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Concepts continued
« Short run and long run
» Costs (economies of scale and MES)
« Types of firm cost vulnerability (Type I and type II)

« Market structures and competition characteristics
and outcomes, in particular Perfect Competition,
Monopoly, and Oligopoly

« Profit maximisation rule

« Costs, natural Monopolies
« Oligopoly, collusion, and cartels
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Concepts continued

« Pricing strategies of firms:
-Monopoly pricing vs Perfect Competition pricing
-Price discrimination & predatory pricing
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BUSMGT 714
Course Expectations and Coverage &
Mid-term Test Format (Topics 1-4)

You have covered:

Lecture notes and materials

All of the assigned readings in the
textbook

The cases and other material covered in
in the TBL sessions

Tutorial questions and cases

Mid-term Test
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Mid-term Test Format (Topics 1-4)
2 Parts, 150 minutes+15 minutes reading time

The test is in 2 parts; attempt all parts.
The test is out of 100.

Below is a guide for how much time you should spend on each
part:

- Part A: short questions & problem type questions

- Part B: Case Study
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Style of questions

4. The style is similar to the style of Assignment &
Tutorials, and TBL cases.

5. Some short analytical discussions/explanations
6. and problem-type applications

7. The last question is a case study with questions.
You are asked to consider some questions in
relation to them.
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Style of questions

1. Each question has a few parts.

2. One (or more questions) may require
calculation, and graphs.

3. Answer each question with a few relevant
sentences or bullet points, calculations, and
graphs when appropriate.
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Case studies to be familiar with:

1. Cases in the TBL sessions
2. Required reading cases in the textbook Boxes:
4.1,4.2,43
5.1,5.2, 5.3
9.2,9.3,9.4
10.1, 10.3
11.1
12.2
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Concepts

+ Demand and supply, movements in each,
equilibrium market price and output

« Price controls, surplus and shortages

« Diminishing marginal utility and demand
«+ Price elasticity of demand and supply

« Income elasticity of demand

« Price ceilings and price floors

« Costs ofproduction, profitability




