






























































EXHIBIT 2 IBM Corporation Financial History (Continued)

Cash Flow Statement for the Years Ended December 31 (US$ millions)
1980 1985 1990 1992 1994 1996 1998 2000 2001 2002

Cash Flow from Operating Activities

Income from continuing

operations 3,562 6,555 6,020  —4,965 3,021 5,429 6,328 7,874 8,146 5,334
Operating activities:

Depreciation and

amortization 2,362 3,476 5,303 6,259 6,295 5,012 4,992 4,706 4,506 4,379
Deferred income taxes 0 0 0 0 825 11 —606 44 664 =67
Net gain on assets sales and

other 1,009 867 32 54 lL] —300 —261 i —340 —343
Effect of changes in

accounting principles 0 0 O 3E=17900) 0 0 0 0 0 0
Effect of restructuring

charges 0 0 0 8,312 =2 A9 =355 0 0 0
Funds from operations 90 0 0 0 0 0 0 0 405 1,408

Change in operating
assets and liabilities, net of
acquisitions/divestitures:

Receivables 0 0 =207, 1,052 653 —650 —2:736 —4,692 2,837 4,125
Inventories 0 0 17 704 1,518 196 73 —22 287 793
Pension assets 0 0 0 0 0 0 0 =E3330 S8 4,227
Other assets 0 0 -3,136 —3,396 187 —545 880 673 1,244 70
Accounts payable 0 0 293 —311 305 319 362 2,134 —918 =55
Pension liabilities 0 0 0 0 0 0 596 —237 —69 83
Other liabilities 0 1,880 1,020 465 172 2,294 0 441 —1,038 2,288
Net Cash Provided by

Operating Activities 7,023 12,778 7,472 6,274 11,793 10,275 9,273 8,837 13,966 13,788

Cash Flow from Investing Activities

Payments for plant, rental

machines and other property =—=67195 —6,430 —6,509 —4,751 —3,078 —5,883 —6,520 =5,319 = =5,400 ' —4,753
Proceeds from

disposition of plant, rental

machines and other property 0 —3,101 804 633 900 1,314 905 1,569 1,149 775
Investment in software 0 =785 -1,892 — 10752 —1,361 —295 =250 —565 —655 —597
Purchases of marketable

securities and other

investments —275 —454 1,234 . '—3;284 —3,866 -1,613 —4,211 —750 =778 1,582



Proceeds from disposition
of marketable securities and

other investments =1,659. 0 1,687 3,276 2,476 1,470 3,945 1,393 738 1,185
Divestiture of businesses 0 0 0 0 1,503 0 0 0 0 1:233
Acquisition of businesses 0 0 0 0 0 ~716 0 —329 ~916 -3,158
Net Cash Used in Investing

Activities =8,129" "#=10,770 —7,144 —5,878 —3,426 —8,723 —6,131 -4,001 -5862 —6,897
Translation effects 0 677 0 0 0 0 0 0 0 0
Net Provided from

Operations -1,106 2,685 328 396 8,367 4,552 3,142 4,836 8,104 6,891
Cash Flow from Financing

Activities

Net change in long-term

debt 510 -686 4,676 10,045 5,335 7,670 7,567 9,604 4,535 6,726

Short-term (repayments)/
borrowings less than 90

days—net 0 —459 1,966 4,199 —1,948 -919 499 —1,400 2,926 —4,087
Payments to settle debt 0 0 —3688 = <] 035 —9,445 —4,992 =942 = =7-561: wH=7 BO8e. F=51812
Preferred stock

transactions—net 0 0 0 0 =10 0 =5 0 —254 0
Common stock

transactions—net -62 =133 —491 —90 318 —5,005 —6,278 =6;073 = —3,652 _"=3,087
Cash dividends paid —2,008 =2,203 —2,774 —2,765 —662 —706 —834 —929 —966 =—1;005
Net Cash Used in Financing

Activities -1,560 —3,981 —306 654 —6,412 —-3,952 —4,993 =-6;359 ==5,309." —7;265
Effect of exchange rate

changes on cash and cash

equivalents 0 0 131 —549 106 =172 120 —147 —~83 148
Net cash (used in)/provided

by discontinued operations 0 0 0 0 0 0 0 190 55 e
Net change in cash and cash

equivalents -1,007 1,260 153 501 2,061 428 — ;731 —1,480 2,767 —948
Cash and Cash Equivalents

at Jan. 1 4,406 4,362 3,700 3,945 5,861 7,259 7,106 5,043 3,563 6,330
Cash and Cash Equivalents

at Dec. 31 3,399 5,622 3,853 4,446 7,922 7,687 5:3%5 3,563 6,330 5,382
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