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FEDERAL FUNDS RATE IN THE U.S.

Federal Fund Rate - the interest rate at which banks trade federal funds.
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HOW THE FED CONTROLS THE MONEY
SUPPLY: OPEN MARKET OPERATIONS
Last Meeting of FMOC July 30, 2020

“Effective July 30, 2020, the Federal Open Market Committee directs
the Desk to: Undertake open market opergtionis as necessary. to maintain
the federal funds rate in a target range(G1 0 to 1/4 percent.”
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INTEGRATION OF FEDERAL RESERVE
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MEMBER BANKS

1. Required of all nationally chartered banks

2. 35% of all banks are member banks

3. Member banks hold ab@ of all bank deposits in the
U.S. economy
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FEDERAL RESERVE DISTRICT BANKS

The average life of a Federal Reserve note

< $1bill  -1.7 years
+$5 bill) - 1.3 years
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ADVISORY COMMITTEES

1. Federal Advisory Council: one member from each Federal

Reserve district. qg\fDﬁ?&nyﬁ %MM .
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2. Advisory Councils: 30 members representing the financial
institutions industry and consumers.
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FEDERAL OPEN MARKET COMMITTEE
(FOMC):

7 members of the Board
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Main goals:

a. Economic growth — YWAA
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u The Fed
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