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Question 6 (15 marks)

Early in the semester we discussed Dani Rodrik's article “Globalization's Wrong Turn: And How
It Hurt America”, (98 Foreign Affairs 26). (The article is in the Final Exam Folder). Rodrik argues
that “(g)lobalization is in trouble. A populist backlash, personified by U.S President Donald
Trump, is in full swing.”

a) InRodrik's view, what has caused ‘globalization to be in trouble’? What reasons does he
give for this situation? Do you agree with his explanation for the decrease in support for
globalization? Why or why not? (5 marks)

b) Rodrik makes several recommendations concerning future international economic policies.
For each of his recommendations below carefully explain a rationale for the policy
recommendation and then explain why you support or do not support the
recommendation. (there is no “right” answer, but your position must make economic
sense). (10 marks -5 marks each)

i, “The WTO should also let governments respond to so-called social dumping, the
practice of countries violating workers' rights in order to keep wages low and attract
production. An anti-social-dumping regime would permit countries to protect not
merely industry profits but labor standards, too.” (page 31)

ii. “... From this perspective, whittling away at the remaining, mostly minor restrictions
on trade in goods or financial assets does not make much sense. Countries should
focus instead on freeing up cross-border labor mobility, where the barriers are far
greater.” (page 32)




