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Selected transactions completed by Kornett Company during its first fiscal year ended December
31,2015, were as follows:

Jan. 3. Isaieda check o establish a pety cash fund of $4500.
Feb. 26, Replerished thepetty cazhfund, based on the ollowing summary of pety cash ecsptsoffica surplies,
$1850 miscellancoussaling expense, $570; miscallaneous adminisuative expense,$580.
Apr. 14, Purchasad $31,300 of merchandise on account, terms 110, 30.The perpetual nventory system s sed
o sczountforinvertory.
May 13, Paid theinveice of Apri 14 ferthe discount priod had passa
17 Raceived ash from dally cash sals for $21,200. The ameuit nlicated by the cash regiter was §21,240.
June. 2. Received 60-day, 8% notafor 180,000 o theFyanairaccount
Aug. 1. Raceived amountowed on June 2note lusteret at the matuiy date.
24, Rcaived §7,600 o the nley account and wrote off the remalnder owed on a $9.000 accountsreclv-
sblebalance (The llowsnce method s used insccourting for uncolsctble receables)
Sept. 15. Reinstated theFirleyaccount written off on August 24 and ecsive $1,400 cashin fllpayment.
15. Purchased and by ssuing 3 670000, 50-day note o ZahorikCo, which discounted f 3t %,
Oct. 17, Sold officesquipmentin axchange for $135,000 csh pls recept o 3 $10000, 50-day, 9% note.The
equipment had a ces of §320,000 and accumulated depredation of $64,0003s of October 17
Nov. 30. Jounalized the morthly payrol forNovermber, based onthe flloving data:
Salares Decductions
Sales saares 3500 Incometacwithheld 59288
Ofcesalaies 77250 Socilsecurty e withheld 12735
12350 Medarewewithheld e
Unemployment axrates:
State unemployment san
Federalunemployment o
Amount subjectto unemployment txes:
State unemployment ss000
Federalunemployment s000
30. Jcumalized the mploysr's payroltxes o the payrol
Dec. 14, Joumalzed the payment ofthe Septamber 15 note atmatuty.
31, The pensicn costfor the yea was 10040, of which 139700 was aid tothe pnsion lan tstee
Instructions

1. Journalize the selected transactions.
2. Based on the following data, prepare a bank reconcilation for December of the current year:

Balance according tothe bank sttement st Decamber 31, $263,000.
Balance accoding tothe edger atDecember 31, 245410

Checks outstanding a Decermber 31, 568,540

Depesi intransi, ot recordc by bank, $29500.

Sank dabit e for sevice charges, 5750,

A chck for $12,700 n payment of sn nveice was ncorrecty recordad inthe accaunts 3 §12,000

3. Based on the bank reconciliation prepared in (2), journalize the entry or entries o be made
by Kornett Company. Use the Miscellaneous Administrative Expense account to record bank
service charges.
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4. Based on the following selected data, journalize the adjusting entries as of December 31 of
the current year:
& Estimated uncollectibe accouns at December 31, $16000, based on an aging of ccourtsrecevabl. The
slinceof Allviancefor Doubtul Accourts st Dcamber 31 s §2,000 (debt

8. The physicalinventory on Decerber 31 idicated an inventory shrinkage of §3.300
. Prepad nsurance expired duing theyear, $22,820
. Offce supplies used duringthe yesr, $3920.
£ Depreciaton s computed as fllows:

Residual  Acquisidon  Usefullite Depreciation
At ot "Valus Date nvears Hthod Used
Buldings 390000 5 0 Jamwary2 E] Double-declining balnce
Offcebauip. 24600 26000 Jaruary3 s suightline
Sorefaup. 11200 12000 kiy! 0 Suaightline

F. A patent costing 548,000 when acquird on January 2 has  remlning legal e o 10 years and s expectad
0 have valus for  years

. The cos of mineal ights was 545,000, Ofthe estimated daposi of 910,000 tons of re, 50,000 ton were
rined and sold duing the yer
H. Vacation pay expensa for December, $10,500.

1. Aproduct vananty was granted beginning December 1 and covering 3 one-year period. The estimated cost
1541 of sles, which totaled 1,900 000 in December.

3. Inteest was accrued o the ot recsivble received on Octobs 17
5. Based on the following information and the postclosing trial balance that follows, prepare
 balance sheet in report form at December 31 of the current year:

The merchandisainventory i statd at cot by the LIFO method.
The product warranty payableisa curent by

Vacation pay payable:
et lsbilty 740
Long-temliabilty 3360

The unfundad pension ity i 3 ong-term by

Notes payable:
et lsbilty $ 70000
Longtemliabilty s20000
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Kornett Company
Post-Closing TrafBalance
Decambar31, 2015

Debit Creait
Balances _Balances

Petty Cosh 350

Cash 23980

Notes Recaivable 100000

Accounts Receivabl, 470000

Allowsnce for Doubtful Accaunts 1600

Inventory. 320000

Intarest Receivabls 1875

Prepaid Insurance 5610

Offce supplies. 13400

Land sst0s

Buildings 500000

Accumulated Depracision—Buildings. 500

Office Equipment 26000

Accumulated Depraciation—Office Equipment ss0m

Store Equipment 112000

Accumulated Depraciaton—Store Equipment s00

MineralRights s46000

Accumulsted Depleton, 3000

Patents 2000

SocialSecurty Tax Payable. 25470

MedicarsTax Payable 5710

Employees Federal Income Tox Payable 0000

State Unemployment Tax Payable 270

Federsl Unemployment Tax Payable 0

Salaies Payable. 157,000

Accounts Payable 11600

Interest Payable 2500

Product Waranty Payable 75000

Vacation Pay Payable 10500

Unfundd Pension Lsbilty S0700

Notes Payable. 700000

Common Stack, 500000

Retained Errings. 1855010
Toaw  ymam




