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Community Reinvestment Act (CRA)

COMMUNITY REINVESTMENT ACT (CRA)

The Community Reinvestment Act, passed in the late 1970s, has gone
through many changes, but its original purpose—to ensure that regulated
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public disclosure of what each is doing to meet local needs.'FIPjREA also

amended the 1975 Home Mortgage Disclosure Act, expanding its report-
ing requirements to include all mortgage lenders—both regulated and,
for the first time, unregulated lenders. The purpose of these changes js
to encourage greater participation in home buyer assistance programs
throughsinier teublicitnofilenderssactual performance.
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Additional Federal Regulation of Home Mortgage Lending
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Wall Street Reform and Consumer Protection Act of 2010

and Fair Enforcement for Mortgage Licensing Act of 2008 (covered more
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Life Insurance Companies
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a very few million dollars in assets to the multibillion.
such as New York Life,

range in size from
¢ household names,

dollar giants that have becom .
Prudential, AXA, and Metropolitan Life.

Although insurance companies invest most of their ;eserves in high-
grade securities, they also make mortgage lf)ans. ’H‘lle(j argler COIfnpfilmes
have generally confined their real estate activity to ma .Dg GANISEOT ldijge

articipating interest.

commercial ventures in which they can acquire a p

Smaller companies follow a different path and often look upon individual
good business and a way to

home loans in their local communities as d:
This kind of loan is intended

make contacts for the sale of life insurance. :
for holding in the insurance company’s own portfolio.

Investment Policies

Regulation of Life Insurance Companies
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state regulatory authorities. S
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but the regulations are generally directe
holders. State regulations also apply to out-of-state charters doing busi-

ness within the state. ’
State regulations usually set limits on the types of investment that are

permissible; the percentage of total portfolio that may be kept in stock,
bonds, or mortgage loans; and the amount of liquidity that must be main-
tained for each policy dollar outstanding. Most states establish limits on
the maximum amount of any one loan, or for any one property. Some
states have limited their own chartered insurance companies to invest-
ments within their own states, and others have placed limits on out-of-
state companies selling insurance within their state unless proportional

investments are made within the state.
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