dette Inc. makes bacterial cultures for biology research experiments. She makes
takes a long time. She is thinking of buying a piece of equipment for $80,000 to at
and increase her sales. If she buys the machine, she will be able to increase her

a) What is the net present value of buying the equipment?«
b) Should Bernadette buy the equipment? Why or why not?¢

small toys for the North American market. A custo
10,000 units of their Millennium Falcon toy

 Question 2- 6 marks, 11 minutes
N
Jedi Enterprises makes small toys for the North American market. A customer from E
Jedi with an offer to purchase their Millennium y ata pe
can make 75,000 units of their Millennium Falcon toy but they're planning on only
year. The normal sales price is $12 per unit. <
&

Unit cost information for the Millennium Falcon is as follows: I
M

+ Direct materials< $1.50¢¢
Direct labour« 2,00+
Variable factory overhead« 1.00<<
Fixed factory overhead”  3.25¢¢
Fixed selling & admin.© _ 0.25¢+"

Total $8.00"

o
The European company would like their logo affixed to each toy using a label.
50 each. Th o Europeis
i

ts will not change If they accept this special order. "

Question 5 - 7 marks - 10 minut
) 3
Elements of the Income Statement for Hofstadter Experiments Ltd. follo
e 20200 20190«
Net Sales (all credit)’ ~ $1,498,000< $1,200,000¢¢
Costof goods sold” 1,043,000 820,000¢
Net Income+* 9 76,500
Highlights of the Balance Sheet:
o

o

Mumwzwmm-“

profit rate for both 2019 and 2020
w';mwmumm
Turnover
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Question 3 - 10 marks - 21 minutes

Cooper Physics C began busi January 1,2019. from 2019 are

described below:«

January 2+ Issued of common stock i hange for equips $300,000.¢

January 15 Issued 4,000 sh: for cash of $40,000. < 5

February 14 The Board of decl: the $025per

re.

March31<  The Board of Directors declared the regular quarterly dividend on the preferred ~ «
shares. q y of $0.50 per
share.”

April 120 Paid employees a total of $15,600 in gross pay. The following deductions were ¢
taken off of the employees’ gross pay:*
$2,000in employee CPP«
$1,100 in employee £l
$4,000in employee income tax*

Do not record the employer’s portion of payroll taxes.«’

May 4 Made a cash sale of $10,000 and charged $1,300 in HST.«’ ¢

June 30 Issued bonds with a face value of $100,000. Received cash of $100,000 (ie.the  «
bonds were issued at par.)

December 31 Paid semi on on June 30. ¥
10 years’ time. The face rate of interest is 5% and the bonds pay interest semi-
annually. <

Required:
Record the above transactions in the table below:
e
Date: Assets = Uiabilities + Shareholders’ Equity
Cash  Equip-  Divi+  CPP ] Income Tax  HST Bonds  Common Pre- Retained.
ment dends  Payable’ Payable: Payable: Payable ' Payable Shares  fegred  Earnings:
Payable: Shares:
¢ : . C



