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6HFWLRQ� �� ��� PDUNV�� $QVZHU� $//� �� RI� WKH� IROORZLQJ� PXOWLSOH�FKRLFH�
TXHVWLRQV��$QVZHU�RQ�WKH�:RUG DQVZHU�VKHHW�SURYLGHG�WR�\RX�

�� ,I�WKH�%DQN�RI�&DQDGD�SXUFKDVHV�VHFXULWLHV��DQG�WKH�VHOOHUV�FRQYHUW�WKH�SURFHHGV�RI�WKH�
VDOH�LQWR�FXUUHQF\��

D� 7KH�PRQH\�VXSSO\�DQG�PRQHWDU\�EDVH�LQFUHDVH�E\�WKH�DPRXQW�RI�WKH�VDOH�
E� 7KH�PRQHWDU\�EDVH�LQFUHDVHV�DQG�WKH�PRQH\�VXSSO\�GHFUHDVHV�
F� 7KH�PRQHWDU\�EDVH�DQG�WKH�PRQH\�VXSSO\�FKDQJHV�
G� 7KH�PRQHWDU\�EDVH�DQG�WKH�PRQH\�VXSSO\�ERWK�LQFUHDVH�E\�PRUH�WKDQ�WKH�

DPRXQW�RI�WKH�VDOH��

�� &XUUHQWO\�UHVHUYH�UHTXLUHPHQWV�LQ�WKH�&DQDGLDQ�EDQNLQJ�V\VWHP�DUH�HTXDO�WR
D� ��
E� ���
F� ���
G� ���

�� %HFDXVH�WKH�%DQN�RI�&DQDGD�GRHV�QRW�FRPSOHWHO\�FRQWURO�BBBBBBBB��LW�GRHV�QRW�
WLJKWO\�FRQWURO�WKH�PRQHWDU\�EDVH��

D� RSHQ�PDUNHW�VDOHV�
E� WKH�EDQN�UDWH�
F� RSHQ�PDUNHW�SXUFKDVHV�
G� DGYDQFHV�WR�EDQNV�

�� 7KH�%DQN�RI�&DQDGD�ZLOO�HQJDJH�LQ�D�VDOH�DQG�UHSXUFKDVH�DJUHHPHQW�ZKHQ�LW�ZDQWV�WR�
BBBBBBBB�UHVHUYHV�BBBBBBBB�LQ�WKH�EDQNLQJ�V\VWHP��

D� LQFUHDVH��SHUPDQHQWO\�
E� GHFUHDVH��WHPSRUDULO\�
F� LQFUHDVH��WHPSRUDULO\�
G� GHFUHDVH��SHUPDQHQWO\�

�� $�GHEW�FRQWUDFW�LV�LQFHQWLYH�FRPSDWLEOH
D� LI�WKH�ERUURZHU�KDV�WKH�LQFHQWLYH�WR�EHKDYH�LQ�WKH�ZD\�WKDW�WKH�OHQGHU�H[SHFWV�

DQG�GHVLUHV��VLQFH�GRLQJ�RWKHUZLVH�MHRSDUGL]HV�WKH�ERUURZHU
V�QHW�ZRUWK�LQ�WKH�
EXVLQHVV�

E� LI�WKH�ERUURZHU
V�QHW�ZRUWK�LV�VXIILFLHQWO\�KLJK�VR�WKDW�WKH�OHQGHU
V�ULVN�RI�PRUDO�
KD]DUG�LV�VLJQLILFDQWO\�UHGXFHG�

F� LI�WKH�GHEW�FRQWUDFW�LV�WUHDWHG�OLNH�DQ�HTXLW\�
G� LI�ERWK��D��DQG��E��RI�WKH�DERYH�RFFXU�
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�� %DQN�$�KDV�FKHTXDEOH�GHSRVLWV�RI������PLOOLRQ��YDXOW�FDVK�HTXDOOLQJ����PLOOLRQ�DQG�
GHSRVLWV�DW�WKH�%DQN�RI�&DQDGD�HTXDOOLQJ�����PLOOLRQ��,I�WKH�GHVLUHG�UHVHUYH�UDWH�LV�WHQ�
SHUFHQW�ZKDW�LV�WKH�PD[LPXP�DPRXQW�%DQN�$�FRXOG�OHQG"

D������PLOOLRQ
E�����PLOOLRQ
F�����PLOOLRQ
G������PLOOLRQ

�� )LQDQFLDO�LQWHUPHGLDULHV�UHGXFH�WKH�SUREOHPV�LQ�OHQGLQJ�DVVRFLDWHG�ZLWK�LQIRUPDWLRQ�
DV\PPHWULHV�E\�DOO�RI�WKH�IROORZLQJ�H[FHSW�

D� FROOHFWLQJ�DQG�SURFHVVLQJ�VWDQGDUGL]HG�LQIRUPDWLRQ�
E� VFUHHQLQJ�DSSOLFDQWV�WR�EH�VXUH�WKH\�DUH�FUHGLWZRUWK\�
F� PRQLWRULQJ�ORDQ�UHFLSLHQWV�WR�EH�VXUH�WKH�IXQGV�DUH�XVHG�SURSHUO\�
G� FKDUJLQJ�LQWHUHVW�UDWHV�KLJK�HQRXJK�WR�GLVFRXUDJH�XQGHVLUDEOH�ERUURZHUV�

�� )LUP�$�KDV�DVVHWV�WKDW�DUH�PDLQO\�LQ�ILQDQFLDO�VHFXULWLHV�DQG�ZKRVH�OLDELOLWLHV�FDUU\�
YDULDEOH�LQWHUHVW�UDWHV��)LUP�%�KDV�WKH�VDPH�DVVHWV�DV�)LUP�$�DQG�WKH�VDPH�DPRXQW�RI�
OLDELOLWLHV�EXW�LWV�OLDELOLWLHV�DUH�DOO�DW�IL[HG�LQWHUHVW�UDWHV��,I�WKH�FHQWUDO�EDQN�ORZHUV�
LQWHUHVW�UDWHV��HYHU\WKLQJ�HOVH�FRQVWDQW�

D� )LUP�%
V�QHW�ZRUWK�ZLOO�LQFUHDVH�PRUH�WKDQ�)LUP�$
V�
E� )LUP�$
V�QHW�ZRUWK�ZLOO�LQFUHDVH�PRUH�WKDQ�)LUP�%
V�
F� 1HLWKHU�ILUP
V�QHW�ZRUWK�ZLOO�FKDQJH�
G� 7KH�QHW�ZRUWK�RI�ERWK�ILUPV�ZLOO�LQFUHDVH�DQG�E\�WKH�VDPH�DPRXQW�

�����7KH�(IILFLHQW�0DUNHWV�+\SRWKHVLV�LV�FRQVLVWHQW�ZLWK�DOO�RI�WKH�IROORZLQJ�H[FHSW
D��VKRUW�UXQ�SULFH�PRYHPHQWV�DUH�XQSUHGLFWDEOH�
E��SULFHV�UHIOHFW�DOO�DYDLODEOH�LQIRUPDWLRQ�
F��WKH�EHVW�ORQJ�WHUP�VWUDWHJ\�LV�EX\�DQG�KROG�
G��PDQDJHUV�WKDW�XQGHUVWDQG�LQYHVWRU�SV\FKRORJ\�RXWSHUIRUP�WKH�PDUNHW�DYHUDJH�UHWXUQ�

��� 7RP�GHFLGHV�WR�ZLWKGUDZ������RXW�RI�KLV�FKHTXLQJ�DFFRXQW��7KH�LPSDFW�RI�WKLV�
WUDQVDFWLRQ�RQ�WKH�%DQN�RI�&DQDGD
V�EDODQFH�VKHHW�ZLOO�EH�

D� QR�FKDQJH�LQ�WRWDO�DVVHWV�RU�WRWDO�OLDELOLWLHV��EXW�DQ�LQFUHDVH�LQ�WKH�OLDELOLW\�RI�
FXUUHQF\�DQG�D�GHFUHDVH�LQ�WKH�OLDELOLW\�RI�UHVHUYHV�E\������UHVSHFWLYHO\�

E� QR�FKDQJH�LQ�WRWDO�DVVHWV�EXW�D�GHFUHDVH�LQ�WKH�OLDELOLW\�RI�FXUUHQF\�DQG�DQ�
LQFUHDVH�LQ�WKH�OLDELOLW\�RI�UHVHUYHV�E\������UHVSHFWLYHO\�

F� WRWDO�DVVHWV�GHFUHDVH�E\������DQG�WKH�OLDELOLW\�RI�FXUUHQF\�GHFUHDVHV�E\������
G� QR�FKDQJH�LQ�HLWKHU�WRWDO�DVVHWV�RU�WRWDO�OLDELOLWLHV�

��� 7KH�%DQN�RI�&DQDGD�VHOOV�8�6��7UHDVXU\�ERQGV�WR�FKDUWHUHG�EDQNV��:KLFK�RI�WKH�
IROORZLQJ�EHVW�GHVFULEHV�WKH�LPSDFW�RQ�WKH�%DQN
V�DQG�WKH�%DQNLQJ�6\VWHP
V�EDODQFH�
VKHHWV�UHVXOWLQJ�IURP�WKLV�WUDQVDFWLRQ"

D� 7KH %DQN
V�DVVHWV�DQG�OLDELOLWLHV�LQFUHDVH��WKH�EDQNLQJ�V\VWHPV�DVVHWV�DQG�
OLDELOLWLHV�GHFUHDVH�

E� 7KH�%DQN
V�DVVHWV�LQFUHDVH�DQG�LWV�OLDELOLWLHV�ERWK�LQFUHDVH��)RU�WKH�EDQNLQJ�
V\VWHP��WKH�YDOXH�RI�DVVHWV�DQG�OLDELOLWLHV�GR�QRW�FKDQJH��RQO\�WKH�FRPSRVLWLRQ�RI�
DVVHWV�FKDQJHV�
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F� 7KH�%DQN
V�DVVHWV�DQG�OLDELOLWLHV�GR�QRW�FKDQJH��RQO\�WKH�FRPSRVLWLRQV�RI�WKH�
DVVHWV�FKDQJH��)RU�WKH�EDQNLQJ�V\VWHP��DVVHWV�DQG�OLDELOLWLHV�LQFUHDVH�

G� 7KH�%DQN
V�DVVHWV�DQG�OLDELOLWLHV�ERWK�GHFUHDVH��)RU�WKH�EDQNLQJ�V\VWHP��WKH�YDOXH�
RI�DVVHWV�DQG�OLDELOLWLHV�GR�QRW�FKDQJH��RQO\�WKH�FRPSRVLWLRQ�RI�DVVHWV�FKDQJHV�

��� 7KH�IDFW�WKDW�ILQDQFLDO�LQWHUPHGLDULHV�HPSOR\�H[SHUWV�WR FDUU\�RXW�SDUWLFXODU�DFWLYLWLHV�
DQG�VR�ORZHU�WUDQVDFWLRQV�FRVWV�LV�XVXDOO\�DVVRFLDWHG�ZLWK�WKH�IROORZLQJ�HFRQRPLF�
FRQFHSW�
D� WKH�ODZ�RI�GHPDQG
E� HFRQRPLHV�RI�VFDOH
F� FRPSDUDWLYH�DGYDQWDJH
G� LQIRUPDWLRQ�FRVWV

��� $VVXPH�WKDW�WKH�GHVLUHG�UHVHUYH�UDWH�LV�WHQ�SHUFHQW��EDQNV�ZDQW�WR�KROG�H[FHVV�UHVHUYHV�
LQ�DQ�DPRXQW�WKDW�HTXDOV�WKUHH�SHUFHQW�RI�GHSRVLWV��DQG�WKH�SXEOLF�ZLWKGUDZV�WHQ�
SHUFHQW�RI�HYHU\�GHSRVLW�LQ�FDVK��$Q�RSHQ�PDUNHW�SXUFKDVH�RI����PLOOLRQ�E\�WKH�)HG�
ZLOO�VHH�EDQNLQJ�V\VWHP�GHSRVLWV�LQFUHDVH�E\�
$� PRUH�WKDQ����PLOOLRQ�EXW�OHVV�WKDQ�����PLOOLRQ�
%� H[DFWO\����PLOOLRQ�
&� OHVV�WKDQ����PLOOLRQ�
'� PRUH�WKDQ�����PLOOLRQ�EXW�OHVV�WKDQ�����PLOOLRQ�

��� $Q�RSHQ�PDUNHW�VDOH�RI�VHFXULWLHV�E\�WKH�FHQWUDO�EDQN�WR�EDQNV�ZLOO�
D� LQFUHDVH�WKH�EDQNV
�UHYHQXH�HYHQ�LI�WKH�EDQN GRHV�QRWKLQJ�ZLWK�WKH�UHVHUYHV�

E� LQGXFH�WKH�EDQNV�WR�PDNH�PRUH�ORDQV�VLQFH�WKHLU�UHYHQXH�ZLOO�GHFUHDVH�LI�WKH\�GR�
QRWKLQJ�

F� LQFUHDVH�WKH�DPRXQW�RI�GHSRVLWV�LQ�WKH�EDQNLQJ�V\VWHP�
G� LQFUHDVH�WKH�EDQNV
�ZLOOLQJQHVV�DQG�DELOLW\�WR�PDNH�ORDQV�

��� ,I�D�SHUVRQ�VHOOLQJ�ERQGV�WR�WKH�%DQN�RI�&DQDGD�FDVKHV�WKH�%DQN
V�FKHTXH
D� FXUUHQF\�LQ�FLUFXODWLRQ�UHPDLQV�XQFKDQJHG��EXW�UHVHUYHV�LQFUHDVH��
E� UHVHUYHV�UHPDLQ�XQFKDQJHG��EXW�FXUUHQF\�LQ�FLUFXODWLRQ�LQFUHDVHV��
F� UHVHUYHV�UHPDLQ�XQFKDQJHG��EXW�FXUUHQF\�LQ�FLUFXODWLRQ�GHFOLQHV��
G� FXUUHQF\�LQ�FLUFXODWLRQ�UHPDLQV�XQFKDQJHG��EXW�UHVHUYHV�GHFOLQH��

��� %HFDXVH�WKH�%DQN�RI�&DQDGD�GRHV�QRW�FRPSOHWHO\�FRQWURO�BBBBBBBB��LW�GRHV�QRW�
WLJKWO\�FRQWURO�WKH�PRQHWDU\�EDVH��

D� RSHQ�PDUNHW�VDOHV�
E� WKH�EDQN�UDWH�
F� RSHQ�PDUNHW�SXUFKDVHV�
G� DGYDQFHV�WR�EDQNV�
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��� ,Q�WKH�HDUO\�����V��WKH�FXUUHQF\�UDWLR�LQ�WKH�8QLWHG�6WDWHV�URVH��DV�GLG�WKH�GHVLUHG�
UHVHUYH�UDWLR��0RQH\�VXSSO\�DQDO\VLV�SUHGLFWV�WKDW��DOO�HOVH�FRQVWDQW��WKH�PRQH\�VXSSO\�
VKRXOG�KDYH�

D� ULVHQ��
E� UHPDLQ�XQFKDQJHG��
F� IDOOHQ��
G� HLWKHU�ULVHQ�RU�IDOOHQ��VLQFH�WKH�WZR�IDFWRUV�ZRUN�LQ�RSSRVLWH�GLUHFWLRQV�

��� 7KH�%DQN�RI�&DQDGD�ZLOO�HQJDJH�LQ�D�VDOH�DQG�UHSXUFKDVH�DJUHHPHQW�ZKHQ�LW�ZDQWV�WR�
BBBBBBBB�UHVHUYHV�BBBBBBBB�LQ�WKH�EDQNLQJ�V\VWHP��

D� LQFUHDVH��SHUPDQHQWO\�
E� GHFUHDVH��WHPSRUDULO\�
F� LQFUHDVH��WHPSRUDULO\�
G� GHFUHDVH��SHUPDQHQWO\

��� 2QH�SUREOHP�ZLWK�WKH�WRR�ELJ�WR�IDLO�SROLF\�LV�WKDW�LW��BBBBBBBB�WKH�LQFHQWLYH�IRU�
BBBBBBBBBBB�E\�EDQNV�

D� LQFUHDVHV��PRUDO�KD]DUG�
E� GHFUHDVHV��PRUDO�KD]DUG�
F� LQFUHDVHV��DGYHUVH�VHOHFWLRQ
G� GHFUHDVHV��DGYHUVH�VHOHFWLRQ

��� &RYHQDQWV�VXFK�DV�WKRVH�WR�GLVFRXUDJH�XQGHVLUDEOH�EHKDYLRXU�RI�ERUURZHUV�DQG�WKRVH�
ZKLFK�UHTXLUH�ERUURZHUV�WR�PDLQWDLQ�DQG�LQVXUH�WKHLU�FROODWHUDO�DUH�LQWHQGHG�WR�KHOS�
VROYH�WKH

D� $GYHUVH�VHOHFWLRQ�LQ�HTXLW\�FRQWUDFWV�
E� 0RUDO�KD]DUG�LQ�GHEW�FRQWUDFWV�
F� $GYHUVH�VHOHFWLRQ�LQ�GHEW�FRQWUDFWV�
G� 0RUDO�KD]DUG�LQ�HTXLW\�FRQWUDFWV

��� ,I�EDQN�GHSRVLWRUV�EHJLQ�WR�ZLWKGUDZ�PRUH�FXUUHQF\�IURP�EDQNV��
D� 7KH�PRQHWDU\�EDVH�LV�XQFKDQJHG
E� %DQN�UHVHUYHV�LQFUHDVH
F� 7KH�PRQHWDU\�EDVH�GHFUHDVHV
G� %DQN�UHVHUYHV�DUH�XQFKDQJHG

��� ,Q�WKH��.H\QHVLDQ��/LTXLGLW\�3UHIHUHQFH�)UDPHZRUN��ZKHQ�LQFRPH�LV�BBBBBBBB�
GXULQJ�D�EXVLQHVV�F\FOH�FRQWUDFWLRQ��LQWHUHVW�UDWHV�ZLOO�BBBBBBBB�

D� ULVLQJ��ULVH
E� ULVLQJ��IDOO
F� IDOOLQJ��ULVH
G� IDOOLQJ�IDOO
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��� ,Q�&DQDGD�EDQNV�DUH�
D� HQFRXUDJHG�WR�ERUURZ�IURP�HDFK�RWKHU�DW�WKH�RYHUQLJKW�UDWH�GXULQJ�D�SUH�

VHWWOHPHQW�SHULRG��
E� HQFRXUDJHG�WR�ERUURZ�IURP�WKH�%DQN�RI�&DQDGD�DW�WKH�EDQN�UDWH�
F� HQFRXUDJHG�WR�OHDYH�ODUJH�VXPV�RI�PRQH\�RQ�GHSRVLW�DW�WKH�%DQN�RI�&DQDGD
G� QRQH�RI�WKH�DERYH�

��� 0DU\�-RQHV�LV�WKH�SUHVLGHQW�RI�D�ORFDO�EDQN��6KH�NQRZV�WKDW�KDOI�RI�WKH�ORDQ�DSSOLFDQWV�
LQ�WRZQ�VKH�ZRXOG�FODVVLI\�DV�KLJK�ULVN�DQG�WKH�RWKHU�KDOI�DV�ORZ�ULVN��6KH�REVHUYHV�
WKDW�WKH�RWKHU�EDQNV�LQ�WRZQ�FKDUJH�WZR�GLIIHUHQW�LQWHUHVW�UDWHV��D�ORZHU�UDWH�IRU�ORZ�
ULVN�ERUURZHUV�DQG�WKH�KLJKHU�UDWH�IRU�KLJK�ULVN�ERUURZHUV��6KH�GHFLGHV�WKDW�WR�KDYH�DQ�
DGYDQWDJH�RYHU�WKH�RWKHU�EDQNV�VKH�ZLOO�RIIHU�DQ�DYHUDJH�UDWH�WR�HYHU\RQH��7KH�OLNHO\�
UHVXOW�ZLOO�EH�
D� 0DU\
V�EDQN�ZLOO�EH�KLJKO\�VXFFHVVIXO�DV�WKLV�ZLOO�SURYLGH�WKH�EDQN�ZLWK�D�ODUJH�

FRPSHWLWLYH�DGYDQWDJH�
E� 0DU\
V�EDQN�LV�OLNHO\�WR�VHH�D�GUDPDWLF�LQFUHDVH�LQ�ERWK�W\SHV�RI�ERUURZHUV�
F� 0DU\
V�EDQN�ZLOO�H[SHULHQFH�DGYHUVH�VHOHFWLRQ�DQG�KDYH�D�GLVSURSRUWLRQDWH�

QXPEHU�RI�ORZ�ULVN�ERUURZHUV�
G� 0DU\
V�EDQN�ZLOO�H[SHULHQFH�DGYHUVH�VHOHFWLRQ�DQG�KDYH�D�GLVSURSRUWLRQDWH�

QXPEHU�RI�KLJK�ULVN�ERUURZHUV�

����7KH�&R\QH�$IIDLU�PRWLYDWHG�WKH�%DQN�$FW�ZKLFK
D��HVWDEOLVKHG�WKDW�WKH�%DQN�RI�&DQDGD�KDG�RSHUDWLRQDO�LQGHSHQGHQFH�EXW�GLG�QRW�����������

KDYH�JRDO�LQGHSHQGHQFH�
E��UHVXOWHG�LQ�WKH�JRYHUQPHQW�ZULWLQJ�UHJXODU�GLUHFWLYHV�WR�WKH�%DQN�RI�&DQDGD�
F��UHTXLUHG�WKDW�WKH�'HSDUWPHQW�RI�)LQDQFH�DQG�WKH�%DQN�RI�&DQDGD�QRW�FROOXGH�LQ
VHWWLQJ�SROLF\�
G��VWLSXODWHG�WKDW�WKH�%DQN�RI�&DQDGD�ZDV�WR�FRQGXFW�PRQHWDU\�SROLF\�LQ�D�ZD\�WKDW
ZDV�QRW�WUDQVSDUHQW�
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6HFWLRQ �� ����PDUNV�� $QVZHU� WKH� IROORZLQJ� WKUHH� TXHVWLRQV�� 6KRZ� \RXU� FDOFXODWLRQV�ZLWK�
SURSHU�IRUPXODV��&RUUHFW�DQVZHUV�ZLWKRXW�GHULYDWLRQV�ZLOO�UHFHLYH�]HUR�PDUNV�

4XHVWLRQ�� ����PDUNV��7KLV�TXHVWLRQ�WHOOV�D�VDG�WDOH�RI�0HUULOO�/\QFKHG��DQ�³LQYHVWPHQW�EDQN´��
,QYHVWPHQW�EDQNV�KDYH�D�KLJKHU�PD[LPXP�DVVHW�WR�HTXLW\�UDWLR�RI�����YHUVXV�WKH����
UHTXLUHPHQW�LPSRVHG�RQ�UHJXODU�EDQNV����7KLV�DOORZV�WKHP�WR�HDUQ�D�SRWHQWLDOO\�KLJKHU�UDWH�RI�
SURILW�DQG�SD\�KLJKHU��XQLQVXUHG��GHSRVLW�UDWHV��7KH�LQLWLDO�EDODQFH�VKHHW��LQ�PLOOLRQV�RI�
GROODUV��LV�DV�IROORZV�

$VVHWV /LDELOLWLHV
5HVHUYHV��������� 'HSRVLWV����������������������
/RDQV������������� %DQN�%RQGV�����������������
6HFXULWLHV������� %DQN�FDSLWDO�
�D� ���PDUNV��:KDW�LV�EDQN�FDSLWDO"�'RHV�LW�VDWLVI\�WKH�UHJXODWLRQ�V�"

�E� ���PDUNV��0HUULOO�PDNHV�D�KHDOWK\����UHWXUQ�RQ�ERWK�ORDQV�DQG�VHFXULWLHV��VXE�SULPH�
PRUWJDJHV��EXW RQO\�KDV�WR�SD\�RXW����WR�ERWK�GHSRVLWRUV�DQG�ERQGKROGHUV���0HUULOO�
SD\V�QR�WD[HV�EHFDXVH�WKH\�DUH�YHU\�FOHYHU��:KDW�LV�0HUULOO¶V�DQQXDO�QHW�LQFRPH��52$�
DQG�52("��

�F� ���PDUN��0HUULOO�LGHQWLILHV����RI�UHVHUYHV�DV�H[FHVV�UHVHUYHV�DQG�GHFLGHV�WR�OHQG�WKDW�
RXW�OHDYLQJ����DV�UHVHUYHV��+RZ�PXFK�GRHV�WKLV�LPSURYH�WKH�52("

,QYHVWPHQW�EDQNV�JHW�WKH�6KUXE�$GPLQLVWUDWLRQ�WR�UDLVH�WKH�PD[LPXP�HTXLW\�PXOWLSOLHU�WR�
�����&RQWLQXH�IURP�SDUW��F����
�G� ���PDUN��0HUULOO�ZDQWV�WR�PD[LPL]H�LWV�UHWXUQ�RQ�HTXLW\�DQG�DOVR�JURZ�WKH�FRPSDQ\�E\�

EX\LQJ�PRUH�VHFXULWLHV�E\�LVVXLQJ�EDQN�ERQGV��UHVHUYHV�DQG�GHSRVLWV�DUH�WKH�VDPH�DV�
EHIRUH���0HUULOO�ILJXUHG�WKLV�ZDV�D�VDIH�PRYH�EHFDXVH�XQOLNH�ORDQV��VHFXULWLHV�DUH�
XVXDOO\�OLTXLG��DQG�XQOLNH�GHSRVLWV��ERQG�IXQGLQJ�FDQQRW�EH�TXLFNO\�ZLWKGUDZQ���
5HGUDZ�WKH�EDODQFH�VKHHW��:KDW�LV�WKH�PD[LPXP�52("��
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0HUULOO�VXIIHUHG�DQ�HOHFWURQLF�EDQN�UXQ�RQ�0RQVWURXV�0RQGD\�6HSW����LQ�ZKLFK�IHDUIXO�
GHPDQG�GHSRVLWRUV�VXGGHQO\�VWDUWHG�ZLWKGUDZLQJ��0HUULOO�FDQ¶W�VHOO�WKH�ORDQV��7KH�
VHFXULWLHV��ZKLFK�DUH�VXE�SULPH��UHFHLYH����FHQWV�RQ�WKH�GROODU�LQ�WKH�FULVLV���0HUULOO
V FDQ
W�
JHW�D�ORDQ�IURP�RWKHU�EDQNV�RU�DQ�$GYDQFH�IURP�WKH�)HG�����
�H����PDUNV��$IWHU�ZKDW�TXDQWLW\�RI�ZLWKGUDZDOV�LV�0HUULOO�LQVROYHQW"�5HGUDZ�7KH�QHZ�

EDODQFH�VKHHW���

�I�����PDUNV���1RZ�VXSSRVH�WKHUH�DUH�GHSRVLW�ZLWKGUDZDOV�RI������PLOOLRQ��:KDW�LV�WKH�
ORVV�WR�ERQGKROGHUV�DQG�GHSRVLWRUV�LI�0HUULOO�KDG�UHFHLYHG�UHJXODWRU\�IRUEHDUDQFH�DQG�
FRQWLQXHG�WR�SD\RXW�WR�DOO�ZLWKGUDZHUV�E\�FRQWLQXLQJ�WR�OLTXLGDWH�VHFXULWLHV�LQ�LQVROYHQF\��
7KH�ORDQV�FDQ�EH�OLTXDWHG�DW������5HGUDZ�WKH�EDODQFH�VKHHW���,Q�WKH�HQG� 0HUULOO�ZDV�
EDLOHG�RXW��

4XHVWLRQ������PDUNV��$IWHU�FDUHIXO�DQDO\VLV��\RX�KDYH�GHWHUPLQHG�WKDW�D�ILUP¶V�GLYLGHQGV�VKRXOG�
JURZ�DW�����RQ�DYHUDJH��LQ�WKH�IRUHVHHDEOH�IXWXUH��7KH�ILUP�GLYLGHQG�VWDUWV�DW�����7KH�UHTXLUHG�
UDWH�RI�UHWXUQ�RQ�HTXLW\�LV�������6XSSRVH�WKH�FXUUHQW�SULFH�RI�WKH�VWRFN�LV ��������

�D� ���PDUN��$VVXPLQJ�QRWKLQJ�FKDQJHV��ZKDW�LV�WKH�SULFH�RI�WKH�VWRFN�LQ�WKUHH�\HDUV"�

�E� ����PDUN��,V�WKH�VWRFN�SULFH�RYHUSULFHG�RU�XQGHUSULFHG"�:K\"

�F� ���PDUNV��6XSSRVH�DIWHU�WKUHH�\HDUV��GLYLGHQGV�JURZ�DW�D�VORZHU�UDWH�EXW�FRQVWDQW�RI�
�����IRU�HYHU��:RXOG�\RX�H[SHFW�DQ�LQFUHDVH�RU�GHFUHDVH�LQ�WKH�UHTXLUHG�UHWXUQ"�
&RPSXWH�WKH�QHZ�UHTXLUHG�UHWXUQ�

G� ���PDUNV��6XSSRVH�WKH�)HG�PDNH�DQ�RSHQ�PDUNHW�SXUFKDVH������PLOOLRQ��DQG�)LUVW�1DWLRQDO�
%DQN�XVHV�DOO�SURFHHGV�IURP�WKH�)HG�WR�PDNH�PRUH�ORDQV��'UDZ 7�DFFRXQW�FKDQJHV�WR�)LUVW�
1DWLRQDO�%DQN
V�EDODQFH�VKHHW�LQ�WKUHH�VWDJHV�L�H���VW WKH�SXUFKDVH���QG WKH�ORDQ���UG DIWHU�WKH�
SURFHHGV�IURP�WKH�ORDQ�DUH�VSHQW�E\�WKH�ERUURZHU���
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4XHVWLRQ������PDUNV��$VVXPLQJ�WKDW�YHORFLW\�DQG�RXWSXW�ZHUH�IL[HG��WKH�EDVLF�4XDQWLW\�
7KHRU\�LPSOLHV�LQIODWLRQ�HTXDOV�WKH�JURZWK�UDWH�RI��WKH�PRQH\�VXSSO\��ʌW� ��ǻ0W���
D� ���PDUN���'HULYH�WKLV�UHODWLRQVKLS�IURP�WKH�HTXDWLRQ�RI�H[FKDQJH�

7KH�UDWH�RI�UHWXUQ�RQ�PRQH\�LV UHODWHG�WR�WKH�LQIODWLRQ�UDWH���ǻȍW  �� >ʌW������� ʌW�@������
E� ���PDUNV��8QGHU�WKH�EDVLF�4XDQWLW\�7KHRU\��ZKDW�LV�WKH�IXQFWLRQDO�UHODWLRQVKLS�EHWZHHQ�WKH�

UDWH�RI�UHWXUQ�RQ�PRQH\�DQG�WKH�JURZWK�UDWH�RI�WKH�PRQH\�VXSSO\"�,I�WKH�UDWH�RI�JURZWK�RI�
WKH�PRQH\�VXSSO\�LV�������ZKDW�LV�WKH�UDWH�RU�UHWXUQ�RQ�PRQH\"��

'XULQJ� WKH�*UHDW�'HSUHVVLRQ�� WKH�SULFH� OHYHO�DW�HQG�RI������ LV�3����  ����DQG� WKH�YDOXH�RI�
PRQH\�LQFUHDVHV�E\�����RYHU�WKH�WKUHH�\HDUV�IURP�WKH�HQG�RI������WR�HQG�RI��������
F� ���PDUNV��:KDW�LV�WKH�LPSOLHG�SULFH�OHYHO�DW�WKH�HQG�RI�����"�:KDW�LV�WKH�DYHUDJH�LQIODWLRQ�

UDWH�IURP�WKH�HQG�RI������WR�����"�:KDW�LV�WKH�DYHUDJH�UDWH�RU�UHWXUQ�RQ�PRQH\�IURP�WKH�
HQG�RI������WR�����"�

,Q�UHDOLW\�UDWHV�QHLWKHU�RXWSXW�QRU�YHORFLW\�ZHUH�FRQVWDQW��)URP�WKH�HQG�RI������WR�WKH�HQG�RI�
������RXWSXW�IDOOV�E\������YHORFLW\�IDOOV�E\�����DQG�WKH�SULFH�OHYHO�IHOO�������+LQW��HTXDWLRQ�
RI�H[FKDQJH��

G� ���PDUN��:KDW�LV�WKH�LPSOLHG�JURZWK�UDWH�RI�WKH�PRQH\�VXSSO\�LQ�����"

(1'


