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[E20-9B (L05) (Disclosures: Pension Expense and Other Comprehensive Income) Ocean Air provides the following infor-
‘mation related to its defined-benefit pension plan.

Balances or Values at December 31, 2017

Projected benefit obligation 54,195,000
Accumlated benefit obligation 3280000
Vested benefit bligation 2,680,000
Fair value of plan assets 3,726,000
Accumlated OCI (PSC) 368,000
Accumulated OCI—Net loss (January 1, 2017 balance, 0-) 26,800
Pension liability 469,000
Other pension plan data:
Service cost for 2017 s 94000
Prior service cost amortization for 2017 36,500
Actual return on plan assets in 2017 122200
Expected return on plan assets in 2017 149,000
Interest on January 1, 2017, projected benefit obligation 25,600
Contributions to plan in 2017 189,900
Benefits paid. 21000

B Exercises 3

Instructions
(@) Prepare the note disclosing the components of pension expense for the year 2017.
(b) Determine the amounts of other comprehensive income and comprehensive income for 2017. Net income for 2017 is $400,000.
(© Compute the amount of accumulated other comprehensive income reported at December 31, 2017.
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[E20-12B (L01,2,3,4,5) (Pension Expense, Journal Entries, Statement Presentation) Vice Oil received the following
selected information from its pension plan trustee concerning the operation of the company’s defined-benefit pension plan for
the year ended December 31, 2017.

January 1, December 31,
017 2017
Projecte beneft obligation 55000000 55225000
Market-related and fair value of plan assets 1,800,000 2100000
Accumulated benefit obligation 4000000 4100000
Accumulated OCl (G/L)—Net gain o (400000)

‘The service cost component of pension expense for employee services rendered in the current year amounted to 225,000 and
the amortization of prior service cost was $200,000. The company’s actual funding (contributions) of the plan in 2017 amounted
t0:5156,000. The expected return on plan assets and the actual rate were both 8%; the interest/ discount (settlement) rate was 8%.
Accumulated OCI (PSC) had a balance of $3,200,000 on January 1, 2017. Assume no benefits paid in 2017.

Instructions

(@) Determine the amounts of the components of pension expense that should be recognized by the company in 2017.

(b) Prepare the journal entries to record pension expense and the employer’s contribution to the pension plan in 2017.

(© Indicate the pension-related amounts that would be reported on the income statement and the balance sheet for Vice
Oil for the year 2017.
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[E20-15B (L01,2,5) (Pension Expense, Journal Entries) Ultra-Home Corporation provides the following information related
to its defined-benefit pension plan for 2017.

Pension iability Ganuary 1) 5 500000
Accumulated benefitobligation (December 31) 1250000
‘Actual and expected return on plan assets 15,000
Contributions (funding) in 2017 210000
Fair value of plan assets (December 31) 960,000
Setlement rate 8%
Projected benefi obligation (January 1) 1500000
Service cost 165000

Instructions

(@) Compute pension expense and prepare the journal entry to record pension expense and the employer’s contribution to
the pension plan in 2017.

(b) Indicate the pension-related amounts that would be reported in the company’s income statement and balance sheet for 2017.
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E20-18B (L01,2,3,4) (Pension Worksheet—Missing Amounts) The accounting staff of Poe Inc. has prepared the following.
‘pension worksheet. Unfortunately, several entries in the worksheet are not decipherable. The company has asked your assis-
tance in completing the worksheet and completing the accounting tasks related to the pension plan for 2017.
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6 Chapter 20 Accounting for Pensions and Postretirement Benefits

Instructions
(@) Determine the missing amounts in the 2017 pension worksheet, indicating whether the amounts are debits or credits.
(b) Prepare the journal entry to record 2017 pension expense for Poe Inc.

(©) The accounting staff has heard of a pension accounting procedure called “corridor amortization.” Is Poe required
to record any amounts for corridor amortization in (1) 20172 In (2) 2018 Explain.
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*E20-21B (L06,7) (Postretirement Benefit Expense Computation) Banc Six Corp. provides the following information related
toits postretirement benefits for the year 2017.

Accumulated postretirement benefit obligation at January 1,2017 $1,195,000
Actual and expected return on plan assets 2500
Prior service cost amortization 105000
Discount rate 8%
Service cost 121,000

Instructions
Compute postretirement benefit expense for 2017.




