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A company sells $800,000 of accounts receivable to a factor for cash, incurring a 2% service charge. The entry to record the sale should not
include a

O A.debit to Interest Expense for $16,000.
O B. debit to Service Charge Expense for $16,000.

(O C.credit to Accounts Receivable for $800,000.
(O D.debit to Cash for $784,000.
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Which requires a two-tiered approach to test whether the value of loans and receivables are impaired?

GAAP IFRS
a. yes no
b. ves ves
c. no no
d. no ves
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Rosen Company receives a $9,000, 3-month, 6% promissory note from Bay Company in settlement of an open accounts receivable. What
entry will Rosen Company make upon receiving the note?

a. Notes Receivable 9.133
Accounts Receivable—Bay Company 9,135
b. Notes Receivable 9.135
Accounts Receivable—Bay Company 9,000
Interest Revenue 135
c. Notes Receivable 5.000
Interest Receivable 135
Accounts Receivable—Bay Company 9,000
Interest Revenue 135
d. Notes Receivable 9.000
Accounts Receivable—Bay Company 5,000
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