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MANAGEMENT DEVELOPMENT IN STITUTE OF SIN GAPORE

Course : Diploma in Management Studies = ——
Module Title : Principles of Economics (POE)
Module Tutor : Mr. Eddie Chng
Assessment : Individual Assignment (IA)
Due Date : 12" March 2019
Word Length : 1200 words +/- 10%

Weighting within Module :20% (100 marks)

Instructions to Students:

1. Late submission/resubmission is NOT allowed. Loss of

not a valid reason for late submission. Assi
students.

data due to a computer crash is
gnment submitted will not be returned to

2. You are required to write 1,200 words, +/- 10%.

Do ensure that you produce a report with
correct format.

3. Please type in 1% line spacing using Times New Roman 12 poi i

int for your assignment.
All pages of your assignment must be numbered appropriately and Title the
headings and/or sub-headings (if applicable). ; o
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4. Please use the ‘Spelling and Grammar’ function in Microsoft W
spelling or grammar error. Your sentences should b@m
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QUESTIONS:

Should the company increase / decrease their price if;

Q1: the Price Elasticity of Demand = 2.5? ‘

(3 marks)
Q2: the Price Elasticity of Demand = 0.8? (3 marks)
Q3: the Price Elasticity of Demand = 1? (3 marks)

(NOTE: For Q1 — Q3, answers must be fully illustrated with graphs to justify the answers)

Q4: What factors will influence the value of the Price Elasticity of Demand?

(3 marks)

A custorﬁer of the company buys 100 pieces of X when its price was $8 each. When the price rises to $10
each, the customer pulls back and only buys 40 pieces.

Q5: What is the Price Elasticity of Demand? (2 marks)

(1 mark)

 price of Y was $5 each. If the price of Y rises
between Xand Y = 3.2?
(2 marks)
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Based on your economic analysis of the above matter, prepare a 1,200-word

structure / outline:

Purpose

Method

Results

Discussion
Recommendations

Please ensure that you clearly define your terms an explain your results,
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