last row have no chance at all.

m Divide the cake according to a random process (lottery) in which each person has an equal
probability of being selected to receive a piece of the cake. Repeat the process 30 times.??

m Divide the cake according to an electoral process in which a simple majority gets two-thirds of the

cake. Choose two candidates and vote for them. m

Case 7.2 The Economics of Morality: Evaluating Living Wage Policies

Groups A, B, and C from the last exercise will apply their rules to the issue of whether or not the “living
wage” policies described in Case 7.2 are justifiable. Justify each of your rules by drawing on normative
ethical and meta-ethical theories described in this chapter, including Nozick and Rawls. Then construct a
10-minute briefing in which you present a recommendation(s) to the mayor of a city considering a living
wage.

The living wage movement is considered by many to be one of the most important grass roots political
mobilizations since the U.S. Civil Rights movement. Issues surrounding the adoption of a living wage are
economic as well as moral and ethical. Economists are divided on the effects of the living wage on
poverty, inequality, and employment, while the majority of religious and community leaders have
supported the living wage for more than 100 years.

The following calculations have been extracted from a web page (www.livingwage.geog.psu.edu)
developed by Dr. Amy K. Glasmeier of the Massachusetts Institute of Technology. The living wage shown
is the hourly rate in 2011 that a full-time employed person (2,080 hours per year) in New York City
(Queens County) must earn to support families of different sizes. In New York City, the minimum wage of
$7.25 per hour is the same for all persons, regardless of the number of dependents. Although the poverty
rate is typically quoted as gross annual income, for purposes of comparison it has been converted into an
hourly wage.

Table C7.2.1

Hourly Wages

One One Adult, Two Two Adults, Two Adults,
Hourly Wages Adult One Child Adults One Child Two Children
Living Wage $11.86 $19.66 $16.29 $24.10 $30.30
Poverty Wage $5.04 $6.68 $6.49 $7.81 $9.83
Minimum Wage $7.25 $7.25 $7.25 $7.25 $7.25

Municipalities such as San Francisco, Detroit, and Chicago set the minimum wage higher than the
federally mandated 2011 minimum wage of $7.25. The minimum living wage for an adult with one child
and larger families also differs. In Pittsburgh, the living wage for an adult with one child is $34,244 per
year, while in Los Angeles it is $45,235.

Typical Expenses

These figures were used to calculate the 2011 living wage in New York City. Numbers vary by family size.
For typical expenses, living wages, and salaries for different occupations across the United States see
www livingwage.geog.psu.edu. m

Table C7.2.2

Monthly Expenses
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Monthly One Adult, Two Two Adults, Two Adults,

Expenses One Adult One Child Adults One Child Two Children
Food $232 $378 $448 $594 $740
Child Care 0 572 0 572 1,012
Medical 76 151 152 227 302
Housing 1,185 1,318 1,185 1,318 1,318
Transportation 232 397 464 629 794
Other 188 369 376 557 738
Monthly After- 1,913 3,185 2,625 3,897 4,904
Tax Income

That's Reguired

Annual After-Tax 22,956 38,220 31,500 46,764 58,853
Income That’s

Required

Annual Taxes 1,706 2,678 2,387 3,373 4,161
Annual Before 524,662 $40,898 $33,887 $50,137 $63,014
Tax Income

That's Required

Source: © 2011 Dr. Amy K. Glasmeler and The Pennsylvania State University.
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