Chapter 2

THE BASICS OF
D\ CAPITALISM

‘Apmusm 15 A \\l
WAY TO ORGANIZE THE
MAKING, TRADING, AND N
OWNERSHIP OF STUFF.

IN OTHER WORDS, IT'%
Y AN ECONOMIC 5YSTEM.

T ISN'T THE BE-ALL AND
END-ALL OF EVERYTHING,
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BEFORE SAYING

,
WHAT CAPITALISM 15, aa
WE SHOULD FIRST IPEWHISKER

SAY WHAT IT 16N'T,
NAMELY 6OP-GIVEN
AND ETERNAL.
COUNTLESS 50CIAL
AND ECONOMIC 4Y5-
TEMS HAVE WELD
SWAY A5 THE CENTUR-
IES RUMBLED PAST.

VED BY FORAGING, WITH NO FIXED
POSSESSIONS. PEOPLE TRAVELED LIGHT.

| FOR 99% OF HUMAN EXISTENCE, NEARLY EVERYONE LI
\ HOME, NO GOVERNMENT, ANP FEW

WHAT spy
WE PUMP
THE PEAD
WEIGHT...?

e R
A5 REALISTS
ARE, DRESSI
) Q) THESE DAYS

AR -Q'\R‘; INSPECTING
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15M, IN FACT, I5 A NOVELTY. IT ¢AME OF AGE IN INPUSTRIAL BRITAIN, EUROPE, ANV‘;
UNITED STATES IN THE 18005, WHICH EXPLAINS THE ICONIC CAPITALIST'S FIN-PE-5IEC
5,p;ww§KER6. TOP HAT, AND TAILCOAT.

OUR AUTHORS PREFER TO DEPICT MODERN CAPITALISTS AS THEY ACTUALLY w
IN SWEATERS, 5SLACKS, TASSEL LOAFERS, ANP MAYBE A TEE SHIRT OR HOOPDIE.

'S HARP TO TELL A TITAN OF FINANCE FROM ANYONE ELSE WITHOUT

LABELS.

- AND WE SAY “HIS”
ADVISEDLY. MEN STILL
CONTROL THE VAST
BULK OF BUSINESS,
WITH SOME EXCEPTIONS.
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LOOKS AT
CAPITALISM

WHAT THEN 15 CAPITALISM? TO
EXPLAIN IT, WE'VE INVITED A
GUEST NARRATOR, CAPPY
FREEMARK, WHO HAS VERY
FINE LABELS INDEED!

AHEM! \ ®
(¢coUGH) oy AsoUT TH
HI! LET'S
START WITH
A LITTLE
STORY...

ASN'T REALLY
LITTLE, AND SHE DIPN'T
AD... BUT sug oo T 7T

'ORTUNITY.




A BAKERY, BETTY THE MINUTE SHE DECIDED TO INVEST IT, THIS MONEY
;‘E’Fzzﬂa Uy EQUIPMENT AND UNDERWENT AN UNCANNY CONCEPTUAL TRANSFORMATION:
LupeLIES, WHICH COST MONEY.
[ugaLy, BETTY HAD SOMC-
THING 9AVED FROM AN CARLICR
VENTURE BUYING AND SELLING
wNVFM"W COTTAGES.

T NEVER MIND
AsouT THAT--

PN'T | i1 5TOPPED BEING MERE MONEY AND SUPDENLY TURNED INTO CAPITAL.

60 ON! MAKE A WISH!
MAKE THREE WISHES!
MAKE A HUNDRED!

THE ENTREPRENEURIAL

W e SPRITH

you? s =
4 = Q ﬁ,

PROMISE TO
GRANT Any
OF 'EM, BUT
IT’$ 600V TO
SET GOALS...




——
ME OF HER CAPITY

HOW m"“. MIXERS, JIAGRAM ¢
PR WHATEVER ELsc 0% T rapma
HANP FF FORMS HEr o ipgp BETWE
HERE? ZAPITAL, MONEY Tiy, cixpp CAPITAL,

PRESUMABLY, pcmAINS IN TH
HESE EXPENSES BY  anp THE OPER
C05T5, WHICH

THE LITTL
SHOP OF
ARROWS!

VIABLE, INCOI
OPERATING &



AM SHOWS THE
;mf;mnn BEING
I I7Ep BETWEEN THE
Oy CAPITAL, WHICH
W5 IN THE BUSINESS,
AND THE OPERATING
(0TS WHICH FLOW OUT.

FIXED CAPITAL

OPERATING
EXPENSES

NESS TO BE
\E MUST EXCEED
BETTY ALSO

OPERATING EXPENSES




WHAT'$ THE POINT OF PROFIT? IF
BETTY CAN COVER THE BAKERY'S
EXPENSES AND EARN A SALARY,
WHY DOES SHE NEED ANY MORE?




NOW THAT THE BUSINESS 15 TOO MUCH FOR
ONE PERSON TO HANPLE, BETTY PO%TS A
HELP-WANTED 516N, SHE'S GOING TO HIRE A
WORKER.

IWING KALF THE PEOPLE IN
 BETTY THE ASSISTANT
AGES.

I'Mm A JOB
CREATOR...
@,

HOW MUCH DOES BETTY PAY MER NEW HIRE?
HER SELF-INTEREST TELLS HER: AS LITTLE

AS POSSIBLE.

5 TO HAVE

IN BREAD, BEANS,
€, HE WOULP

INESS.

ON THE OTHER HAND, IF BETTY PAYS ANY MORE,
HER PROFIT 6OES POWN, ALSO BAD FOR BUSI-
NESS... AND 0, THERE BEING NO OTHER J0B%
IN COTTAGEVILLE, ERNIE $16N% ON FOR
5UBSISTENCE WAGES.

FUNNY, I THOUGHT
1 wWAS &IVING YOU

BE GRATEFUL
I'M GIVING
YOU WORK!




WITH THE BUN BARN UP AND
RUNNING, A NEW 155UC ARISES:

COMPETITION; zi’/

THE HEART AND SOUL OF CAPITALISM.




pPENLY THERE'S MOI.?F BREAD, 50
SURRIE SUNER, BETTY'S BEST CUsTomcR
Z1oP% BIDING AND CROSSES THE STREET.

NOW BUSINESSES BID FOR CUSTOMERS. BOB
SET% WI$ PRICES BELOW BETTY'S, %0 4HE
HAS TO CUT HER% TO MATCH. PROFIT FALL%.

HITS BACK BY INTROPUCING NEW FLAVORS.
NNIE CHEERS AND BETTY MOANS.

00! STRAWBERRY

A5 THESE BUSINES5ES GROW, 50 PO OPPOR-
TUNITIES FOR MORE BUSINES%. SO00N COTTAGE-
VILLE $EES NEW FLOUR MILLS, TRUCKING FIRMS,
BURLAP-BAG MAKERS, BUILDING CONTRACTORS,

BY BIDDING UP WAGES.

BER OF JOB OPENINGS OUT-
WORKERS, AND COMPANIES

W 2
o
COMPETITION EXPANDS
CONSUMER £HOICE, LOWERS
PRICES, CUTS PROFITS, AND,

IN A GROWING ECONOMY,
RAISES WAGES.

WHY CAN'T
EVERYONE
ELSE COMPETE
BESIDES ME?




TRULY, COMPE- ... A LONG AS IT DOESN'T
TITION 15 BOB DECIPED TO INCREASE
MARVELOUS... BETTY'S BUN BARN ON




(APITALISM, HOWEVER,
LOVERNMENT TO AvoIip
$IVE PROGRAMS, OR ANY
ITIES THAT MAY STIFLE

THE ENTREPRENEURIAL SPIRIT,

5M 15 AGAINST SOCIAL
MAIN CONCERN 15 THAT
CONCENTRATE ON




WHAT ARE THESE CAPITALISM-
‘ FRIENDLY FUNCTIONS OF

| GOVERNMENT? ONE WE'VE

“ ALREAPY SEEN: PUTTING AWAY
‘ CRIMINALS.

PON'T YOU $EE? I'M
STIMULATING THE
ECONOMY. BY INCREA-
4ING CONSUMPTION!

You PPN

JUST ROB o
HOUSE, py, | THE
yoU Rogggy | ME*

AN INSURAN
COMPANY,

I

GOVERNMENT ALSO ACTS AS
OF PRNEEFSPIMG- THAT 15,

THE FINAL JUPGE

BETTY PROMISES TO PAY HER

FOR INSTANCE,
30 DAYS AFTER PELIVERY.

GOVERNMENT FLOUR $UPPLIER

THE CHECK WILL
BE IN THE MAIL - t
ON TUESDAY.

ALL IN THE
INTERESTS OF



WELLOME TO THE |
PAUL ITTICKS HOLE
IN THE GROUND.

Mﬁﬁﬁ' L":P%WF PUBLIC LIFE. IT ALSO AIDS THE CAPITALIST GOALS

o ey Nm-kmvznguv CANALS ENABLE DISTANT BUSINESSES
ACH OTHER, ALLOW WOR| CONSUMERS TO MOVE MORE EASILY, AND

MOVING 600P5 AND SUPPLIES.
-

FOLLOW YOUR
NOSE 'TIL YOU
SMELL OlL...




POING ALL THIS CO%TS
MONEY, 50 GOVERNMENT
MUST RAISE REVENUE. THIS
IT POES BY BORROWING—
SELLING GOVERNMENT
BONDS TO WHOEVER WILL
BUY THEM—A TAXING,
COMPELLING (I AN
COMPANIES TO GIVE IT
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THESE, THEN, ARE THE
FOUR BASIC ROLES IN
CAPITALISM'S (AST OF
CHARACTERS: BUSINESS
OWNER-OPERATOR,
CONSUMER, WORKER,
ANP GOVERNMENT.

THEIR OWN w
RS, ANP WORKERS ARE SUPPOSED TO ACT PURELY IN
EREST. IT'5 THEIR JOB TO BE SELFISH AND COMPETITIVE.

I WANT TO
MAKE THE BEST
LIVING T CAN!

K\. CONSUMER

: NOMY, RUNNING
Y A ROBUST CAPITALIST ECO !
\,'T wsﬁ‘%uguw FOSTER COMPETITION AND OPPORTUNITY
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THIS CAPITALIST IDEAL WAS




WHAT WouLp
A\ JESUS po?

HIRE AN
EFFICIENCY

L FIND IT A CHALLENGING THOUGHT. DOES HUMANITY'S WELL-BEING REALLY
6 ECONOMIC ACTIVITY?




STILL, NO $ysTEM |5 PERFECT, AND CA
BUSINESS OWNERS' INTERESTS IN
AND CONSUMERS. BETTY WANTS

THE MARKET WILL BEAR, WHILE




i “THE ONLY WAY THAT WAS EVER
£2  “A PEOPLE... WHO ARE BEEN PISCOVERED TO HAVE A
POSSESSED OF THE spiRiT  LOT OF PEOPLE COOPERATE
OF COMMERCE, WHO 56,  TOGETHER VOLUNTARILY I3

::D WHO WILL PURSUE THROUGH THE FREE MARKET.”
L e TREE, AT _MILTON FRIEDMAN
EVE ALMOST ANYTHING.” aclbuomsf :

—GEORGE WASHINGTON

CAPITALIS, “I'VE ALWAYS “THE AMERICAN
THE WIEHEST SroRbATE?  BEEN A 5TRONG  FREE ENTERPRISE
OF LIVING EvE BELICVER IN THE  YSTEM WAS BEEN
ON CaRTy - VER KNOWN  pOWER OF TWE  THE GREATEST
FREE MARKET.”  ENGINE FOR
—AYN RAND, WRITER Sl PROSPERITY THE

WORLD HAS EVER
Cears SEEN.”

—TEPD (RUZ,
SENATOR

YOU KNOW... WHAT APAM
SMITH WROTE IN THE WEALTH
OF NATIONS ABOUT THE PIT-
FALLS OF FREE ENTERPRISE!




ON How an“lﬂw; v i B i

I |

WE LOOK AT How

BE FROM CAPPY'S LITTLC
. AND IN THE PRO-
ANSWER TO THIS




