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What is the company's return on total assets? (Enter the correct answer accurate to three (3) decimal places to th

decimal. Do NOT convert to a percentage) .
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t is the company's market/book ratio? (Enter the correct answer accurate to three (3) decimal places to th

nal)
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Use the accompanying financial statements for D'Leon, Inc, Inc. and the industry average ratios to answer all the questions that
follow. The ratios are defined as stated in your Emery, Finnerty, and Stowe iI.'orporate Financial Management textbook.

D'Leon, Inc. Income Statement Ending December 31, 20XX

2020 2019 2018

SALES $7,035,600 $5,834,400 $3,432,000
COST OF GOODS SOLD 5,728,000 5,728,000 2,864,000
OTHER EXPENSES 680,000 680,000 340,000
DEPRECIATION 116,960 116,960 18,900
TOTAL OPERATING COSTS $6.524,960 $6.524,960 $3.222,900
EBIT $ 510,640 ($ 690,560) $ 209,100
INTEREST EXPENSE —88,000 —176.000 — 62,500
EBT $ 422,640 ($ 866,560) $ 146,600
TAXES (40%) —169,036 —1346.624) — 58,640
NET INCOME £233.284 (S2d2.230) 87,260
EPS $1.014 ($5.199) $0.880
DPS : $0.220 $0.110 $0.220
BOOK VALUE PER SHARE $6.209 $1.328 $6.638
STOCK PRICE $12.17 $2.25 $8.50
SHARES OUTSTANDING 250,000 100,000 100,000
TAX RATE 40.00% 40.00% 40.00%
LEASE PAYMENTS 40,000 40,000 40,000

SINKING FUND PAYMENTS 0 0 0
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ACCOUNTS RECEIVABLE

INVENTORIES
TOTAL CURRENT ASSETS

GROSS FIXED ASSETS

' LESS ACCUMULATED DEPRECIATION
NET FIXED ASSETS

TOTAL ASSETS

LIABILITIES AND EQUITY
ACCOUNTS PAYABLE
NOTES PAYABLE .
ACCRUALS

TOTAL CURRENT LIABILITIES
| LONG-TERM DEBT
COMMON STOCK
RETAINED EARNINGS
~ TOTAL EQUITY

‘TOTAL LTABILITIES AND EQUITY

2020

$ 85,632
878,000
~1.716,.480
$2,680,112
1,197,160
380,120
$ 817,040
83,427,102

$ 436,800
600,000
—408,000
$1,444,800
500,000
1,680,936
.{128,584)
$1,552.352
£3.427.022

Leon, qn;’. Balance Sheet Ending December 31, 20XX

2019

S iiliimiaeg
632,160
-1.287,360
$1,926,802
1,202,950
— 263,160
$ 939,790
£2.806,222

$ 524,160
720,000
489,600
$1,733,760
1,000,000
460,000
—327.168)
$ 132,832
$2.868.522

2018

§ 57,600

351,200
—715,200
$1,124,000

491,000
146,200
$ 344,800
£1.468,800

$ 145,600
200,000
136,000
$ 481,600
323,432
460,000
203,768
$ 663,768

£1,468.800
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$1,444,800 $1,733,760 $ 481,600

500,000 1,000,000 323,432
1,680,936 460,000 460,000

(128,584) —1327.168) —-203,768

TOTAL EQUITY $1.552.352 $ 132,832 S_663.768

TOTAL LIABILITIES AND EQUITY  $3.,497.132 £2.860,222 £1.468,800

Iﬁdustry Average Ratios for December 31, 2020 (the industry average is given in the column to the right of the ratio).

57 Total Asset 26X Return on 01%
. f . o
Turnover Assets

Return on
1.0X Debt Ratio 50% i 18.2%
Equity
Interest Price/Earnings
i 6.2X | 14.2X
e Coverage Ratio Ratio
320 ! Net Profit 2.5% Market-to-Book 24X
: Margin i Ratio
7.0X Earning Power  (19.1%
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