nd of foreign exchange and a decrease in the supply of foreign

Questions 13 and 14:

\C

d would prefer

twenty years to maturity.
years to maturity.

years to maturity.
; 10



in the money supply creates excess

- with other




lationship.
i uponthestngth of 66T P
d. positive

illion i 1,650 milli
! P rati i had $2,250 million in exports, $1, s
56. The | o GDP hoforanahonthat
56, The Trade to GD ré{ 2 n
| mmlportsand $7,500 million in
.--'a';iﬂ.ﬂ.

GDP would be

d. $14.88

59. A person'’s re
a. always equal to their 8
b. what is really reportec o s have been taken out.
c. the nominal wages divided by . x by some index of prices.

d. the same thmg as their discretionary income.

t of the fo]iowmg is TRUE for a coupon bond?
€ ofa coupon bond and the yield to maturity are positively related.

' to maturity is greater than the coupon rate when the bond price is above 2
ue.

coupon bond is priced at its fact value, the yield to maturity equals the curT ent
12



less than the coupon rate when the bond price is below the par val
crease creates a substitution effect which leads the workez to d “_e'
esire

d an income effect which leads the worker to desire lei
! eisure,

at the economy It

mic theory consumer behaviour is that

; assumption of the econo
_ SR e




