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recent financial statements for Crosby, Inc., follow. Sales for 2018
120 percent. Interest expense will remain constant; the tax rate and
 payout rate will also remain constant. Costs, other expenses, current

sets, and accounts payable increase spontaneously with sales.
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Current liabilities
| 27920 Accounts payable |
42,630 Notes payable

95,910 Total

$ 166,460 Long-term debt $ 170,000

Owners’ equity &

$455,980 surg:‘r:mon stock and paid-in $140,000

Retained earnings 223,100

Total $ 363,100

Total liabilities and owners’

equity $622,440

- $622,440
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ﬁ'l was operaﬂng at only 80 percent of capacity in 20172 Assum




