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“The company engaged i the following transactions during s st month of operations: =

Page137 July 18 lssued 500 shares of capital stock to Patrick Donegan for $1.500.
July22  Purchased office supplies on account for $100.

July23 Purchased mowing equipment for $2,000, paying S400 cash and issuing a 60-day note
payable for the remaining balance.

[B | the Effects of Accounting Errors AHUNA, INC. TRIAL
BALANCE MARCH 1,

=] July24 Paid $25 cash for gasoline. All of this fel will be used in July.
- July2S  Billed Lost Creck Cemetery $150 for mowing services. The entire amount is due
913 July 30.
July26  Billed Golf View Condominiums $200 for mowing services. The entire amount i due

decrease the company's income? Explain. Ahuna, Inc,

August 1
provides in-home cooking lessons. <

July30  Collected $150 from Lost Creek Cemetery for mowing services provided on July 25
July31 Paid $80 salary to employee Teddy Grimm for work performed in July.

Foets 2. Record each of the above transactions in general journal form, Include a brief explanation of
the transaction as part of each journal enry.

b, Post each eniry o the appropriate ledger accounts (use the T account format illustrated in
Exhibit 3-8 on page 110).

. Prepare atrial balance dated July 31,2015,
. Explain why the Retained Eamings account has a zero balance in the rial balance.

Payment is due April 12. Ahuna engaged in the
following transactions

LO3-3 through LO3-9  Sanlucas, Inc, provides home inspection services 1o its clients. The company’s trial balance dated
PROBLEM 3.7A June 1, 2015, s shown below
Short Comprehensive

Problem

SANLUCAS, INC.
TRIAL BALANCE

JUNE 1, 2015
Cash $ 5100
Accounts receivable. 2600
Inspection supples 800
Accounts payable s 8s0
Notes payable 2,000
Dividends 600
Capital stock 3,000
Retained earmings 1,800
Inspection revenue. 8,350
Salaries expense 4900
Advertsing expense 300
Testing expense 1700

§16000 §16,000

Sanlucas engaged in the following transactions in June:
June 4 Borrowed cash from Community Bank by issuing a $1.500 note payabe.
June 9 Collected a $1.600 account receivable from Nina Lesher.

(__ Seving furthest read location.
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Q| 3matches found
June 10 Purchased $150 of inspection supplies n account.
Youmers e June 17 Bille home owners $1,650 for nspection services, The entire amount s due on July 17.
June 2§ Paid WLIR Radio $200 for ads to be aived on June 27
Page137 June 28 Recorded and paid $1,300 for testing expenses incurred in June.
June 30 Recorded and paid June saaris of S1,100.
[B | the Effects of Accounting Errors AHUNA, INC. TRIAL E 2
BALANCE MARCH 1,
Instructions
=] Record the company's June ransactionsin genera journal form. Include a brief explanation of
I the transacton as part of cach journal eniry.
’ b, Post cach entry 10 the appropriate ledger accounts (use the T account format ilustraed in
decrease the company’s income? Explain. Ahuna, Inc, Exhibit:3=8 on page 110).
provides in-home cooking lessons . Prepare atial balance dated June 30, 2015, (Hint: Retained Eamings will be reported at the
same amount s on June 1. Accounting for changes in the Retained Earnings account rsulting
{rom revenue, expense, and dividend acivtis is diseussed in Chapter )
Page137 4. Has the company paid all of the dividends that it has declared? Explin.
1033,L03-8 Home Team Corporation recenly hired Steve Wills s s bookkeeper. Mr Wil s somewhat

Payment is due April 12. Ahuna engaged in the

following transactions. PROBLEM 3.84

Analyzing the Effects of
Accounting Errors

inex perienced and has made numerous errors recording daily business transactions.

Indicate the effects of the errors described below on each of the financial statement clements
shown in the column headings. Use the following symbols: O for overstated; U for understated,
and NE for no effect.

Not  Total  Total  Owners'
Error Income  Assets  Liabilities  Equity

Recorded the ssuance of capital stock by
debiting Capital Stock and crediting Cash.

Recorded the dedration and payment of
adividend by debiting Interest Expense and
crediting Cash.

Rocorded the payment of an account payable
by debiting Cash and crediting Service
Revene.

Recorded the callection of an outstanding
‘account receivable by debiting Cash and
crediting Accounts Payable

Rocorded cient bilings on account by
debiting Service Revenue and crediting Cash
Recorded the cash purchase of land by
debiting Cash and crediting Land.

Rocorded the purchase of a buiking on
‘account by debiting Rent Expense and
crediting Capital Stock

mconrect )

Problem Set B

LO3-3 through LO3-5
PROBLEM 3.18
Journalizing Transactions

Chris North s the founder and president of North Enterprises, a el estate development venture.

‘The business transactions during April while the company was being organized are listed below

Apr 1 North and several others invested S650.000 cash in the business in exchange for
10,000 shares of capital stock.
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