large losses, then the default risk on corporate bondswill __ and the 2
on these bonds will everything else held constant.

a. increase; decrease

b.increase;increase

c.decrease; increase

\ d.decrease;decrease

elated; that is. as the

\crea! ' than the
a. Producer and _ 5 o 1€ : ger
government cost \ V) :
b.Producer and con _ and the: ains are smaller than
government cost.
. Producer surplus declines,

\creases, and total welfare increases.
d. Producer surplus increases, consumer surplus increases, and total welfare declines.

.31..The_-opp' ortunity cost of an hour of leisure is:
A’I’he money you must pay for an hour of le?su.re.
B The dollar value gained f:_rom-an hour of leisure.
C The oppoftmﬁty cost of fore-ggne consumption.
D. The wage rate of an individual



out Individual Consumption Curve?

following is incorrect ab
- of leisure is high when leisure hours are low and the marginal

es are prefen'ed to lower ones.

rencecurv
o_denote the relationship between th:

ileisure time vor,

uld require all den
to ensure that dental

£ the leglslatlon on the

tists tO



a It reduces dentists” wages, creating income and substitution effects that work in same
direction on their desired labour supply.

b. It reduces dentists' wages, creating income and substitution effects that work in
opposite directions on their desired labour supply,

~ clt increases dentists’ wages, creating income and substitution effects that work in
opposite directions on their desired lg‘pour- suppl
d. It increases dentists, wa es i

3 effecte that work in same




nd of foreign exchange and a decrease in the supply of foreign

Questions 13 and 14:

\C

d would prefer

twenty years to maturity.
years to maturity.

years to maturity.
; 10



