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EXERCISE 5-2 Variable Costing Income Statement; Explanation of BTGrance Tl et Operating

Income (LO 5-2)
Refer 10 the data in Exercise -1 for Ida Sidha Karya Company. The absorption costing (.

statement prepared by the company’s accountant for last year appears below

$191250
157500

Gross margin ..
Selling and administrative expense

Net operating income.

Required:

| Determine how much of the ending inventory consists of fixed manufacturing overhead cog
deferred in inventory to the next period.

Prepare an income statement for the year using variable costing. Explain the difference in p

operating income between the two costing
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EXERCISE 5-3 Reconci ‘of Absorption and Variable Costing Net Operatir

Jorgansen Lighting, Inc., manufactures heavy-duty street lighting syster paliies. Th
company uses variable costing for internal management reports and absorp g for exter
reports to sharcholders, creditors, and the government. The company has pro+ Hlowing data
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d Income Statement L0 5-4)
produces and sells two packaged products,
mation relating to the products foflowy:

fixed expenses per year
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common fixed expenses in
the com 00!
o s pany total
e i 4 A $3§; f0 annually. Last year the company produced
000 units of Weedban and 28,000 units o Greengrow. oo

Required:
Prepare a contributi i
I bution format income statement segmented by prod
product lines.
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: Variable and Absorpti i
PAERCISE 5-6 ption Costing Unit Product Costs and Income Statements

05-2)
- Company manufactures and sells a single product.

s first year of operations:

Lyneh costs were incurred d

! Variable costs per unit:
~ Manufacturing:





