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Valuation appears to be a fickle process to stockholders of some corporations.

For example, if you held The Coca-Cola Company common stock in February 2015,

you would be pleased to see that stockholders were valuing your stock at 26 times
earnings. Certainly there was some justification for such a high valuation. Coca-Cola is
sold in more than 200 countries, and it is the best-known brand in the world.

But keep in mind that the company’s earnings were only 5 percent higher in 2014 than
they had been in 2009, although dividends were up 50 percent from $0.88 to $1.32 per
share,
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