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INES account. which he closed this moming. Tl g
had camed interey at the rate of 3%/ycar C(,,,,p(»UIlilL' was
continuously during the 3-year period that the MONE

on deposit. How much did Andrew originall
the account?

J years ago. Today his investment 1S worth
the effective annual rate of return on his invest
the 5-year period.

ded to start
CoLLeGE SaviNGs Program The Blakes have decided 10'S

a monthly savings program to provide for thei.r son'S cold
lege education. How much should they dePQS't at the e:;]e
of each month in a savings account earning interesl at "
rate of 3.5%/year compounded monthly SO ﬂ?at' e
of the tenth year, the accumulated amount will be
$40,000?

ReTIREMENT AccounTs Mai Lee has contributed $200 {lt the
end of each month into her company's employee retire
ment account for the past 10 years. Her employer has
matched her contribution each month. If the account has
earned interest at the rate of S%/year comP(’““ded
monthly over the 10-year period, determine how muc¢
Mai Lee now has in her retirement account.
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AutomosiLe LEasing Maria has leased an auto for 4 years
at $300/month. If money is worth 5%/ year compounded
monthly, what is the equivalent cash payment (present
value) of this annuity? (Assume that the payments arc
made at the end of each month.)

INsTALLMENT FINANCING Peggy made a down payment of
$400 toward the purchase of new furniture. To pay the
balance of the purchase price, she has secured a loan from
her bank at 6%/year compounded monthly. Under the
terms of her finance agreement, she 1 required tO make
payments of $75.32 at the end of each month for. 24
months. What was the purchase prico-of the furniture?
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how much will be his monthly payment? What ig the
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EinanciaL PLANNING Matt’s parents have agreed (g ¢,
ate $250/month toward the rent for his apartmep; n b
junior year In college. The plan is for Matt’s parentg ¢,
deposit a lump sum in Matt’s bank account on Ay, s
and then have Matt withdraw $250 on the first of eqy,
month starting on September 1 and ending on May | b
following year. If the bank pays interest on the bajap, )
the rate of 5%/year compounded monthly, how mycj,
should Matt’s parents deposit into his account?
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