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Basic

(Questons 1-15)
LO11.  Simpe Iotesst ersus Compound InterestFis Cty Bk pays 7 pescens smpl et oa 2 ivings
aceoset balances, whereas Second Ciy Baak paye T pecsentioterst compounded angualy: I ou made 3
eposis of 7,900 i xch bk how susch more mosey would i ecn o your Second Ciy Bask:
aseosnt st the ead of 10 geacs?
L1012 Caleulatig Future Values  For sch ofthe follig, compute the e valis:
%
Presentviloe e Intrest Rate ot vaine
s 2580 7 %
846 . 7
asza » B
20 B s
1023, Caleulating Present Values  For each of te foloving,compate the preseat vl
pY
Present Vil Sean IntrestRate ot Vaie
= (S s
s u a2
B 0 s

B s
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1034, Caleulating Interest Rates  Solve for the unknown intesest rate in cach of the following:

%
Present valne ears IntrestRate Futue vaine
s s B s e
505 n 18
15000 % s
70300 5 s

1045 Caleataing the Number of Peiods  Sve o the uaknow avmberofseas in each of th lloviag:

< T
Present Vil Sean IntrestRate ot Vaie
B e s o
2005 u 3500
7300 o 26500
ste50 15 2330

L1036, Caleoltiog Rates of Retun Ascuse the ots sox of & ollege edcsion wilbe $235.000 whea,
o il entes collge i 18 ears You presely ave 353,000 o ievest. What semaal cate of
‘ateset s o esen on o ivestmest 1o Goverthe ot of ot GBI colege cdusaton?

Lo+ Caulating he Number of erods A 5.3 peroea steest, how Iong does itk 1 doshie soue

b money? To quadsupie )

Lo3s. Caulaing Bate of Return 1 2015, one o the st coppee peasies sirck & the Phiadelphia mint
21753 was sl for $300.000. What s the s o e o tis vestmest!

{10%9.  Calelatiog the Number of Periods  ¥ox'e tying 9 sve 0 iy & e 175,000 Ferres. Yo hve
55,000 today that can be imvesed 2 ousbank Tee bask pays 23 peceent el steest o8 5
seosets. Hove oag il be before yos have eaough t by e cax?

ZLIO210.  Calculatiog Present Valves Tmpracential, s, bas an uafunded peasion abiity of 645 mlion

ha st b pid i 25 years. To asess the valu ofthe S’ tock, Snancal andlysts wast
isconon s gy back 1 the prese. I the rlevaat cscosit rte 5.5 preeat, what i e
present value of this liability?
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FLLO211  Calculating Present Values You have just received notification that you have won the $1 million.
st pize i the Centennial Lotery: Howeres, the pize vl e avarded on your 100t bistday
(sssuming you'ze szosed 1o colec), 50 yeac rom s, Wt  the peeseat vl of o vindfll i
the sppropeate ot rate £ 845 peroent)

PLIO1L2.  Calcubatiog Future Values Yous con calecion costaies Ay 1952 sve dolass Isous
srandpacents pucchased then o thei ace value when the weee e, how st vl youe
eslecion be worth when ou seiee in 2063, assuaiag they appreciate &t 20 aseual e of 45

oy
LOLLOS 13 Calculating Gronth Rates and Futwre Values  1a 1555, th 565 U, Open Golf Championsip vas
”% 5e1d The sicaer's prize money was 150 Ta 2015, the wisner's check was $2,160,000. Wat vas

e st pescestage isoesse i the wisaers ek ove tispecc I the winoers prce neresses
e same cat, what il t be i 20457

Loz 14 Caulating Bate of Retwrn 1o 2015, 2a 4eis Comics No. 1 fetusig the S appeacance of
‘Supecmaan, was sld at aucton fo $573,600. The comie book was ergiadly sod in 1935 for S0
Wit v e assul inszeae i the value ofthis cous book

{LO%1S.  Calculatiog Rates of Retrm  Although appesicg o mose cefed taste, ax 5  colectnle has 20t
atvays pertocmed so proftably: Dusing 2010, Dewtscher Menzis sold Arke nder e Skowsr, 2
paining by seaamaed Austsaion paates Bret Whitle, ot suction fo & prie of SL100.000,
Usfortuaatey for e preions owaes, b had puschased t 3 eacs cales 2 2 pice of $1630.000.
Wt s bis snal et ofsecuen on s pieiog?

Intermetiste

(Questons 16-25)

L0316, Calolting Rate of Return  Refe b tothe Sevie EE svings bonds e cscussed s the P 19

P& verybegioning o the chaptes —_
2 Assuming ou purchsced a S50 face value bond, hatrate f seusn Sould ou eaen i o Beld the
‘bond for 20 eacs el it doubled i vaiue?

. Iy pushssed S50 ace vaiue bond i cay 2018 t the then et et ste f 10 pezeent pex
sear bow mach ol the bond be worth ia 2025

102025, nstea of cashing the bond in o s thencusrat valu, o3 decide 1o bold the boad watl it
outies i e value i 2036 Wt st of sz il o scn e e szt 10 st
L0217 Caalaing Present Valus  Supose o ase sl comited 1o oveiag 2 $175.000 Feceai (s2¢

T4 © qursion) Tson et yous e o can s a s e f 112 e, a3
et o b the carfn 10 seass o the day you e 30, o mach st rou fevesttodar?
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LO118.

Calculating Future Values  You have just made your first $5.000 contribution to your individual
cotemet accouat Assuming you acn 2n samual e of e of 0. percent aad make 2 additonal

“ contributions, what will your account be worth when you retire in 45 years? What if you wait 10 years.
N e ——

L0115, Calcing e Ve o e el e 100 i o e, Whemou s . 5.
et o s e e a7 et e e, How il o e gt s

L0420, Caeaing a Numbe f Pos Yo 5t 1 i 30,0008 i o ek, Yo
onimesiogt 7 et vt s e $12500. How o il st o o R tan
o i @ Question, it il 20 et

LOL2L  Calebig e Ve Yo e 85500t ot Regeney Bk ot 12 et g e
compounéed oty (1 eent e o) vl i ek ofrs 12 psnt bt wil sy composn
oot o i il s e e vorth i 20 s s e Ak

10322 Caleting Rats o e st o o il o ey i 24 o (st e ),
Pt e g e ot s o i e

L0428, Calcing the Nomber ofPios Yo 4 s 1 e monts e o T depsi
$1300, v o it o it ot s i e 3,007

L0224, Caleig Pt Vs Yo e 555000 i 10 1 ket T pecet s o,
e vl et eposi ot

L0225, Calebing Prset Vans Yo e i tht o it 0 b i e o e 45
S 19 48 sl o 1.4 pce, o i oo e v o Wi £
o a7 et

Coatinse

(Quesion20)

L0126

Calcaing Ftue Vaes o e 820,000 s vt st ot st 40 s Yo e BT
e sn vesnent i it il py o3 § et e s o e i 20 s 224 10

peccent e s o th as 20 ears Hore s il o kave £ th e of e 40 years? Do ¢ e -
e st pan pa o 10 prset e s o he e 20 e s § pcsent e s o e 2K
20 a0 Wy or sy a?




