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During the year just ended, Anna Schultz's portfolio, which has a beta of 0.99, earned a return of 8.7%. The risk-free rate is currently 3.6%, and the return on the
market portfolio during the year just ended was 9.4%.

a. Calculate Treynor's measure for Anna's portfolio for the year just ended.

b. Compare the performance of Anna's portfolio found in part a to that of Stacey Quant's portfolio, which has a Treynor's measure of 1.27%. Which portfolio performed
better? Explain.

c. Calculate Treynor's measure for the market portfolio for the year just ended.

d. Use your findings in parts a and ¢ to discuss the performance of Anna's portfolio relative to the market during the year just ended.

a. The Treynor's measure for Anna's portfolio is D%. (Round to two decimal places.)

b. Anna's portfolio l:] Stacy's with a TM of E]% versus one of 1.27%. (Select from the drop-down menus.)

c. The Treynor's measure for the market portfolio is D%. (Round to two decimal places.)

d. The market l:l Anna's portfolio; its TM was E|%. compared to |j|% for her portfolio. (Select from the drop-down menus.)

outperformed

underperformed
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On January 1, 2017, Simon Love's portfolio of 15 common stocks had a market value of $251,000. At the end of May 2017, Simon sold one of the stocks, which had a
beginning-of-year value of $26,000, for $31,000. He did not reinvest those or any other funds in the portfolio during the year. He received total dividends from stocks in
his portfolio of $11,500 during the year. On December 31, 2017, Simon's portfolio had a market value of $247,000. Find the HPR on Simon's portfolio during the year
ended December 31, 2017. (Measure the amount of withdrawn funds at their beginning-of-year value.)

Simon's portfolio HPR during the year ended December 31, 2017, is D%. (Round to two decimal places.)
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The risk-free rate is currently 7.5%. Use the data in the accompanying table for the Fio family’s portfolio and the market portfolio during the year just ended to answer the questions that follow. (Click on the icon located on the top-right corner of
the data table below in order to copy its contents into a spreadsheet.)

Data ltem Fios' Portfolio Market Portiolio =
Rate of retum 125% 1%
‘Standard deviation of return 13.1% 88%
Beta 138 1.00

a. Calculate Sharpe's measure for the portfolio and the market. Compare the two measures, and assess the performance of the Fios' portfolio during the year just ended.
b. Calculate Treynor's measure for the portfolio and the market. Compare the two, and assess the performance of the Fios' portiolio during the year just ended.

c. Calculate Jensen's measure (Jensen's alpha). Use it to assess the performance of the Fios' portfolio during the year just ended.

d. On the basis of your findings in parts a, b, and c, assess the performance of the Fios' portfolio during the year just ended.

a. The Sharpe's measure for the Fio portfoliois [_]. (Round to two decimal places.)

The Sharpe's measure for the market portfolio is | . (Round to two decimal places.)

Based on the computed Sharpe's measures, the Fio portol's performance s | ¥] to the marke's performance. (Select from the drop-down menc.)

b. The Treynor's measure for the Fio portolio is [ ]%. (Round to two decimal places.)

The Treynor's measure for the market portfolio is | |%. (Round to two decimal places.)

Based on the computed Treynor's measures, the Fio portfolio's performance is E] to the market's performance. (Choose from the drop-down menu.)

. The Jensen's measure for the Fio portfolo s [ [%. (Round to two decimal places.)

Based on the computed Jensen's measure, the Fio porfolo | ¥| the market. (Select from the drop-down menu.)

d. On the basis of your findings in parts a, b, and ¢, the Fio portfolio l:| the market during the year just ended. (Select from the drop-down menu.)

outperformed

underperformed
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Chee Chew's portfolio has a beta of 1.27 and earned a return of 13.6% during the year just ended. The risk-free rate is currently 4.3%. The return on the market
portfolio during the year just ended was 10.9%.

a. Calculate Jensen's measure (Jensen's alpha) for Chee's portfolio for the year just ended.
b. Compare the performance of Chee's portfolio found in part a to that of Carri Uhl's portfolio, which has a Jensen's measure of - 0.15. Which portfolio performed

better? Explain.
c. Use your findings in part a to discuss the performance of Chee's portfolio during the period just ended.

a. The Jensen's measure (Jensen's alpha) for Chee's portfolio is |:| (Round to two decimal places.)

b. Chee's portfolio, with a JM of V|, outperformed Carri's portfolio, with a JM of -=0.15. A ljl JM indicates that the ljl return exceeds the

V| return. A V| return on a portfolio means that it did not earn its ljl return. (Select from the drop-down menus.)

c. Use your findings in part a to discuss the performance of Chee's portfolio during the period just ended. (Select the best answer below.)

() A. Based on its negative JM, Chee's portfolio has performed worse than the market.
() B. Based on its positive JM, Chee's portfolio has performed better than the market.
() C. Based on its negative JM, Chee's portfolio has performed better than the market.
(O D. Based on its positive JM, Chee's portfolio has performed worse than the market.
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John Reardon purchased 100 shares of Tomco Corporation in December 2016, at a total cost of $1,722. He held the shares for 15 months and then sold them, netting
$2,541. During the period he held the stock, the company paid him $3.22 per share in cash dividends. How much, if any, was the capital gain realized upon the sale of
stock? Calculate John's pretax HPR.

John's capital gain (or loss) is $DA (Round to the nearest dollar.)

The pretax HPR is D%. (Round to two decimal places.)
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Refer to the table to the below: (Click on the icon located on the top-right corner of the data table below in order to copy its contents into a spreadsheet.)

Fund A Fund B =
Beta 1.83 112
Investor A 17% 83%
Investor B 83% 17%

Between Investor A and Investor B, which is more likely to represent a retired couple? Why?

The portfolio beta of investor A is D (Round to two decimal places.)

The portfolio beta of investor B is D (Round to two decimal places.)

(Select the best answer below.)

Investor A would more likely be the retired couple because they would want to have low risk.

vs. 1.71 for Investor A's portfolio.

Investor B would more likely be the retired couple because they would want to have low risk.

vs. 1.24 for Investor B's portfolio.

Investor B would more likely be the retired couple because they would want to have low risk.

vs. 1.71 for Investor B's portfolio.

Investor A would more likely be the retired couple because they would want to have low risk.

vs. 1.24 for Investor A's portfolio.

Investor B's portfolio is much riskier, with a portfolio beta of 1.24
Investor A's portfolio is much riskier, with a portfolio beta of 1.71
Investor A's portfolio is much riskier, with a portfolio beta of 1.24

Investor B's portfolio is much riskier, with a portfolio beta of 1.71
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Jeff Krause purchased 1,000 shares of a speculative stock on January 2 for $1.88 per share. Six months later on July 1, he sold them for $9.02 per share. He uses an
online broker that charges him $10.00 per trade. What was Jeff's annualized HPR on this investment?

Jeff's annualized HPR on this investment is D%, (Round to the nearest whole percent.)
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Jill Clark invested $25,750 in the bonds of Industrial Aromatics, Inc. She held them for 13 months, at the end of which she sold them for $26,741. During the period of
ownership she received $1,906 interest. Calculate the pretax and after-tax HPR on Jill's investment. Assume that she is in the 25% ordinary tax bracket (federal and
state combined) and pays a 15% capital gains rate on dividends and on capital gains for holding periods longer than 12 months.

The pretax HPR is D% (Round to two decimal places.)

The after-tax HPR is D%. (Round to two decimal places.)
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Congratulations! Your portfolio returned 11.3% last year, 2.1% better than the market return of 9.2%. Your portfolio had a standard deviation of earnings equal to
22%, and the risk-free rate is equal to 4.2%. Calculate Sharpe's measure for your portfolio. If the market's Sharpe's measure is 0.26, did you do better or worse than
the market from a risk/return perspective?

The Sharpe's measure of your portfolio is D (Round to two decimal places.)
Your portfolio’s performance is ljl to the market's performance. (Select from the drop-down menu.)
superior

inferior

equal




