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adjustment 1o accrue income taxes payable
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Adjusting Entries and Accounting Principles -~
Income Statement " Btlnnce St ‘l s EXHIBIT 4-8
Net & The Effects of Adjusting
ustment Revenue Expenses Income Owners -§ Entries on the Financial
Adj Assets Liabilities  Equity Statements
Type | 4
Converting Assets to
Expenses No effect Increase Decrease Decrease Noeffect Decrease
Type ll
' Converting Liabilities
to Revenue Increase  Noeffect increase No effect Decrease Increase
Type
Accruing Unpaid
Expenses Noeffect Increase Decrease No effect Increase  Decrease
Type IV
Accruing Uncollected
Revenue Increase Noeffect Increase Increase No effect Increase
OVERNIGHT AUTO SERVICE | f:“s't?"'::z
GENERAL JOURNAL - Adjusting Entries
DECEMBER 31, 2018 -
Date  Account Titles and Explanation Debit  Credit | :ﬂl?m
2018
DeC. 31 Supplies EXPENSE . ...ttt e 600
ShOp SUDPIES . .. e s 600
December shop supplies adjustment.
3T INSUIBNCE EXPENSE . .. oevvnenrern e e eanearaionanenns 1.500
.. 1,500
Unexplred INSUTANCE . . i i ¢ cwvmeie o & swams s comse aie o« onini
December insurance adjustment.
31 Depreciation Expense: BUIAING . ...« veereueeeivineenneaens 150 -
Accumulated Depreciation: Building . .........oooveenn
December depreciation adjustment on buildings
($36.000 = 240 mo.). o
31 Depreciation Expense: Tools and EQUIpMent .............---- -
Accumulated Depreciation: Tools and Equipment .........
December depreciation adjustment on tools and equipment
($12,000 + 60 mo.). -
31 Unearned Rent Revenue ... ... ..... reoeeeeienniiiinser : oo
Rent Revenue Eamed .............ccoomemiommeris®
December unearned revenue adjustment ($9,000 = 3 mo.). | 650
3V WogesExpense . . e . oo
VIBGES Payable .. . s
; December acjusiment to accrue wages payable. 5
HMerest Bxpense e 30
IMerest Payable . ... . ... .. e
ber agjustment 10 accrue interest payable
W g 2009 x 1o 750
COUNts Receivable .. . .. ... e _—
Repar Service Revenue ... .. .
3 Moer adustment to accrue repair service revenue 4,020
o6 Taxes Expenge . . .. . o e 4,020
ICOme Taxes Payable . ... ..... ... o
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vernight’s ledger accounts will be up-to-
s account).’ The company’s adjusted tria]

After these adjustments are posted to the ledger, O
or emphasis, those accounts

date (except for the balance in the Retained Earnings
balance at December 31, 2018, appears in Exhibit 4'1—-1 O‘,:] )(F
affected by the month-end adjusting entries are shown 1n red. ) )
A ; ared directly from the adjusted trial balance. Note
Overnight’s financial statements are prep '« are followed by the statement of retai

ounts. In Chapter 5, we illustrate exactly

the order of the accounts: All balance sheet accoun
earnings accounts and then the income statement acc
how these three financial statements are prepared.

Z(HlBiT 4-10 OVERNIGHT AUTO SERVICE
ljusted Trial Balance ADJUSTED TRIAL BALANCE
DECEMBER 31, 2018
{ Forr R e g e e PR R R e $ 18,592
ACCOUNES TECEIVADIE . 1y ssreunnnenmeseumsas s 7.250
Shop supplies ...... s us 5 g+ men i § AT P 1,200
Unexpired INSUFBINCE . . .vvvvvnevoerrernsssrnnismemenes 3,000
ToOls aNd EAUIPMENE . .« v enensreaarrnann e P 12,000
Accumulated depreciation: tools and equipment .............. $ 2200
! _ ‘ 21711 121+ S R R R R ERR ¢ 36,000
Accumulated depreciation: buitding. . . ..o vunoiiiiiereienn 1650 *
Hlancardheetacconi LANG oottt e 52,000
NOLES PAYADIE © . e ee et iar e s 4,000
ACCOUNS PaYable .. .. it ie e i e 269
, Wages payabIe .« ivanis vonmvns 5 5 ¢ COREREEE 55 EF e s o nnn 1,950
Income taxes payable ...............oiiiiiiiieiii 5,580
Interestpayable . ... 30
Unearned rentrevenue ...........,.. P 6,000
Capitai stock ..o 80'000
Retain i : sti '
Statement of retained updeftcég ?';T{:gzsgic‘talt:ﬁss:glcry;;db?n the acco
earnings accounts listed below. Closing entries serve this purpolsj:? 0
Dividends .........................
{ Repair senvice revenue ... o 14,000 o
Rentrevenue eaned ... ... '»71; 000
Advertsingexpense ... . |
Wagesexpense ... . . e 3'322
Income statement accounts J g:Pl:he's ?Xpense ................................. 53:500
Desr:z::::cﬂ expensesbuilding ..., .. 1650
on Shise: SARRRARAREARIERETRPRRS 1
Wi xpems ; e tools and equipment..... ..., .. 2,200
................................... 19,400




