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Year Ended September 30

b. Would the discontinued operations be in
c. The costs and expenses include team costs and expenses. Speculate on th

for the increase in this expense between 1996 and 1997.
d. What were the major reasons for the increase in income from continuing operati

between 1997 and 19982
e. Speculate on why distributions declared wer
income was substantially higher in 1996.)

¢ major reason

ons

¢ higher in 1998 than 1996. (Notice that net

Cast 4-6 HOMEBUILDING

C. AND SUBSIDIARIES*

D.R. HORTON, IN
TEMENTS OF OPERATIONS

CONSOLIDATED STA
Year Ended September 30,
2010 2009 2008
(In millions, except per share data)
Homebuilding:
Revenues:
Home sales : $4,302.3 $3,563.6 $ 6,164.3
Land/lot sales 7.4 40.3 354.3
. 4,309.7 3,603.9 6,518.6
Cost of sales: N
Home sales 3,558.3 3,096.1 5,473.1
.Land/lot sales 4.6 34.9 324.2
Inventory impairments and land option cost write-offs 64.7 407.7 2,484.5
3,627.6 3,538.7 3,281.8
Gross profit (loss):
Home sales 744.0 467.5 691.2
Land/lot sales 2.8 5.4 30.1
Inventory impairments and land option cost write-offs (64.7) (407.7) (2,484.5)
682.1 65.2 (1,763.2)
Selling, general and administrative expense 522.0 523.0 791.8
Goodwill impairment — — 794
+«p) R. Horton, Inc. is one of the largest homebuilding companies in the United States.” 10-K
009 $1,141,200,000; 2008 $1,876,500,000

Note: Net cash provided by operating activities, 2010 $709,400,000; 2
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(continued)

(Cask 4-5 CONTINUED)
For the Year Ended ‘
June 30, June 30, June 30,
1998 1997 1996 )
Discontinued operations: ‘| L2009 2008 |
Income from discontinued operations | Interest expense (In millions, except l
(less applicable income taxes of $30,000) 82,806 Loss (gain) on early retirement of d Eg_—_—p—pe—r_si% |
Gain from disposal of discontinued operations Other (income) of debt, net 4'3 100.2 39.0
(less applicable income taxes of $17,770,000) 38,330,907 . 9'§ (3.9) 2.6 ! §\
NET INCOME 12,267,317 420,306 54,200,529 Financial Services: \7(8') _(128) (9'1 ) ? l
Net income applicable to interests of General Revenues, net of recourse and rej — _(541.3) m)
Partners 306,216 62,246 1,291,014 General and administrative expense 9 —
Net income applicable to interests of Limited Interest expense bense 77'5 53.7 127.5
Partners §11961,01  § 358,060  $52.909,515 Interest and other (income) I 78.1 100.1
Per unit: o - o o ' 15 '
10. 3.7
Income from continuing operations—basic $ 2.45 $ 0.07 $ 2.68 Incqme (loss) before in — 1120 (104 (11.4
L . . (Benefit f Ore Imcome taxes 21.4 1 __{i4)
Income from continuing operatlons—dﬂuted $ 2.17 $ 0.06 $ 2.59 tir om) provision for incom T 9935 —_({15.5) 35.1
Net income—basic $ 245§ 007 $ 9.18 Net income (loss) ¢ taxes (1456 (5568) (2.6318)
Net income—diluted $ 217§ 0.06 % 8.89 Basic net income (loss) per m) —_(7.0) 1.8
Distributions dectared $ 2.00 $ 1.00 $ 1.50 Net income (loss) per ¢ common share T 7'7 $ (549.8) $(26\336)
. ommon share i g : $ ===
Required Cash dividends declared per cornrnonassﬁ:1[‘n iné dilution $ 077 $ ((i ;;)) $__(839)
4. Comment on Amortization of NBA Franchise and Other Intangible Assets. ¢ $ 015 3 0‘15) $  (8.34)
cluded in projecting the future? Comment. : § 045
D.R.HO
RTON, INC. AND SUBSIDIARIES




