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Adidas-Reebok merger lats rivals nip at Nike's heels

By Laurs Pafresca ant Theress Howarc, USA TODAY

Adidas wants Resbok 1o help £ double-team the "big manr” on the court
in the $57 bilion-a-vear L&, spons Jodiwsar and apoarsl market.

Spons shoes by Adidas ant Resbok. Getmany's Adides-Salomon launchad
& S3.5-billion big 1o buy U.E. nval Reesbnll

By David Hecleer, AFP/Gatty imapes

Tne Gemmam-based giobal powar announsed on Wetinestay & §3.5 oiliion daal io buy Camon,
Mass -based Reebok, uniting two of the warld's top spofts companies and creating & mueh
syongerchalienge © Nike, paricutany on e glabal piants hame Wt the prime North American
market that acoounts for about halfl of the category's sales wolidwide. (Chart How Adides and
Reehok smek ub againgt nval Nike) [ —

we will expand our geographic reach, paricuiaty in North Americz, and creats & fooiwear
apoarael and nardware offering that aderesses & brogaer spestrum of consumers ang
gempgraphics,” Adicas SEO Herbert Hainer said in 2 smtemernt.

The unich would rmean that for tne first tme in more fhan & oecade, iNdusiry isader Nike faces &
near equal. Reebok and Adidas combined nad 2004 giobal saies of §12 bifion ($8 bilion from
Adiaas, $4 bilkon from Reabok) ve. Nike's §14 bilion in irs iatest fiscal vear, ended May 31

Apout the teal

Vaiue: 33,5 bifiian

Alb-cash transachon: Adidar’ 356 per Reepel snars buvodt plan, inciuding Resbok founder Paul Freman's 7%
ownersn. i e 34% pramium.

Combined annual sares:i5111 bilion

Sxpected savings: §120 milion witrin tne first three vears based on sales, marketing ang distibgiion savings
imvolts and operations. =E]

Fending aprroval by: Company starencioers, zuropeenand U.E 8. regiaors.

Sourpe: USA TODAY ressarch




