What account is affected by a 7 for 1 stock split?

Select one:
() a.No accounts are affected
0 b.Retained Earnings

) c.Assets

) d.Capital Stock
b

What is the effect on declaring a cash dividend?
Select one:

a. No effect on any accounts

b. Increase in liabilities and decrease in

c. Decrease in assets and increase in shar

d. Decrease in assets and decrease in

A company’s Cost of Goods Sold for the yearis $14255. Theirinventory account st N IR
and at the end of the year was $7297. What is the Inventory Tumover Ratio?

()



E Which of the following describes the behavior of the variable cost

Select one:
¥ g a

Decreases whenever you make more units

b,
Remains constant - it doesn’t matter how many units you make

c. Increases whenever you make more units

d. None of the above.

io—-ﬂ
B Hofstadter Physics Inc. has 2 divisions: Experimental Physics and Theoretical
16% return on ts assets. The following financial nformation is available for each
Riad o ot Division Controllable  Average
100 Margin  Operating
¥ o iy
. Experimental Physics. $270,000 | $1500,000,

$220,000 |/ §1100000

Theoretical Physics

8
. Hofstadter Physics Inc. has 2 divisions: Experimental Physics and Theoretical Physics. Eachi
ol 16% return on its assets. The following financial information Is available for each division:

Division Controllable  Average
Margin Operating
Assets
Experimental Physics $270,000  $1,500,000
Theoretical Physics $220000  $1100000

What is the Residual Income of the Theoretical Physics division?.

5 -
b Hofstadter Physics Inc. has 2 divisions: Experimental Physics and Theoretical Physics. Each division |
16% return on its assets. The following financialinformation is available for each division: §
el 6% return on its assets. The following formatior ision:
Division Controllable  Average
Margin  Operating
Assets
Experimental Physics  $270,000  $1,500000

Theoretical Physics. $220,000  $1100,000

The Experimental Physics division is cons
$15,000 and wil require an addstional $24
on Investment, shouid the Expenments

Selact one:
8. Yos because Residus Income wil increase
. Yos, becouse net income wil increase

€. No,
8. No, because Return on Investment wil decrease




What type of analysis would be beneficial when

Select one:
[ a. Analyze the Balance Sheet equation

b. Vertical Analysis
. All of the above
d. Comparing Common Sized Financial

An example of Manufacturing Ove |

Select one:
7 a.Direct Materials
b. Insurance premiums o

Whatis an example of a fixed cost (a cost that would remain the same, even i sales and

Select one:
a. Direct Labour

b. Sales commissions
c. Salary of the CEO of Apple Inc.
d. Direct Materials

~

Given the following cost an
the variable 1

© Company's utites, use the high-low

Total Cost Machine Hours

T



Cooper Labs is considering product, The
alocated fixed costs and $14941in vaiable costs. Boot sajes re $29913 pe year. Totafd)
$10p making the boots. If Cooper Labs stops selling these boots, what wil happen to the annuald

Select one:
a. Decrease by $14972

b. Increase by $-5201
c. Increase by $14972

d. Increase by $9650

fueston 14 1 am considering taking my car to work, instead of taking the bus. What is  relevant cost o ta
Not yet
e Select one
“‘:""‘" ot a. How much | paid for the car whenever | bought it
v Fe b. Cost of extra gas | will use for my drive to work

c. Licensing costs.

d. My car insurance premium

Quiz navigation
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Queston 16
Not yet

Hofstadte s de

o 10 process his fresh potatoes further into frazen potatossl
. thout urther processing for $2307 pert

Marked out of
100

¥ Fag Select one:

d.$1793

DR B

Busion18 Using compound interest, what is the Present Value of receiving $3,000 in 15 years! time wien BRI
oty
wewares Select one
r:““‘ 2. $45,000
. b.$3000
auestion €.$1665

d.$300



TTvvvw wnner 2ugu /o Final Exam

The market rate of interest for a bond is also

Select one:
) a.the face rate
b. the contractual rate
¢. the coupon rate
d. the effective interest rate

pston18 What is the definition of the Break-Even Point?

Ryt

| -l Select one

| a. The point where assets equals liabilities and stockholders' eq
‘:‘M b. The point where the stockholders make back the money they i
e . The point where stockholders' equity is Zefo

d. The point where revenues equals expenses

Queston 19 Calculate the simple interest for the whole first year of a promissory note where the

Not yet 6% and the note matures in 5 years' time.
answered
Marked out of Select one:
Vg .$187968
¥ Fag.
4
question b. $376.9¢
c. $9398.40

d.$78320

What is the name of the interest rate spe

Select one:
a. The Face Rate
b. The Effective Interest Rate

c. The market rate

d. The Yield to Maturity




Question 21 "
Which one of the following statements is true?

Not yet
ol Select one:
T a. When the market rate is less than the face rate (or contract rate), the band
v Fao b. When the market rate is greater than the face rate (or contract rate), the bo
auestion

. The market rate has no effect on the purchase price of a bond.

. When the market rate is greater than the face rate (or contract

Quiz navigati
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What is used as the basis of vertical analysis

Select one:
a. Operating Expenses
b. Income Taxes
c. Total Sales
d. Total Assets.

d. 61685338.00%

Question 26 Last year's sales were $549793 and this year's sales were $584890. Whatia thep
Notyet yesr?

anwwered

Marked out of Select one:

o 2.6.38%

¥ g

\ il b.600%

€.106.38%

d.94.00%



Vertical analysis is usually performed on

Select one:
" a. Balance Sheet and Retained Eaf
b. Balance Sheet and Income Stat
c. Income statement and R




