Multiple Choice Questions (2 marks each)

1. The single most important reason for Canada’s seeking a free trade agreement with the
- United States was to

a. harmonize its environmental laws with the united states.

b. avoid international outsourcing in low wage countries.

c. ensure the continuation of its social rograms .
d. ensure its access to the U.S.1
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14. The cross price elasticity betw :

i oss price elasticity between a pair of complementary goods will be
b. positive.
c. negative.
d. positive or zero depending up

curve

c. due to fierce competition, no as significant control over prices

d. most airline routes are served by relatively many sellers.

'b.appres to 0.11 dollars per peso.
c.depreciates to 0.09 dollars per peso.
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then
a. his income and substitution effects are small in absolute value.

b. his income effect dominates his substitution effect.

c.his substitution effect dominates his income effect.
d. his income and substitution effects are of equal magnitude.
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a nation that had $6,350 million in exports, $5,340 million
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