWB��������KWP��DFFHVVHG�0DUFK������

�� ´<LUHQGDL�/WG��)RUP�)���µ�'HFHPEHU�����������
KWWSV���ZZZ�VHF�JRY�$UFKLYHV�HGJDU�GDWD����������������������������G������GI��KWP��DFFHVVHG�0DUFK������

�� ´�����&KLQD�1DWLRQDO�3�3�,QWHUQHW�/HQGLQJ�,QGXVWU\�%LJ�'DWD�5HSRUW�>LQ�&KLQHVH@�µ�-DQXDU\����������
KWWS���ZZZ�S�S����FRP�1HWORDQ�VKRZQHZV�LG������KWPO��DFFHVVHG�)HEUXDU\������

�� *HRUJH�3RSHVFX��´&KLQHVH�3�3V�SODJXHG�E\�IODN\�JXDUDQWHHV�µ�-XO\���������� KWWS���OHQGLQJ�WLPHV�FRP������������MXO\�
��WK������GDLO\�QHZV�GLJHVW��KHDGLQJ�����DFFHVVHG�0DUFK������

�� 6LGQH\�/HQJ��´2QH�WKLUG�RI�&KLQD·V�������SHHU�WR�SHHU�OHQGLQJ�SODWIRUPV�¶SUREOHPDWLF·��QHZ�UHSRUW�µ�6HSWHPEHU�����������
KWWS���ZZZ�VFPS�FRP�QHZV�KRQJ�NRQJ�HFRQRP\�DUWLFOH���������RQH�WKLUG�FKLQDV������SHHU�SHHU�OHQGLQJ�SODWIRUPV�
SUREOHPDWLF��DFFHVVHG�0DUFK������

�� ;LH�<X��´1DWLRQZLGH�FUDFNGRZQ�WDNHV�LWV�WROO�RQ�&KLQD·V�3�3�DQG�LQWHUQHW�ILQDQFH�LQGXVWU\�µ�0D\�����������
KWWS���ZZZ�VFPS�FRP�EXVLQHVV�FRPSDQLHV�DUWLFOH���������QDWLRQZLGH�FUDFNGRZQ�WDNHV�LWV�WROO�FKLQDV�S�S�DQG�LQWHUQHW��
DFFHVVHG�0DUFK������
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�� 6LQRQJ�+XDQJ��´5HVKXIIOLQJ�RI�,QWHUQHW %DQNLQJ�)LUPV�$FFHOHUDWHV��3UREOHPV�(PHUJLQJ�LQ����3�3�3ODWIRUPV�LQ�-LDQJ[L�>LQ�
&KLQHVH@�µ�)HEUXDU\�����������KWWS���M[�LIHQJ�FRP�D�����������������B��VKWPO��DFFHVVHG�)HEUXDU\������

�� ;LH�<X��´1DWLRQZLGH�FUDFNGRZQ�WDNHV�LWV�WROO�RQ�&KLQD·V�3�3�DQG�LQWHUQHW�ILQDQFH�LQGXVWU\�µ�0D\�����������
KWWS���ZZZ�VFPS�FRP�EXVLQHVV�FRPSDQLHV�DUWLFOH���������QDWLRQZLGH�FUDFNGRZQ�WDNHV�LWV�WROO�FKLQDV�S�S�DQG�LQWHUQHW��
DFFHVVHG�0DUFK������

�� ´,QWHULP�0HDVXUHV�IRU�$GPLQLVWUDWLRQ�RI�3HHU�WR�3HHU�/HQGLQJ�,QIRUPDWLRQ�,QWHUPHGLDULHV�µ�$XJXVW�����������
KWWS���ZZZ�PLLW�JRY�FQ�Q��������Q��������Q��������F��������FRQWHQW�KWPO��DFFHVVHG�)HEUXDU\������

�� ´8QTXDOLILHG�3�3�&KLQHVH�3ODWIRUPV�8QGHU�1HZ�3ROLF\�µ�6HSWHPEHU�����������
KWWS���ZZZ�DVHDQWRGD\�FRP���������XQTXDOLILHG�S�S�SODWIRUPV�XQGHU�QHZ�SROLF\���DFFHVVHG�0DUFK������

�� ´+HUH�$UH�6RPH�RI�&KLQD·V�1HZ�5XOHV�RQ�3�3�/HQGLQJ�µ�$XJXVW�����������KWWS���IRUWXQH�FRP������������FKLQD�S�S�
OHQGLQJ�UHJXODWLRQ���DFFHVVHG�0DUFK������

�� 'DQLHO�5HQ��´&KLQD·V�WLJKWHU�3�3�UXOHV�PD\�WULJJHU�XQH[SHFWHG�UXQ�RQ�GHSRVLWV�µ�-DQXDU\����������
KWWS���ZZZ�VFPS�FRP�EXVLQHVV�EDQNLQJ�ILQDQFH�DUWLFOH���������FKLQDV�WLJKWHU�S�S�UXOHV�PD\�WULJJHU�XQH[SHFWHG�UXQ��
DFFHVVHG�0DUFK������

�� 'RQ�:HLQODQG��´&KLQD�3�3�OHQGHUV�EUDFHG�IRU�UHJXODWRU\�FUDFNGRZQ�µ�-DQXDU\����������
KWWSV���ZZZ�IW�FRP�FRQWHQW���H���I��G������H�����E�H�HE��D�DD�H��DFFHVVHG�0DUFK������

�� -'�$ORLV��´7KH�&KLQD�3�3�/HQGLQJ�0DUNHW�LV�)LQDOO\�6ORZLQJ�µ�-DQXDU\�����������
KWWSV���ZZZ�FURZGIXQGLQVLGHU�FRP���������������FKLQD�S�S�OHQGLQJ�PDUNHW�ILQDOO\�VORZLQJ���DFFHVVHG�0DUFK������

�� 'DQLHO�5HQ��´&KLQD·V�WLJKWHU�3�3�UXOHV�PD\�WULJJHU�XQH[SHFWHG�UXQ�RQ�GHSRVLWV�µ�-DQXDU\����������
KWWS���ZZZ�VFPS�FRP�EXVLQHVV�EDQNLQJ�ILQDQFH�DUWLFOH���������FKLQDV�WLJKWHU�S�S�UXOHV�PD\�WULJJHU�XQH[SHFWHG�UXQ��
DFFHVVHG�0DUFK������

�� ´8QTXDOLILHG�3�3�&KLQHVH�3ODWIRUPV�8QGHU�1HZ�3ROLF\�µ�6HSWHPEHU�����������
KWWS���ZZZ�DVHDQWRGD\�FRP���������XQTXDOLILHG�S�S�SODWIRUPV�XQGHU�QHZ�SROLF\���DFFHVVHG�0DUFK������

�� ´,QWHULP�0HDVXUHV�IRU�$GPLQLVWUDWLRQ�RI�3HHU�WR�3HHU�/HQGLQJ�,QIRUPDWLRQ�,QWHUPHGLDULHV�µ�$XJXVW�����������
KWWS���ZZZ�PLLW�JRY�FQ�Q��������Q��������Q��������F��������FRQWHQW�KWPO��DFFHVVHG�)HEUXDU\������

�� 'RQ�:HLQODQG��´&KLQD�3�3�OHQGHUV�EUDFHG�IRU�UHJXODWRU\�FUDFNGRZQ�µ�-DQXDU\����������
KWWSV���ZZZ�IW�FRP�FRQWHQW���H���I��G������H�����E�H�HE��D�DD�H��DFFHVVHG�0DUFK������

�� ;XHTLQJ�-LDQJ��´3�3�OHQGLQJ�JURZWK�VORZV�DPLG�QHZ�FRPSOLDQFH�UXOHV�µ�-DQXDU\����������
KWWSV���ZZZ�SUHVVUHDGHU�FRP�FKLQD�FKLQD�GDLO\���������������������������DFFHVVHG�0DUFK������

�� -'�$ORLV��´5HSRUW��0DMRULW\�RI�&KLQD�3�3�/HQGHUV�&RXOG�)DLO�LQ������µ�)HEUXDU\�����������
KWWSV���ZZZ�FURZGIXQGLQVLGHU�FRP���������������UHSRUW�PDMRULW\�FKLQD�S�S�OHQGHUV�IDLO��������DFFHVVHG�0DUFK������

�� ´3�3�OHQGLQJ�LQ�&KLQD�HQWHUV�LQWR�D�UHJXODWHG�HUD�µ�$XJXVW�����������KWWS���ZZZ�OLQNODWHUV�FRP�,QVLJKWV�$VLD1HZV�
/LQNVWR&KLQD�3DJHV�3�3�OHQGLQJ�&KLQDHQWHUV�LQWR�UHJXODWHG�HUD�DVS[��DFFHVVHG�0DUFK������

�� 'DQLHO�5HQ��´&KLQD·V�WLJKWHU�3�3�UXOHV�PD\�WULJJHU�XQH[SHFWHG�UXQ�RQ�GHSRVLWV�µ�-DQXDU\����������
KWWS���ZZZ�VFPS�FRP�EXVLQHVV�EDQNLQJ�ILQDQFH�DUWLFOH���������FKLQDV�WLJKWHU�S�S�UXOHV�PD\�WULJJHU�XQH[SHFWHG�UXQ��
DFFHVVHG�0DUFK������

�� ´7RR�VWULQJHQW��,Q�WKH�ODUJHVW�SURYLQFH�IRU�3�3�LQ�&KLQD��WKH�SODWIRUP�FRPSOLDQFH�UDWH�ZDV����>LQ�&KLQHVH@�µ�-DQXDU\�����
������KWWSV���NNQHZV�FF�ILQDQFH�MY�HQ�S�KWPO��DFFHVVHG�)HEUXDU\������
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