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Worksheet 5.4: Market Changes in Demand

Practice your graph skills with this worksheet. You will be g1ven several different scenarios that
occur to a market that was in equilibrium before this scenario occurred. Follow these
instructions:

(a) Graph the new situation so that it shows the change that occurred.

(b) Circle where indicated whether there has been a change in demand, or a change in

quantity demanded.
(c) Be sure to show the new equilibrium price and quantity points on your graph.
(d) Provide the explanation for the change.

Here are your scenarios:
1. The price of peaches is $2.29 per pound on Monday. On Thursday, the price of peaches

goes to $2.79 per pound.
Peaches
Graph: £ What changes: D or Q4?
2.2 \

Quantity

2. The incomes of the city of Downville have decreased by 20% due to the closing of a
large factory. What happens in the peach market in the local grocery store?

Peaches
Graph:

Price

What changes? D or Qq4?

Dl

Quantity’

3. Suppose The American Heart
Association declares that peaches promote good heart health.

Price

Peaches
- ?
Graph: What changes: D, or Qq4?

o1

CGuantity
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4. You and your friends expect that the ability to download songs from the internet for free

will end in 3 months, and then downloads will be for purchase only. Show what happens
in the market tomorrow!

Downloaded
Songs Graph:

B
&

What changes: D or Qq?

D1

Quantity

5. The price of popcorn goes from $5 a bag to $3 a bag.

Popcorn
Graph:

£
x

What changes: D or Q4?

D2

Quantity

6. Now show the changes that occur in the apple market given the following: Peaches and
apples are substitutes. The price of apples increases.

Peaches
Graph:
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Price

What changes: D or Qq4?

D1

Quantity
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Worksheet SA Name

Exercise 1: Graphing the Demand Curve. Use the data presented in the Demand Schedule for CDs to
graph the demand curve in-the chart below. - = ol o o

Demand Schedule For
P S
Price per CD Quantity
(in dollars) Demanded DEMAND CURVE*
.| - (in millions) 20 ol T e
200 |- 100 . e A9Y L
19 | 200 | ol 180
18 300 Qe 17
17 400 25 I8
16 500 8%
15 600 et T v Dana
13 800- — | oL T ol ~ .
12 500 A g - 100 |.200 | 300 | 400 | 500 600 | 700 | 800 | 900 1000
11 1000 : ' - Quantity Demanded.

e (infmillions)

Exercise 2: Movement Along Th.e»Déiﬁan’d' Curve. 'Alistr‘_tHe following 'qu‘estion{'s;_‘bas'ed‘qﬁ the
‘dc'rhand curve you have graphed: - e S I 5 T P =

I. When the price of a CD is $20, what is the quantity demanded by consurners? 100 &%ﬁ‘ef*ag:f
2. When the price of a CD is $15,.what is the quantity demanded by consumers? {g0C LAy
3. When the price of a CD is'$1'1, what is the quantity demanded by consumers? J00U pnae?
4. As the price of a'CD decreases, does the quantity of CDs demanded increase or decrease?

5. As the price of a CD increases; does the quantity of CDs demanded increase or decrease?
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Exerc1se 1: Shlfts m the De
In recent years; sales of musi
as many COnSumers: have ; e
individual tracks of music dlrectly into their

playmg dev1ces Of course, the cost*to download a

demand schedule as'| 4 11

« Using the data presented in‘the Dernand chedile’ for CDs, graph the demand c,urvesl)l |
and D2 in the chart below o e . s R

Price per CD

Imagine that as a result of pressure from th
1ndustr y, mu51c downloads are outlawed and the s

20

19 1

18 |

17

16

15 |

14

13

12

11

400

100 | 200 | 300 /500 600 ;700 | 860 | 900 |-1000 | 1100 | 1200 | 1300 |
' e ' OUahllty‘Denﬁéhded{ L '

Refer to the chart you have drawn and answer the followmg questions:

1.

2.

-

When CDs sell for $18, compare the quantlty demanded for CDs at demand levels D1
and D2. '
Explain ‘why more customers ¢ are now wﬂhng to purchase CDs for the same pr1ee
When demand increases at all price levels the demand curve shlfts in Wh1ch
direction: r1ght ot left? ;

Explain the dlfference between an increase in demand and increase in the quantity
demanded. ‘

a. Which is deplcted asa movement along the demand curve?
b. Which'is depicted as a shift in the demand curve’?



Moveément along the curve or a shift in the demand curve? Cemplete the table below by
indicating whether each scenario results in a change in the quantity demanded (movement along
the demand curve) or a change in demand (shift in the demand curve). The good/service that you
are looking at is in bold type. If there is a shiftin the demand curve, indicate whether the curve
shifts up or down. Identify the determinant of demand.

B _ Scenario Movement or shift up or
RN shift down? What is the
~_determinant?
1. There is an outbreak of the flu and sales of latex oot - o
gloves skyrocket. R SUNE S
2. A nail salon cuts the price it charges for manicures - ‘) y
and more clients come. o BB ~ {\f"v‘:}&‘h\* S\, mf.’,_‘;f"*f‘\'é

3. The price oﬂbeef has. skyMMdm tQ shortages A,¥h — o
What wrll happen to the demand for chlcken'? WS Sl‘r\‘&'l* L’A“@

4. The US Census Bureau has. annoum:ed that there is" - .
baby boom in the United States and sales ofbaby o X vaﬁ)

carrlages have 1ncreased

5. John’s Blcycle shop-increases the pnces of blcycles A C | akf%e@h%‘?l
and sales decrease. : 1) a\\g\ﬂ;‘é\m

6. The City of New York has cut the number of eity
employees by 10% and sales of blg sereen telev1s10ns'

| ondr pown
falls. ‘ : '

Below, or on a separate sheet of paper, graph scenanos 1-6. Make sure to mclude what the
demand curve is for, and show your, shlft or movement along the curve



Name: . i e ,.-.Class,f’eﬁogi:_ " Dete-:_v

Elastlclty m the Home Worksheet 4 12 2

1. Ask: yo‘ur parents or. guardxan to help you make a list of the types of purchases your famlly ma_
year Items might include groceries; clothing; newspapers ‘magazines, supphes for the house go

the” mov1es, meals -outside the home;:- educatlonal expenses and travel

I Orgamze the mformatlon using: this tablc

Family Need or. Want" . Did the
Purchase’ Why did we buy - price fall or
B SO | rise when
.' we madc
the
- purchase?

Characterlstlcs of the
Purchase :

: Ass’essrhexiﬁ
- Is it elastic or

ATShit | Wamt | Fall

I wanted a new shirt
for school.

I'1.Nota ﬁecessity‘
.| 2. Many substitutes -

ailable.

T Relatively |
{ Elastic

Use the cther side of this page:fo add to your list.

3. Explain the ;.c'cncepft of Elasticity ofDemandtoyourfanulyand then share the data mthyourfamlly
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Name: -~ . : R Cl’ééé"Péridd: _Date:

Complements and Substitutes Organizer 4.11.2

Two scenarios are given below. that include both: substitutes and complements. Place each of the items
below the scenarios into one of the two columns as. either a substitute (anitem that takes the place of the
other).or a-complement (an item that goes along with that 1tem) Feel free to add to the list 1f you have
others that you beheve are a substitute or complement. :

Scenario 1 L - S ‘Scenario 2
The price of hot dogs drops ' ) : The average przce of laptop computers :
by $J per. package rises by $300. ST
Hot Donguns ' Video Gam'es :
Bratwurst i -Laptop Cooling Fans
Ketchup ! Tablet Computers -
; Mustard _ ‘ - Flat Panel Displays
| Relish .- Gl " Desktop Computers
Hamburgers PR 'Carrying Cases
Chili S 'erus Protection Software
Substitute | Complement. |~ . |  Substitute | . Complement

1. What will happen to the demand for. the hot d§g subeitutes?-

3. What will happen to_'thé-‘déﬁia'r‘_ld'foifth'e_»I@topqomple}riiﬂts?' '
4. Why?
5. ‘What will happen o the demand for hot dog complements?

6. Why?
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5.1f Good 4 is a normal good...

1 6. If Good A is an inferior ’gbq‘d... L

Name: = -

Demand Curve Shift Worksheet 4.1 3

Complete the chart by mdlcatmg what happens t the demand for Good A when the, factors of demand

change as descnbed

:f.,. Class Per1od Date. o

Factors for a shlft in the demand ‘
‘ curve

| 1. Changes in the prlce of a related o
good or service :

. If Good:4 and. Good B ar
- substitutes...

'-and the pnce of Good B ,:

. If Good 4 and Good B.

._.compléments... . .

falls

nd the' pnce of Good B :

2. Changes in income

and income rises..

. -If GoddAuis a normal good..',, ol

.and income falls. ik B

I GoodA is-an mfenor good

.|.and income fises. .

e and income falls. .

3. Chan&s in tastes !

if tastes change in favor of

| Good 4..

| if tastes change agamst Good

A..

4, Changes“fi'n expectations

it the price. of Good 4 is
v expected to. nse i, the ’
| futare. .

if the pnce of GoodA is
A "expected to. fall in. the T
: 1futute '

3

‘| and income is expected tor rise
| in the future..

= ;and mcomc is expected to fall T

{
i
£
!

. : _and mcome 18 expectcd to nse
" '_“fmtheﬁlture el

i
H
i

{andi incotne is exiaected to fa11
in the futyre...

7. Changes in the number of
| consumers '

it the number of consurers of | -

; i
{ X 1 , DA 3

t _:‘GoodA fans
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