
[bookmark: _GoBack][image: ] [image: ] 
image1.png
Expected direct materials purchases in Wade Company are $630,000 in the first quarter and $810,000 in the second quarter. Forty percent of the purchases are paid
in cash as incurred, and the balance is paid in the following quarter. The budgeted cash payments for purchases in the second quarter are:
O A $702,000.

O B.$864,000.
O C.$810,000.
O D.$648,000.
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A $300 petty cash fund has cash of $55 and receipts of $240. The journal entry to replenish the account would include a
(O A debit to Cash Over and Short for $5

O B. credit to Cash for $240.
O C.credit to Petty Cash for $245.
O D.debit to Cash for $240.




