[image: A close up of text on a white background

Description automatically generated]

[image: A close up of text on a whiteboard

Description automatically generated]
[image: A close up of text on a white background

Description automatically generated]
[image: A screenshot of text

Description automatically generated]
[image: A close up of text on a whiteboard

Description automatically generated]
[image: A close up of text on a white background

Description automatically generated]
[image: A close up of text on a whiteboard

Description automatically generated]
[image: A close up of text on a white background

Description automatically generated]
[image: A close up of text on a white background

Description automatically generated]
[image: A close up of text on a white background

Description automatically generated]
[image: A close up of text on a white background

Description automatically generated]
[image: A close up of text on a white background

Description automatically generated]
[image: A close up of text on a white background

Description automatically generated]
[image: A close up of text on a whiteboard

Description automatically generated]
[image: A close up of text on a white background

Description automatically generated]
[image: A close up of text on a whiteboard

Description automatically generated]
[image: A close up of text on a whiteboard

Description automatically generated]
[image: A close up of text on a white background

Description automatically generated]
[image: A close up of text on a white background

Description automatically generated]
[image: A close up of text on a white background

Description automatically generated]
[image: A close up of text on a white background

Description automatically generated]
[image: A close up of text on a whiteboard

Description automatically generated]
[image: A close up of text on a white background

Description automatically generated]
[image: A close up of text on a whiteboard

Description automatically generated]
[image: A close up of text on a white background

Description automatically generated]
image7.jpeg
Page 7 of

| \‘ Question 7 (1 point)

;ge 5 | Unlever beta, given a 30% tax rate, $111MM equity, $133MM debt and a levered
L beta of 1.43.

\i "; Round your answer to two decimal places, like this: 3.21

‘ Pag;. 3 Your Answer:

£ \

Answer
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Question 8 (1 point)

During the year Toyota Motor Company shares went from
paying a dividend of ¥70. At the same time, the exchange ra
¥106.07 to $1 = ¥104.39. What was the total dollar return,
stock for the year?

Enter your answer as a percent with 2 decimal places bt
example, if you compute 25.00%, enter 25.00

Your Answer:
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Your Answer:

Answer





image10.jpeg
Question 11 (1 point)

2 | Suppose a firm projects a $5.0 million perpetuity from an investment of
in Spain. If the required return on this investment is 21 percent, how large

_ probability of expropriation in year 4 have to be before the investment. has

\ negative NPV? Assume that all cash inflows occur at the end of each year al
the expropriation, if it occurs, will occur prior to the year 4 cash inflow ol

\ 3: There is no compensation in the event of expropriation.

Enter your answer as a decimalized number with 4 decimal places. For
you compute probability of 12.34%, enter 0.1234 |

Your Answer:

Answer
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Question 12 (1 point)

Compute WACC, given the following: A debt-to- equlty ratio of 1:3, an
of debt of 6.92%, and a 15.69% cost of equity.

Enter your answer as aIpercent with 2 decimal places but without the
example, if you compute 25.00%, enter 25,00

Your Answer: e L \\W
L . i ‘\“\ il
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Question 13 (1 point)

During the year the price of British gilts (government bonds) went from
£106, while paying a coupon of £8. At the same time, the exchange

£1:$1.32 to £1:$1.26. What was the total dollar return, in percent, 9"‘8?;1-“"\
year?

Enter your answer as a percent with 2 decimal places but without
example, if you compute 25.00%, enter 25.00

Your Answer:

Answer

Next Page
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v Question 14 (1 point)

| Suppose a firm has a required return of 20 percent, and predicts a $5 million
‘ perpetuity from an investment of $20 million in Spain. There is a 25% likelihood of
2 expropriation in Year 4. Assume that all cash inflows occur at the end of each year
v and that the expropriation, if it occurs, will occur prior to the year 4 cash inflow or
not at all. There is no compensation in the event of expropriation.

i Based on the probability of expropriation, should the company engage in this
3 project?

Yes, the 25% chance of expropriation means this is a positive NPV scenar

No, the 25% chance of expropriation means this is a not a positive
v scenario,

Next Page
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Question 15 (1 point)

Compute WACC, given the followmg $122MM in debt with the a Iity to
6.87%, and $289MM in common equity on which investors demand
The company faces a ?6% tax rate.

Enter your answer as a percent with 2 decimal places but without the %
example, if you compute 25, 00% enter 25.00

Your Answer:

Answer
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\ Question 16 (1 point)

Page 2: | Suppose a firm has a required return of 20 percent, and predicts a $5 millio
el | perpetuity from an investment of $20 million in Spain. There s : ;
| 2 expropriation in Year 4. Assume that all cash inflows occur at the end
L and that the expropriation, if it occurs, will occur prior to the year 4 cas|
N not at all. There is no compensation in the event of expropriation.
T g,e . Based on the probability of expropriation, should the company engage
-{ gl project? i i
v | L L
e () Yes, the 40% chance of expropriation means this is a p
Page 4: = [

4 ¢





image16.jpeg
Question 17 (1 point)

HSBC offers to syndicate a Eurodollar credit for the governm
Determine the net proceeds to the borrower based on the foll

Principal: USD769 Million
Maturity: 7 years

Interest rate: LIBOR + 1.4%, reset every six months | ‘

Syndication fee: 1.61%

Six-month LIBOR (currently): 5.51 percent

Compu
For example,

Your Answer:

Answer

te your answer to the nearest dollar and enter.
if you compute one million, enter "
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m 1 Question 18 (1 point) i

Page 2: A production company expects to receive a MXN13 million theatrical fee in
il from Mexico in 90 days. The current spot rate is USD0.0493/MXN and the

forward rate is USD0.0502/MXN. What is the hedged value of this fee n
v ‘ dollars?
\ il
Page 3 Round your answer to the nearest whole number. For example, if youransw
: million, enter 1000000. ~
8 Your Answer:
v
Page 4 [7_-47*77*
g Answer
Next Page
Page 5:
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Question 19 (1 point)

5 HSBC offers to syndicate a Eurodollar credit for the gove
Determine the effective annual interest cost to the borro
of this loan, based on the following details:

Principal: USD724 Million
Maturity: 7 years

Interest rate: LIBOR + 1.8%, reset every six months
Syndication fee: 1.43% | |
Six-month LIBOR (currently): 5.90 percent

as number with no percent sign. For examp

Your Answer:
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Question 20 (1 point)

Suppose that the current 180 day interbank Eurodollar rate is 8.6 percent (all rates
are stated on an annualized basis). If next period's rate is 9.5 percent, what will a
Eurocurrency loan priced at LIBOR plus 1.0 percent cost?

Round your answer to the nearest tenth of a percent and enter the answer as a
number. For example, if you compute 12.3%, enter i

Your Answer:

Next Page Page 20 of 25
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Question 21 (1 point)

A German manufacturer sells equipment to U.S. firms and buys
Suppose it has accounts receivable of USD1.7 billion and accounts
USD702 million. It also Borrowed USD531 million. The current

USD1.1258/EUR. What is the dollar transaction exposure in dollar

Round your answer to the nearest whole number. For example, if
million, enter 1000000

Your Answer:

Answer

Next Page

20 of 25 questions savgd
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# Question 22 (1 point)

A German manufacturer sells equipment to U.S. firms and bu

Suppose it has accounts receivable of USD1.8 billion and accoul
USD708 million. It also borrowed USD585 million. The cun'ents
USD1.2801/EUR. Suppose the exchange rate moves to USD1.24!
the gain or (loss), in euro terms, on its dollar transaction exposure?

Round your answer to the nearest whole number. For example, if /i
million, enter 1000000. If you determine a loss, enter this as a neg&ﬂ
as -1000000.

Your Answer:

Answer

Next Page
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Question 23 (1 point)

A production company expects to receive a MXN16 million th
from Mexico in 90 days. The current spot rate is USD0.0438

forward rate is USDOJ0569/MXN. What is the peso transaction
with this fee measured in dollars? -

Round your answer to the nearest whole number. For example,
million, enter 1000000.

Your Answer:

Answer

Next Page
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Suppose it has accounts receivable of USD1.7 billion an
USD703 million. It alsolborrowed USD512 million. Th
USD1.2843/EUR. What is their dollar transaction ex|

million, enter 1000000

Your Answer:

Answer

Next Page | |
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Question 25 (1 point)

A company is considering offshoring (shifting productiol
which currently costs $13 each. Offshoring would save

labor costs. But by producing offshore, it would take abc"
to customers, in contrast to 1 week with domestic manufa
the company to carry extra inventory. In addition, offsh:

combined shipping and customs duty costs of 1.9¢. ¢
is 10 percent. What is the cost savings of offshoring?

Round your answer to the nearest tenth of a ceh
For example, if you compute $0.123, enter 12
(dissavings), enter a negative number

Your Answer:
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Question 10 (1 point)
Compute FCF (Free Cash Flow) using the followi;'!g:
NOPAT = 323
Depreciation expense = 115
Investment in net operating working capital = 156

Assume there is no change to fixed assets. |

Your Answer:

.

Answer
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Question 1 (1 point)

Page 2: A production company expects to receive a MXN15 million theatrical fee in pesos
from Mexico in 90 days. The current spot rate is USD0.0454/MXN and the 90-day
2 forward rate is USD0.0526/MXN. If the spot rate expected in 90 days is

USD0.0514/MXN, what is the expected value of this fee measured in dollars?

Page 3: Round your answer to the nearest whole number. For example, if your answer is one
million, enter 1000000,

Your Answer:

Answer

Next Page Page 1 of 25

0.0 25 questions saved
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Question 2 (1 point)

Given an unlevered beta of 0.88, relever beta with a 30% tax rate,
and $155MM debt.

Round your answer to two decimal places, like this: 3.21

Your Answer:
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Question 3 (1 point)

Suppose a firm has just made an investment in France that will generate
annually in depreciation, converted at today's spot rate. Projected annu
inflation in France and in the United States are 5 percent and 3 percent, res
If the real exchange rate is expected to remain constant and the French ta)
percent, what is the expected real value (in terms of today's dollars) of the

depreciation charge in year 4, assuming that the tax write off is taken at the:
the year? L

Round your computation to the nearest whole number. For example, if you co
one million, enter "1000000" M“\ it

Your Answer:

Answer
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Question 4 (1 point)

A European manufacturer has subsidiaries in Canada and in Mexi
rates on corporate income are 30 percent in Mexico and 38 percent
Suppose the Mexican subsidiary sells 2,000 units per month to the

at a transfer price of $34,000 per unit. The transfer price can be set
between $30,000 and $39,000. At what transfer price will overall
paid be minimized?

() 30,000

L
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() $39,000
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() $34,000
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Question 5 (1 point)

Compute Ke (cost of equity), given beta of 0.99, long term government bo
4.68% and expected market returns of 9.16%.

Enter your answer as a percent with 2 decimal places but without the |
example, if you compute 25.00%, enter 25.00

Your Answer:
|

Answer

Next Page
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Question 6 (1 point)

A production company expects to receive a MXN15 million th
from Mexico in 90 days. The current spot rate is USD0.0428/M
forward rate is USD0.0519/MXN. What is the peso transaction exp
with this fee measured in pesos?

Round your answer to the nearest whole number. For example,
million, enter 1000000.

Your Answer:
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