Assignment Details
Financial Management - FIN-5413 - FMIB1

Description
Problem sets will be assigned each week.
Important:

1) Submit your EXCEL (ONLY EXCEL) file showing
your work

2) Highlight the cells that shows your final answer

3) Create a separate Excel tab for each problem

Questions:

1) Corp Finance (4th Edition) Book, End of Chapter 2,
Problem 19: "Find online the annual 10-K report for
Costco Corporation (COST) for fiscal year 2015 ..."
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2) Corp Finance (4th Edition) Book, End of Chapter 3,
Problem 10: "Your firm has identified three potential
investment projects ..."
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E[x ] 10. Your firm has identified three potential investment projects. The projects and their cash flows
are shown here:

Project Cash Flow Today ($) Cash Flow in One Year ($)

A —-10 20
B 5 5
C 20 —10

Suppose all cash flows are certain and the risk-free i'nterest rate is 10%

a. What is the NPV of each project? : £

b. If the firm can choose only one of these projects, which should it choose?
c. Ifthe firm can choose any two of these projects, which should it choose?
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