[image: image1.png]You have just arranged a bank loan for $200,000 at a fixed interest rate of 5.5% p.a with
interest compounded monthly. The loan will be repaid on a monthly basis over the next 20
years. The first payment is due in one month from today. Assume the end of month cash
Flows. What is the monthly payment on this loan closest to?




[image: image2.png]The price and dividends of a security for three years period are given in Table 1. Assume end
of year cash flows. What is the arithmetic average return of this security closest to if the price
in year 0 is $102




