SUMMARY OF KEY FINANCIAL STATEMENT RATIOS

(Iadicates P:ige in Text Where Ratio Is Initjally Discussed)

PROFITABILITY RATIOS

Net Tncome + (1 — Tax Rate){Interest Expense) + Noncontrolling Interest in Earnings
Average Total Assets

Return on Assets (ROA) =
(Page 253}

ProI‘lI MaI‘gIn for R O A e Net Income + Interest Expense (net of taxes) + Noncontrolling Interest in Earnings
{(Page 260) . . k. Sales

Sales

Total Assets Turnover =

(Page 260) Average Total Assets
E " Return o L \Iet Inceme — Nonccntroﬂmg Interest in Eammgs — Preferred Stock Dividends
Common Equ {ROCE} . _ Average Common Shareholders’ Equity
" (Page 261) o ' :
: . .me‘t Margm for ROCE = W Net Income - Noncontrolhng Interest in Farnings — Preferred Stock Dividends
E (Page 267) R _ AR L Sales

N AR . '.A.verage. Total Assets
= Cap1ta1 Structure Leverage = P hareholders Equi
. (Pa & 267)' : .Av:er.ag_e ommon $ z.ar.e f) ers’ Equity

o FINANCIAL FLEXIBILITY

ROCE Operatmg ROA + (Leverage X Spread)
_(Page 349) T . s

': Operatmg RO A I\Iet income ¥ (1 - Tax Rate) (Inﬁerest Expense) + Mmonty Interest in Barnings

{Page 349) b Ave:age Net Operatmg Assets

Averége Financing 'OI)lIgatiosis

.. - .'Leverage 4
: -:(Page 3 52) Average Common Shareholders E(;mty

Spread Operatmg ROA Net Borrowmg Rate :
(Page 352} : \ '

Net Fmancmg Expense (After Tax).
- Average F_man_cmg Obligations - .

: '._'._Net Borrowmg Rate =
-(Page 352) o

RISK RATIOS

Short-Term Liquidity Risk

. ssets
Current Ratio = Current A

(Page 355)  Current Liabilities

Cash and Cash Equivaients -+ Short-Term Investments + Accounts Receivable

Quick Ratio = '
(Page 357) Current Liabilities

Cash Flow from Operations

Operating Cash Flow to Current Liabilities Ratio = S
(Page 357) Average Current Liabilities

Sales

Accounts Receivable Turnover ==
(Page 358) Average Accounts Receivable_

£ Cost of Goods Sold
nventory Turnover = -————rm——

(Page 358) Aver.age Inventories
Accounts Payable Turnover = Pu_L_'_chases
(Page 358) Average Accounts Payable

Long-Term Solvency Risk

Liabilities to Assets Ratic = M
(Page 362} Total Assets

Liabilities to Shareholders’ Equity Ratio = ' Total Liabi}iti’es -
(Page 362) Total Shareholders’ Equity

Long-Term Debt to Long-Term Capital Ratio = Long-Term Debt —
(Page 362) Long-Term Debt +- Total Shareholders” Equity

Long-Term Debt to Shareholders’ Equity Ratio = Long-Term _D’ebt -
(Page 362) Total Sharehoiders’ Equity

Interest Coverage Ratio

. Net Income + Interest Expense + Income Tax Expense + Net Income Attributable to Noncontrolling Interests

(Page 363) Interest Expense

Cash Flow from Operations

Operating Cash Flow to Total Liabilities Ratio = - ot
(Page 364) Average Total Liabilities



