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Primary objective of financial reporting:

This reporting for a non-profit organization is to provide information to the donors, members of
the organization, and to the creditors. The objective of a government organization is to provide
information for the decisions regarding economic and social. The main objective of the financial

reporting of government organization is accountability.

Group of users of federal government:

The major group of users to whom government owes accountability is as follows:
« Government of Country U

* Executives

« Citizens

« Program managers

Government of Country U:

They are concerned with the policies and programs. They are responsible for imposing taxes and
the amount to spend for expenditures. They are also responsible for finding the ways to finance
and execute the programs. They will assist in monitoring the efficiency of the program.

Executives:

They focus on the plans and programs to achieve the objectives. The primary focus of the
executive is on the budget. They propose funding amounts to the government of Country U to
develop plan for generating revenues. They will assist in monitoring the efficiency of the program.

Citizens:

They are interested in government programs for individuals and the accountability of their elected
officials. They are interested in knowing the services provided by the government, outcome of the

service, and the effectiveness of the service.

Program managers:

They focus on designing and delivering the objectives of the program. They should manage the

program to be within the budget, which was approved by the government of Country U.

Objective of federal financial reporting:

The federal financial reporting objective is operating performance, budgetary integrity, controls,

and the ethical systems.

Conclusion:

The fundamental value of the federal financial accounting and reporting is accountability and the

information should be useful in making the decisions.




