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Question 2

Using the rollowing t
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or | Jlirerent Miutually E XClusive project ali
IN the table Delow.
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Which of the five Alternativec are €Conomically

Note: This 1S

a Multiple Answer Question. Select all of rollowi

g Options that are Correct

he

¥ Not enough Information i< provided to determine the economically attr

active Alternatives




) TC - =Ient Mutually E XClusi
IN the table Delow.
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Which of the five Alternatives Provides the g

Alt. 3

reatest economic value?




Y Revenue s€Nerated by this

> dN annual worth analysis
. Compare t|

JEEN provided beloy
on the two final designs b

MARR of 10% PDer vear.

V. The directon
dased on 3 project lif
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€ alternatives at the
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First Cost. $ il -900

AOC, $ per year it -200

Salvage Value, $ (after 7 years of use) |

Salvage value, § (after 3 vears of use) | 100
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Compc Interest Factors
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Question 10

</ 3 pts
Which of ti MOWINE were lictad -. '
1€ Tollowing were ISted as potential Problems or lsciec iSs50Ciated with Usine » B
i | | - | | | d » : ' QOoOOUL . e L Yyl o '-‘, 7 '-ff;
Of Return Approach to JUstitying sine

€ or Multiple Mutually Exclusive projects
Multiple Answer question. Please select all of the

Note: This is 3

correct?

FOr any sequence of Net Cash Flows with more than one SIEN chance over the life of the project
there may be more than one ROR value that satisfies the Rate of Return definition.

v

The ROR calculations

are typically more complex than the PW. AW or FW methods
require the use of trial

and frequently

and error techniques,




You have been asked to determine
Packaging machine
packaging actually makes
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Question 13

rederal Grass Lands located near

Industrial Development Region.
$200,000 in grazing

d Browing population area IS DeIng conside red fo

1his section of Federal Gra SS Landyc

dNds currently generates

use fees each YEar. Grazing will not be permitted on this property once it is
re-Zoned as an Industrial Development Region. The new Industry attracted to
INCrease the commercial development by $1,500.000 PETr year Tor the next 10 years. The ca ital
expenditure required to convert the g

8rass land into the Industrial Deve
$5,000,000. The annual |

evelopment Region is
Viaintenance & Operations Costs for this project are $400 000
ye€ar. Assuming that this Proj

»4UU, 000 per
JECT has a life of 10 vears. The dis

scount rfactor used to eval

O evaluate this
project is 10%.

Note: This is 3 Multiple Answer question. Plea

se select all of the following options you think are
correct?

T'he disbenefits of this project are:

* The $200.000 PEr year In grazing fees




Which of the Tollowi

Ng statements

. N s ed o Rt
di'e Correct in the

NE context of Anni 1al Worth Value
Calculations?

Note: This is a M ulz“iple f‘-\g'“”,‘i;\.’\.f'@r”i; question so please SEIeCt all of the
Correct.

- EValuate a singlc project USINgE the AW methoe ICCept a project if
\Calculated with a discount rate (1) equal to MARR). i< sreater than Zern

/
'/
! v '
| The Output of an Annual Worth Value Calculation IS easy to understand
IS stated in terms of dollars Per year

and COMMmMunicate because it
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Question 14

Federa] Grass Lands
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)0 per year for the next 10 years. The capital
eXpenditure required to convert the Orass land INto the Industrial Development Region is
$5,000.000 The annual | Maintenance & Operz

year. Assumirw that this project has 3 life of 10y

years. The discount factor usec
project is 10%

Modified B / C = (benet

efits - disbenefits - M&O Costs) / initial inves tment

Calculate the Modified Benefit ; Cost Ratio based on Annual Worth (AW)
and determine if the project is

for the above project
Justified.
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Question 12

Which of the rollowing project Characteristics dI'€ associated with Public >ector

Note: This is a Multiple Answer question. Please select

J“ Of ;’_.ht*‘ f(.')”@'.".'lf);f 8l hion you thinl 1re
— )
LOrrect:

The diSCOUﬂt rate used to jtltz;ﬁf‘y Public Sector Pr\.’;"j(_r.;_'t--,, IS typically hi ner than those f Jna in ¢ 11

Sector Projects

: e <0 = - . —— T e I\ ,,A.‘L R}
¥ The estimated life of public sector Projects are Longer (30 to 50 Vears.

¥ The size of the investments are L

arge

¥ Profit is not considered in pure

ly Public Sector Projects.




Which of the five

Note: This is 3 Multiple ANsw

Correct?

Project 1

t , OW ‘

Year ]

project net Cashflows
Convenﬁorml cash

Year?

Sl question. Ple;

Year 3

presented 11

>€ select all of

). Year 4 Year 5 Year 6 Year 7
-50 V00 ;T D00 150 00 S 0 3 00 ik ;*
-50.000 -10.000 50.000 ] 3 2 00« > 000
-100.000 -20.000 20.000 80 12

-7/0.000 -30.000 20.000 /0.0 -10,000 20.O(
-80.000 -40.000 -33,000 23.000 47.0( 3 000 19 00¢




Modified B / C Ratio = 1.106, The project is justified

Quiz Score: 63.67 out of 100
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Ihe Rate of Retur

N (ROR) for f

Ve differen E N
IN the table below.
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Which of the five Altern

Not enough Informati

OnN IS provided to determine the MOSt Nnancially advantageous Alternative




