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. Computer Peripherals (CP)
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and and each decision is given in the able below

Demand for computers

Decision High Medium Low
Lower price 40 a1 2
Maintain current price 60 65 4
Raise price 75 30 -20

(a) Which decision s optimal nder the maximin decision criterion”

() Compute the optimal decision under the minimax regret criterlon.
Now suppose that CP believe tha ther s  50% chance that demand for
computers will b high,  30% chance tha the demand will be mediu, anda
20% chance that demand will be low.

(©) Which decision maximizes expected profit?

(@) Whatis the expected value of perfect information?

(15 points)

Good luck!




