[image: ]

[bookmark: _GoBack][image: ]
image1.png
B-LAW cases Flashcards erry v. Peek | Casebriefs - | | &) Lecture Topic 5 Part 1pdf ) BEO6600 Assignment2 X | +

4parts 234p

if 4
&

)

PART 2: Australia Government Budget and Household Debt

Context

urce: Trading Economics 2017a

Figur shows the Australian households debt between 2008 and

average households debt to GDP in Australia between 1977 and 2016 is about 70% (Trading
Economics 2017b). In the fourth quarter of 2016, the Australian households debt to GDP wa
123.10%.

The Bank for International Settlemen varned that high households debt can constrain

future economic growth and put an economy at risk of a financial crisis (Bank for
International Settlement:

Figur Australia households debt to GDP
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Questions

2.1 What causes the government budget deficit in Australia?
2.2 What causes the surge in the Australian household debts in recent years?

2.3 What are the likely consequences of a perpetual government budget deficit and high
household debt in Australia?

2.4 What recommendations would your group offer to the Australian government in.

addressing this government budget deficit?
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Important notes for answering questions in Part 1 and 2:

In answering all the questions above, your group is required to:

use the economic principles and models introduced in this unit in your analy:
explanation and discussion.

use diagrams where appropriate to help illustrate.

conduct research to understand the contexts in this ass

cite sources where nces have been made.
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