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individually, license the corporation to use th
‘patent for reasonable fees to be paid to Jean and i
pay its organization expenses out of money W
corporation? Advise them as to the best proced

standpoint.

7% PROBL_

Jean Reinhard and Jo
you considered in Proble
Corporation. Only ¢o
Joe, will be issued
of $100,000 a ye
each to Jean ]
elect S corp

1€ th General Electric

nly during their free time, or that they quit their j
tric and devote all of their time to Tricometer. In the la
le income would consist of their salaries from Tricometer

come of roughly $4.000 each.
sider also the income tax ramifications of the foll

_;'i'f the corporation elects S corporation status: (1) Jean
de name and patent to Tricometer; (
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1 the trademark, tra

e S
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ntributes her stock to a trust under whic
for their lives and on their death
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Case 23C/13C

1. What are the Federal income tax consequences 1@

Glid of creating an S corporation:
A. by conveying the trademark, trade name &p

B. which purchases the trademark, trade name &
C. if Jean & Joseph license the trademark,

trade name & patent to Tricometer which pays ro

2A. What might you suggest as the appropriate
shareholders's agreement between Jean &

Joseph to ensure the S corporation status in perp

2B. What would be the effectonthe S
corporation election for each of the sevel
hypothetical occurrences provided i

Re

3. What would be the Fe
expenses if: al
A. paid out of $10,
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