Incoterms 2010: Breakdown of costs and risk'
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Responsibility for costs and risk is the same for all Incoterms exce;
while the yellow line shows the sharing of risk. For CFR, for exam

risk as soon as the merchandise is loaded onto the ship.
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Al includes road, rail, air, and seaway transport.
¥ S =seller, B =buyer.

pt CFR, CIF, CPT and CIP. For these Incoterms, the blue line shows the sharing of costs,
ple, the seller pays for transport as far as the main carriage step but the buyer is responsible for
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Thus the choice of an Incoterm is the result of negotiations between the buyer and seller, reflecting how
able and willing they each are to assume responsibility for transportation costs and the risk. We created
the following decision-making flowcharts to represent this process, based on ICC definitions of
[ncoterm rules:

To what extent is the buyer
prepared to assume
responsihility for the cost and
risk of transporting the freight?
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To what extent is the seller
prepared to assume
responsibility for the costs and
risk of transporting the freight?
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