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Dear 1'r. Foover, INDEXED '_-——_“E"' —RLE —f -
I B :

In compliance with telephonic instruct'ip}_:? 11 1929
fromY¥r, Term I interviewed Federe%?udge williar E*Clark in
- his 07fice on the eis-teenth floor, Tefecurt Fuilding, Vevark, .
' Yeew Jersey, today, regerding the Judge's compleint-relative 10 KN . _/
eriminel metivities in iewark. ‘ ‘;k : @
I S '
Judge Clark stated that according to infors
mation which he has received from verious sources, certein
racketeers are very sctive ip Yewark snd the irmediate vieinity;
that the recent killing of Dutcb,(ichultz end his mssocister in
\:Tewark is iniicative of the lavless conditions existing there
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A~ |todey; that he has piven up &ll hope of the local officicls ever
pccomplishing anything {nsofar as crime in Kewerk 1s concerned;
; _ ttet not only the police force tut the higher officials in the
‘{ - City, including the I'ayor, are corrupt politically and sre taking =
- no action to remedy the situation.

Trhe Judge stated thet he is advised Abe (Longey)
J¥7zu11iman 1s the mos{ powerful racketeer {n Yewark znd one of the

{ |outstencing recketoers in the United States; tpét he is reported to
. be closely anxe,e( with racketeering interests in Yew York City end

i that he spparently operates with a free h?/ The Judge stated that
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! 80 far es he j}b able to determine, there hsxe been no federal pro-
gecutions oz:-’e_-._q}_c_e:.eers_i_p New Jersey fordancone tax evasions; that
apperently the incone of the racketeers of the Zwillmen type is
enoroous; thet he 1s convinced they éo not pay taxes On all of thelr
incolme and he inguired eoncerning the reason some action has not been
taken in order to bring these racketeers intc court for prosecution.
I advised the Judge fully concerning the jurisdiction of this Bureau
end explained to him that insofar ms income tex violstions ere eon~
cerned, the Buresu has no {nvestigative Jurisdiction whatever.
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K¥r, Hoover - 11/6/35

1 further advised Judge Clark that this Bureau is
keeping closely in touch with the activities of racketeers in New
York City and Newark, New Jersey in order that the Pureau might be
in a position to take prompt and {mmediate ection in the event any

"of these parties violete any laws within the Bureau's jurisdiction;

that apperently they have carefully avoided such violationsj that
their principael sources of income are alleged to ba from gambling
houses, slot mechines, night clubs end the so-called policy and
loan rackets; that none of their sctivities along thege linea con-
stitute federal violations whick would come within this Bureau's
jurisdiction and all are purely loesl in characters I explained
to the Judgse, however, thet in the event the racketeera' income
from these sources is not properly reported and the required tax
paid it would, of course, comstitute & violstion of the income
tax laws and give the Intelligence Unit of the Internal Revenue
Bureau investigative jurisdiction,

The Judge stated that about lmst March a represen-
tative of the Intelligence Tnit of the Intermal Revenue Buresau
conferred with him and at that time stated that investigation of
Zwillpan was being copducted with a view 0 prosscution for income
tax evasion. The Judge then called thq_}ggg}_;gp;gggntative cf_the
Intelligence Unit, & V1. Perker, to his office and inquired con-
cerning the status of the investigation of Zwillmen's income. Yrs
Parker advised the investigation was still being conducted and that
1t was being supervised by Mr. Beldwin, of the Intelligence Unit,
who ig presently out of town. Judge Clark then told lr, Parker that
it appeared to him that the investigation had been in progress long
encugh to have accomplished something; that avparently the Intelli-
gence Unit did npot have enough agentz on the job or else the ones
who are conducting the investigation are not qualified to do the
work., He informed Mr. Parker that he expecis and is going to inseist
on aome prompt action; thet he is tired of Zwillman and others of
his type whoee income Tuns into the millions openly flaunting the
law around Newark and that if such action as might be necessary to
institute prosecution against Zwillman is not forthcoming at en
early date he, Judge Clark, is going to Tind out the Teason whye

During this conversation with Mr. Parker Judge Clark
wes very emphetic in nis statements and be instructed Mr. Parker to
nave Baldwin call upon him just es soon @8 he, Beldwin, refurns to

NewaTke
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RW:rd vy, Hoover -11/6/35

During my visit with Judge Clark he inquired about
various racketeers and their activities in New York City and thelr
elleged connection with Zwillmen of Newark. T discussed thie with
him end informed him generslly concerning the racketeering set-up
in New York City and its glleged connection with Zwillmen, BHe
also asked my opinion of the Dewey investigation and I advised him
concerning various reports T hed received regarding his activities and
informed him thet it hed been reported from various eources that the
racketeering elements in New York City are not in the least concerned
about the investigstion and are somewhat inclined %o look upon it
with coptempte My entire wvisit with the Judge was very friendly and
he indicated that he has the utmost regard for end confidence in the
Bureau., He stated that he regretted the Buresu's inability %o taeke
some definite action with reference to Zwillman, The Judge is in-
clined to take the viewpoint thet as long as there has been a crime
committed it should be purished promptly end effectively end that
it doss not meke much difference who hendles it sc long &s it i=s
properly hancled.

The Judge requested that I sdvise you that he did
not think the Intermal Revenue had enough agents handling the
situation in Yewark. I {nformed him I would convey this measage to
you but, of course, there was no actlon you could teke in this con-
nection, He steted that following hie conference with LT, Balédwin
of the Intelligence Tnit, when he returns to Tewark, he, Judge Clerk,
will cormmunicate with me. I will keep in touch with the Judge from
time to time regarding this situstion ané will, of course, render
guch assistance and cooperation as may be possible.

Very truly yours,

R, UFITLEY
Speclal Agent in Charge



SAC Fhitley mervieued Fed. Judge W=.B.Clark,
Kewerk,N.J,,re Judge's compleint a8 to crim-

Tral activitles in §ewark. Juige given up
' hope of local officials accomplishing any-
thing &8 of ficials, jnelpding Mayor, are car-
Tupt politically and take no sction. Judge
‘ incuired as to why 1o Fed. prosecutions in :
! RJ for income tax evssions; jurisdiction of 3
. Bu explained %o pin. He was told Bu would ‘
gake prompt actlon if there is viol. of law
within our jurisdictlon. Judge called local
repre gentative of Intelligence Unit and de—
mended immed. action on prosecution for in-
come tax evaslons. Does not believe Internal '
Reverme has enough Agents handling situation.
Seamed friendly and indicated utmost confi-
dence and regerd for Bu.
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