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Below is the cost report for a recent month. In this month, Acme produced 9,000 cases and sold them at
$20 per case, which is Acme's normal selling price. Nine thousand cases are well beyond Acme's break-even
point, enabling Acme to record a substantial profit at the nine-thousand-case level.

Acme Pickle Company Cost Report

Item Cost
Cucumbers $15,000
Spices and vinegar 11,000
Jars and lids 10,000
Direct labor, paid by the case 30,000
Line supervisors, on salary 10,000
Depreciation on factory 10,000
Property taxes on factory 3,000
Insurance on factory 1,000
Total Costs: $90,000

Cost per case (9,000 cases produced) $10.00




